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The Impact of the internal and external

factors that affect in the profitability of

the Listed Banks in Damascus Securities
Exchange (Empirical study)

*Haidara Wanous
Supervised by: **Dr. Emad Souliman

Abstract
The aim of this study is to determine the internal and external
factors that affect the profitability of private banks operating in
Syria. The internal factors were represented by (the size of the
bank, the liquidity ratio, operational efficiency and the capital
ratio), while the external factors were represented by (market
concentration, the inflation rate and the rate of gross national
product).
Profitability in this study was measured using the rate of Return
On Assets (ROA). Data was collected from the financial statements
of the Syrian private banks listed on the Damascus Securities
Exchange during the period 2011-2018. Multiple linear regression
model was used to test the research hypotheses using SPSS V.23.
Results of the statistical analysis revealed a positive impact of
Capital ratio and Inflation variables on the profitability of private
banks operating in Damascus Securities Exchange. Moreover, no
significant impact was found for bank’s size, liquidity ratio,
operational efficiency, market concentration, growth of Gross
National Product, variables on the profitability of private banks
operating in Damascus Securities Exchange

Keywords: market concentration, Return on Assets, Return on
Equity.

* Postgraduate student, Faculty of economics, Tartous university
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oLl Shlae alagy cgalai®¥) 35Sl gl 8 pal@yl e bl iy
afis pagdll s e UL (Blead) B il il s
cylaall day e i Lee dland) aae laiadia
sdalan) Ayl
Y1) Aolee Jndl e Jantl Gandl 13g] saeial) sl JlasiV) 2 3gal gy
el i (Al chsialy il peia) g A Jie ki Al (L
U LY (e desane (go 3R Gung aaeiall addl JlaaiV) £ 3se ke
Aty Ll Ungyd IS ally Zuhall 8 Leadieall clblall 4 s coay
tst bl odag . jlani) Alalea 8 lgie elly Sl HLas) bz dsadl

gl Clyradl ) eVl s e
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Lshall 215V e

L GHlsll Phiaaly ailailly dudadlly denidall o
cellhadl A Lyl e

g Al diatl lgde (g ) clalad) o eV sl d s aag
Chandl ae Jid duwed g VWD e Jo VI s ARl el
Y e o gl Al Cyitia dasus Als 88 Canll 138 B dagy LAl
Asie daws Ay i) il paial) Jlel dsed e

bl pand Elall Lay) (<8 aladnu) & :Outliers ddkiall sl
Aagl e Jdal ol laolegind Sl dd)lie sl gag o oyl Caags 5agasal)
LAdylag A d9ng ple (1) J<al S

Scatterplot
Dependent Variable: ROA
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dgag el J2 0,6 dad Gois bl it 13 Lln)Y) dighas and
(VIF) variable Jalae DA e ey gl oS WS o dadl) #1533Y) A<
VIF = 1/ zalall alae cslie DA e s 63y inflation factor
2510 5 5 e sl cyenall Y VIF dales 4 3255 o . Tolerance
L bl 1Y) Alia il da)al) Adaall s of )

o bl o (1) deaad) clbliy) o8 ol (e LloY) dshas (asd ve
Joaad) ljelay s 5 e o A VIF dalew a @lld 555 %60 35la
(2)

L) dghaa (1) Jsaal

Coefficient Correlations?

Model GRO | LIQ LOG PQ cs cQ INF
GRO | 1000 | .021 | -092- | -245- | -388-| -045- | .494

LIQ 021 | 1.000 | -094- | .102 | .128 | -538- | -.026-

LOG | -.092-| -094- | 1000 | .005 |[-416-| .197 | .037

Correlations ~ PQ -245- | 102 005 | 1000 [-119-| -150- [ -137-
cs -388- | .128 | -416- | -119- | 1.000 | -.167- | -.414-

cQ -045- | -538- | .197 | -159- | -167-| 1.000 | .000

INF 494 | -026- | .037 | -137- |-414-| 000 | 1.000

a. Dependent Variable: ROA

VIF Jalas 2 (2) Jsaal

Collinearity Statistics
Model
Tolerance VIF
(Constant)
LOG .256 914
LIQ 705 418
| PQ 785 274
CQ 500 .000
CS 221 523
INF 415 410
GRO 325 079
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oBloall JOMly (uilailly Agdadlly dasdal)
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bl sl alal) uanal dadgially dubedll wil) o DA a0
Lhd Ao Al yuiall Aadgiall auilly o) G A G5S5 O
Al aill JSI asly sl (ulis 0sS o
Gllall plal) ajsill (2) ISl

