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Studying the impact of financial
Indicators on credit risk
(Applied study on private traditional
banks operating in Syria)
Dr.Yaser Kafa*
Hayyan Ibrahim *

O Abstract O
The research aims to study the financial performance indicators
affecting credit risks after clarifying these indicators.
The research depends on the descriptive analytical approach and it
was relied on descriptive statistics (measures of central tendency -
measures of dispersion) in the individual study for each indicator
separately and it will be relied on multivariate statistical methods
(sectional time series,) in extracting the model and knowing the
financial indicators of fundamental influence in credit risk, using
annual data during the period from 2011 to 2018. On the
community of the 11 private traditional commercial banks
operating in Syria,
Among the most important results: There is a negative impact of
the capital adequacy ratio (CAR) on bank credit risks, and there is a
positive effect of the default ratio (NFOT) and the employment rate
(FOD) on bank credit risks.
Among the most important recommendations: The necessity of
transparent and reliable disclosure of the financial data published
by the banks in order to ensure the accuracy and success of the
results resulting from the analysis of these data in order to be able
to determine the size of the impact of these indicators.

Key Words: Credit Risk, Financial Performance Indicators, Panel.
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.%89.70

d AN il g igal -2
dea Pl e saa (o dadaie lily dosane JS gl 82 s e Chagll
Acsana (pa Cgliy sl (8 agle s cAgadaie Cliky Ao sene JS 4G pladl) dales
Agakaie il de sene JSUALE Jaal) cDlelas eliy oo g AT )
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Pla 5w Y Lhie lily desane IS dabee ol Z30) 5 xllaas aay
Glalae o ayad Aahaiall Ll aualae (8l il 05 Laily 03

g asaill 5l Apalall (g yreal) Cilagyall Ayl axdind B Alaleall A 2 3sail)
Agat sl lyriall gyl il pall 35w o) AN Bl 2353 e (Bl LS
picg Aaualy (358 aag Laie g (Least Squares (Dummy Variable Model)
el Jlaai) #3s i jlaail clelaal a8l sl Gla cclaagll o uilas
Zokaly iaia Sin OLS (g yaall Cilayyall Aigyla plasiud e dailill (PRM)
B eVl 3aY) e ¢l 2La@Y) & Jilay sac aa g A 23a
sla (ye Baag JSI dgea ol cilyaaiall aladind A e lasgll G bl sae
Jial (T-1) ares dndasall cile sand)l Joiial (I-1) 2am (3l e Slaall
DU et b Aiall byidl) sda b JSS Colangll AN BV ey ST el guul)
il iia e Jaidial) (g ypall ilappall 2 sl auly eay il (FEM) dsl
o zasaill laa iy (Least Squares Dummy Variables (LSDV) d.eas
sle)ye Li€ay Ayl odgus ¢y Gald gl 4l dadaiall UL Cilang (e 3ang S
iia s agysil) (udi Led Al gliall o Und) o ity LS ccilaagll G Gailaill axe
eyl 3yl LA &) e clsiall sl 3 50 Giaa ade Gyl dia
e Aaphy o Ul el eyl Ayl il sda 555 a8y dilal
(2011 ¢ apsall) zasall 2a 3 Aisal) iyl o laydl DA (e 558l
el e calinn ally Adaadl) e Al Jalgad) 268 8 Al YY) S,
z il L a5 ey clladys dlill ana Jie iyl Jae Luall @iy 6 Al

(2013 ¢(yhylall) Aol disad 435Sl gl a0 DBV G (35 8l ey
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Al lalaall &3 gall A5 a2 350 Jias cla i 1(5) Jsaad)

Prob. t-Statistic Std. Error  Coefficient Variable
0.6983 -0.389222 0.039918 -0.015537 CAR
0.5224 0.642782 0.092529 0.059476 COVER
0.0000 7.241079 0.062439 0.452128 NFOT
0.6781 -0.416840 0.049472 -0.020622 LIQUITY
0.0000 8.735715 0.047211 0.412421 FOD
0.0642 -1.879946 0.102476 -0.192649 REAS
0.0001 -4.257275 0.044585 -0.189810 C

Effects Specification

Cross-section fixed (dummy variables)

0.168005 Mean dependent var 0.919455 R-squared
0.127080 S.D. dependent var 0.901304 Adjusted R-squared
-3.432011 Akaike info criterion 0.039923 S.E. of regression
-2.953434 Schwarz criterion 0.113164 Sum squared resid
-3.239204 Hannan-Quinn criter. 168.0085 Log likelihood
1.392649 Durbin-Watson stat 50.65587 F-statistic

