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The importance of capital adequacy in managing
operational risks
(An analytical study on private banks in Syria)

APSTRACT

This research aims to identify operational risk management and the capital
calculation mechanism needed to address them in light of general risks, and to
examine and determine the size and scope of operational risks facing banks in the
Syrian Arab Republic. This study was accomplished by demonstrating the need of
private banks for the capital needed to address operational risks in light of the
general risks they face during the 2019-2021-2020 study period, as this period was
characterized by the Corona pandemic and the economic difficulties caused by
Caesar's law and the relationship between variables was measured by pearson
testing. The results of the study generally showed that banks are interested in
operational risks and develop strategies to address this type of risk and that most
banks to some extent adhere to Basel's recommendations for maintaining a minimum
level of capital adequacy and hedging operating risks. A range of recommendations
have been reached, including the recommendation of traditional banks not to over-
retain capital to address operational risks, which has a negative impact on

profitability. Keywords: Operational risks, general risks, capital, traditional banks,
etc.
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