Histogram
Dependent Variable: ROA
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Oima Jai 3smg a2 (1) JSEN sgdang (lilall andall g5l (2) Sl glay
Akl bpd ae aney Lo 13y il el Axdgiall adll Jilie Eled) Liy

celhaall llal) Guilas eUaddU Sl HLEY) 138 Jiay Ll
slad¥l g S Blay¥) asas lad) L :Autocorrelation I3 Loyl
2 dad cuydl WIS .Durbin and Watson adlas) Pla (e 4d)gdal)
e ol Jeda (3) Jsaall . ad Ll agag o ey 330 41 4 (e ddliany)
& Alsdall fladl) (03 L)) agag a2e e Jy e 1.81 als DW
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Gaad) daaly dlae

DW Zslas! (3)dsaal
Model Summary

Model

Durbin-Watson

1.811

Results and discussion 4.&slially gt
:dshiagl) cl slasy)

Sihiall Lieagll cslany) (4) Jsaal)

N Range [Minimum|Maximum| Mean |Std. Deviation| Variance
ROA 88 41 -.13- .29 .0291 .06713 .005
LIQ 88 6.07 1.01 7.08 1.8150 1.47782 2.184
LOG 88 1.32 10.16 11.48 | 10.7634 31209 .097
CQ 88 .78 .01 .79 2075 18521 .034
PQ 88 3.99 -2.41- 1.59 -.4904- .63358 401
CS 88 204 1209 1413 1333 62.678 3934.82
INF 88 81.36 .94 82.30 | 31.3925| 24.79262 | 614.674
GRO 88 30.90 | -26.30- 460 |[-8.4875-| 11.84752 | 120.364

(}i/?tl\:\(/]:s’:) 88

sall) Al Gt gl Ll lsbasyl (4) Gl Jsaadl o
%2.9 il Jea¥) o el hugie of may (Al cbsidly Sl
s iy Gus bl el dus o) cilS M5 6.7 )38 (glaae bl
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DA Huld Cilias 25a5 ) HLEY) 553 2015 ale %29 Jsual Lo il
5 5al)

sanll Loy el cul€ dam %147 (Glne bl 1.8 Alsandl daws Javigia &by
bl ki el 4.8 52011 el 7.08 Alsad) dass Cialy Cun sl <l J
305.4 dad o) il im HLle 742 Cajliadll ana Jawgic gl 2015 ale
Aid ke 172 oY) Joa¥) ans Jangic 3l LS 2018 sle gan <lid L
il g %20 AShal) Ao Lavigia dls ¢ ngally g oy jlle 126 4l gy
iy 4y 2018 52011 wle on %74 Lavssial) ol Cun i clid G el
L ols %49 sl ol ) ddiwial) Caloasl A Jaugia il %21 Gyal
%27 dfigs duan o) il WS Lhugsidl ge el ULl e %48.8 dia
Go J8) 1333 Gl S5 e Jaugie il LS cuigil) gagaall gan ol
st Jaee Jansgio gl OGS Gabiie bl Bew ) ady Les Ak 1500
Gsindl sall Jans Lansgia 31 2013 ale %82 e Lol culS G %31 (gyid
-%8.4-

caaxiall adll stV oz dgai Al alad il i A Jglaad) L Les (ape

bl a2 3sai (5) Jsaadl
Model Summary®

Adjusted R | Std. Error of Durbin-

Model| R | R Square Square | the Estimate | Watson

1 .652° 425 375 .05309 1.811

a. Predictors: (Constant), L1Q, INF, PQ, LOG, CQ, GRO, CS
b. Dependent Variable: ROA

el 13y %65 (sl add) LN Jale dad ol (5) dsaadl el

Jeanll DA e i WS L Alsdl) chuially L il u Ale a5ag

O Ge Ju 1y (%42.5 sl R Square wasall Jales dad ol Sl

Alalall Syl Wy (Layll) ol pusdl 3 Alalal chsal) ge %42.5

oatall B dlalall bl e %57.5 s Jully LAl c)ena) b
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b o &) AT Ualsal 25a5 Laily Aball Clysiia DA G s (S Y il

.z dgail
Anova gl Jalas (6) Jsaal)
ANOVA?
Model gum of Df  [Mean Square F Sig.
quares
Regression 167 7 024 4488 .000P
1 Residual 225 08 .003
Total 392 78

a. Dependent Variable: ROA

b. Predictors: (Constant), GRO, CS, LIQ, PQ, CQ, INF, LOG

%5 AN (giua o yiaal a9 P=0.000 dasd ol (6) Jsandl PIa pe iy
Dl g dedine i) clysiall G e laadl) z3sa Digine o Ju 12
nal) e Usine (alis cDlabead) (gaa) dad of 5l i) uid) e (sgins
Usinsal) Sfpiial) Dlalas (7) Jsanll