0.000000 Prob(F-statistic)

E-Views zaliy e alae¥Vl calldl shael e saadll

Ssie dad a yral Prob(F-statistic) 4ed o @ludl Jeaall (e Jaadl
At e JS Ol iy ddgilan) AV 53 zhgaill Gl Uil <0.05 AVl
AL L eyl jhlaal e 8 e il Jead Cola gl Ay el
AN 8 ang anly sl ey Ul cdilaan) AV b G ciyaniall
%91.94 4y by A paall Agla¥) jhladl b dlad) sl dgla)
%90.13 4oty gag Jamal) paaill Jalaa 3 Losales

: Agilgdiadl il zigai -3

ohia Javsy by 90 gy Uadll aa (6 Alsdiall il £3sa
dasnin Alpdall il £ 3ser clale 55 Sy 00F T sbae ity iea
Gl lidl pueal (pulaie) gl Wadll gl ob (b L sale sjatia ey
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BAdae i) by 8 Agadadall

sl 8 J 2y Ala 3 Ll ladsar dglpball bl zioa ey

e 3)sS0ll (jn g 8l

LS oy cAdlpiall hall jlasil 23gal lgle Jpandl 2 bl o)

e
ALy lalaal 73 sl A iall B 23 sa1 Jilat s jiie 1(6) Jsaal
Prob. t-Statistic Std. Error  Coefficient Variable

0.0000 -5.366388 0.008361  -0.044870 CAR

0.7230 0.355742 0.058348 0.020757 COVER

0.0000 11.25317 0.037382 0.420669 NFOT

0.6523 -0.452241 0.040567  -0.018346 LIQUITY

0.0000 15.44802 0.022745 0.351369 FOD

0.1618 -1.411843 0.088923  -0.125545 REAS

0.0000 -6.685503 0.019224  -0.128523 C

Effects Specification
Rho S.D.
0.0038 0.002471 Cross-section random
0.9962 0.039923 Idiosyncratic random
Weighted Statistics
0.165489 Mean dependent var 0.902593 R-squared
0.125816 S.D. dependent var 0.895377 Adjusted R-squared
0.134148 Sum squared resid 0.040696 S.E. of regression
1.145513 Durbin-Watson stat 125.0932 F-statistic
0.000000 Prob(F-statistic)
Unweighted Statistics

0.168005 Mean dependent var 0.904171 R-squared
1.141355 Durbin-Watson stat 0.134637 Sum squared resid

E-Views zaliy e alae¥l caaldl slacl e saadll

Ssie dad (o yraal Prob(F-statistic) 4ed o Gludl Jeaall (e Jaadl
A (re JS 0L iy ilian) AV 53 agall) il <0.05 AN
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e Al A ) Lpdaiall dpia 3l Judlaal) (38 9 Ailaity) laldall e Al e)a) il
(zu*m ‘;3 Alalad) Laldld) aédgﬁﬂ\ i jlaall

s (8 aea AL Jread Cala gl Ay el Ay JLall Gl A4S
oSy Jillyg Ailias) AN cld crd cilyanall L L cdglaty) hlal
Anlaty) Hlalaall 8 Al ey dnall Asloan) A1V 53 55 amg 45l Jydl
Loty shy Jamall aantl) Jalee 335 La ale s %90.25 4y paudls 358 438 pucaall
.%89.53
i dlall) (py Alalial) Asje —4
Hausman laals Flaal danlsy Zalal 00 23kl o Alaliall i
AUl Jal e ag
zasaly Al i) jlasil 2igal Gu Alalad) S5 cF LEs) —
1S Cum B L) (DA (e dxenall il
JSY) zisall sa Aaeaddl bl lasil zisan of tasedl Al <
A
SV il s dntll bl laasl zisa of cAladl Al 4
A

feh WSsry ¢ b jlaa) JAl Jeaall ek
ALy ) i) zigal Flas) 1(7) Jssal

Prob. d.f. Statistic Effects Test
0.02231  (10,71)  1.347134 Cross—section F
0.01219 10 15.288449  Cross—section Chi-square

