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The impact of banking financial default
on the performance of Syrian private
banks

Lojain Alkhateeb Prof. Nawar Hashem

Abstract

Bank financial stability in any country is one of the most important
factors for the success of the work of the financial market. The state,
through its financial and monetary policies and the standards of the
Basel Committee, seeks to reduce the failure of its banks. Therefore,
the phenomenon of banking financial failure is one of the
manifestations that have sparked controversy by many financial and
economic analysts such as Beaver, Colong and Altman, especially
after the global recession and the Mexican banking crisis (1995) and
the global financial crisis (2008) that affected major American
banks, and this research is one of the research that presented the
impact of banking financial failure using the Texas index on
banking performance through its profitability represented by the
return on equity (ROE), in application to a sample of (14) private
Syrian banks listed on the Damascus Stock Exchange to represent
the Syrian banking sector, As the Texas index when it approaches or
exceeds (1), this indicates that the banking institution is approaching
a state of financial failure. The index has exceeded (1) in most
Syrian private banks, and this was evident in (2012) at the height of
the war crisis, using the Panel Model According to the random
effect, the study concluded that there is an adverse effect between
bank financial insolvency (Texas) and bank profitability (ROE) for
the period between (2009-2020).

Key words: The banking financial default - Banking profitability -
Texas index - Return on Equity (ROE) - Panel model.
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