Coefficients

Unstandardized

Standardized

Model Coefficients Coefficients T Sig.
B Std. Error Beta

(Constant) 151 371 406 .686

LOG -.020- .036 -.092- -.550- 584

LIQ .002 .005 .034 342 733

PQ -.002- .010 -.017- -.182- .856

CQ 218 043 .601 5.012 .000

CS .000 .000 -.153- -1.554- 124

INF .001 .000 456 3.461 .001

GRO .001 .001 .250 1.681 .097

a. Dependent Variable: ROA
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25 0.68 (sslsi P Ay 0.151 als z3saill b culill dad of (7) Jsaadl
lalaa ad Joaall 18 jelay LS %5 AVl (g die Ligina je dad
Shis) e lgle eVl pi Lo s clgiisies Jlain) iy Aliid) oyl
Sl )

A dpadl) L)

g b Alelall Aaldll Cojliadll dinyy 8 Copadl paal 580 ang Y iHL
25 P=0.584 iads 0.20 10g aaall juxie dales dad of (7) Jsaall ek
ol paall e b gt AdlasY) Wigine aie ) el Les %5 (e LS
paadl damd i by L Jead) Glo Slall Lulie sl o (spina S
b Al Lalall Cojladll Ay & Cipead) aaad 535 aag ¥ asl AL

A g

Al dpcajdl) jlas)

g b Alelall Aalall Cojladll dnyy 8 Al 535 a0 Y H2

53 (Ghee Uiy 110=0.02 Usad) e dalae &k ol (7) dsaad) ek
lusinn pe ) oy Lee B5 e S) a5 0.733 p ded gliy 0.005
din Jallyy Lmsl) e gyina A Al Gl Agadl e b gt Askasy)
b Alalad) Aalall Cojloaal) Lanyy (5 Algaall 535 angy Y 4l ALY aaall G jd

Sl

LGN duayal) jLaa)

s 8 Alalall Laldll Cojlad) duasy & Dbiadil) 5olSU 50 ang Y 1H3
— ok PQ Lbiil) 8oUSH e dalas dad ol (7) Joaal) Pa (e ey
Lo %5 (e ST 25 0.856 P e il LS <0.10 41 (glna Uy 0.002
Sl Gl Al sl e b s Adlas) gugies pe ()
Bl 5l aag VoAl AL aaed) damyd i Jully o)l e (gpiea
Aagil) 038 ilid g7 g Auypn b Allad) Aalall Cjliadll diayy b dabiail)
Al Ay )
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dal) duza @) L)

g b Alelell Aalall Cojladll dinsy 8 JU) Gl At 556 ansy Y HA
Uiy 0.218 (g5l CQ Il (uly A i Jalas e ol (7) Jsaall o
ANA (s5ise (o peal a5 P=0.00 digine Jlain) dads 0.043 o)8 (5lans
paell dpajd (adyi Jallg (sgiall 138 ie dpban¥) Lghgies o Ju Las %5
b Alelall aldll Coliaddl Ay 8 Jl) Gl Al il aag Y adl AL
O Linge Jalaall A o Loy ¢ AY) 138 3gngs AL dlinal) Lo lls iy A ygm
syl cal)l LS Ul Gy B cala)) WS (gl dpayk 38all o3

giin JW) Gy 80b) ey cbadll Adle (S oY) JWl Gy s o
s Ml S B Ol Gy pen () s G 5080 Copliaall (Y Gl
sy i€

daldl) ol Lad)

g b Alelel Aalall Gojladl dinsy 8 Gl S 80 aag Y :HD
0.00 gsluss CS Gsmdl 385 Jaxia dalaa dad b (7) Jsall DA e ooy
e s e B5 e ST a5 P=0.124 dugies Jlas) dad a1l LS
Ayl e gyina A4l Gal Goudl S5 et o gt Adlasy) ugine
@ Al e Gandl S il aag Y ah A aaall duap Jin
Gl O Libasll Slelas¥) cipghl Cun jsu 8 Aalad) Lalal) Cajladl
a0 Y LGS e 3ol ) Cjleaal) 5l auaios ol Jall S i
g paal) Al L ((SPC) ehaY) bl (Sugll) daap e Jals gl

Ll duajdl) Lol

g b Alelell Aalall Gojladll diasy 8 pil Jaedd 555 0ag Y :HE
dady 0.001 sl INF adcall juiie Jalee dad of (7) Jsandl jeda
AN gl 13 ve lgisiea ) ady e %5 e sl a9 p=0.001
Cbead) dmy 8 adaill Joedd i aag Y 4l ABE aael) dpcajp by
dad o Lasg V) 138 35mgn AL Abad) Lacayil) iy -dajse b dlalal) Aaldl)
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