E-Views zaliy e alae ¥Vl caaldl sl e saadll
<0.05 AV (g5 dad ae Prob (F-statistic)  Liay sig dad 45)lae aa
ABEN ALl dpcaydl) Jas llyg AVAl soiie dad (w0 real SIQ Aad o) Cua
Lllall 4Dl SV 7 3saill o ALl Al lasd) 2 3sa ol
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ity Al c)ilal) adsad (uy Aaliall Hausman jLga) -2

: 4] g
Iy 8 aaieds cAgilgdal) i Blal o5 sans AUl cfpilal) 23 ga G A5)lRA) S
.Hausman laal e
) say Ailpally A3l LA G gaem ) dpa Ala B padiay
pie o adall dpayd ot il il gl Y1 a8 haoy o)
Lauiie Aldally 400N il Chiaie e JS 0680 ladie g Ll ) el aga
53 g S as iy weliS AV a5 Aglpdall )il 5ysae oSy
K da A

Pk WS Slua il (585

gyl GULll 2Dl g Al sl 3l #3503 1 H

gyl SUlll 2D g Al i) 2 3sai 1 Hy
IS Aad o ST Apguadll dag clS 1Y) IS LaaY) e Sal) ayg
Gub oo wSall (K Gl Al A jall iy paall dpiajh (b (K) s
izl ANA g5ise e B laadU (P-value) culs 13 (P-value)
Apiiall ) (ady

4laty) Jlaladll #3sal Hausman jlaal :(8) Jsaall

. Chi-Sq.
Prob. Chi-Sq. d.f. Statistic Test Summary
0.1645 6 9.165606 Cross-section random

E-Views zaliy e alic¥Yl daldl slael o saadl
<0.05 ANl (g5iu dad o Prob (F-statistic) Ly sig dad 25)lae e
zasad b ABL dpm @l Ji @l ANV (g5l Aad (0 S SIG dad Ol dua
clilall Aadle SV z3saill g Agilsdall ol Sl e
Laidle JiSY) zagall) ga dglgdall e ilil) jlasd) zigad of GGow Las gilic
Ll

e
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e Al A ) Lpdaiall dpia 3l Judlaal) (38 9 Ailaity) laldall e Al e)a) il
(%J}u ‘;3 Alalall daldl) Lulatl G jlaal)

:‘.,.":\:\l\ Ly -5
daia aae ) s a8 Al LIS e ey clsiall G 310 Bl asas ()
Slal) aaxiall et L V) Al Ge gmg ate (e ST e A 13 lasiV) il
2sag e LA 3 lld e Uy o(Multicollinearity) cblall & (313 bals)))
CHLEAY aladialy clibad) 8 (503 Lli)) Al sasial) aald) Lol V) S

Hlgiag (I Ll DU clylal sac @lliag

Glyaria A3 Ll gas A0lKa) Q-STAT jlial jela, :Q-STAT _Lad)
ol axs ) 81l i) il dapn Adpee HLEAY) 138 s oz dsal
b A S LAY 13 Ay 3aby ¢ 313 Do) (ggie Ay Aagm

sl sl 15 L)) angy Y rased) pdad

Zsaill JBlsd 15 Lalii)) aasy tALA) Apa Bl o

Date: 1142921 Time: 12:13
Sample: 2011 2018
Included observations: 77

Autocorrelation Partial Correlation AL PAC (-5tat  Prob

. = = 1 -0184 -0184 27032 0100
g g 2 -0.055 -0.092 29454 0229

I I I I 3 0017 -0.011 29704 0.396

g o 4 -0120 -0129 41668 0.384

I I g 5 -0.023 -0.076 42120 0519

g I I 6 0031 -0.008 42960 0637

E-Views zaliy e alae¥Vl cald) slaef
a5 hpariall sadinall ilygivall i @lldy 13 b)) ang Y 4l i Sl
LA dalg ) A jslad e Ji
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Appnail] )y Alsdal) LB sl Clelee dad I Jsaall selay
sl il e a el

ALyl lalaall 23 gal Al gall B 2 3 sa3 Jlad Cilayiie 2(10) Jsaal

Prob. t-Statistic ~ Std. Error  Coefficient Variable
0.0000 -5.366388  0.008361 -0.044870 CAR
0.7230  0.355742  0.058348  0.020757 COVER
0.0000  11.25317  0.037382  0.420669 NFOT
0.6523  -0.452241  0.040567 -0.018346 LIQUITY
0.0000  15.44802  0.022745 0.351369 FOD
0.1618 -1.411843 0.088923 -0.125545 REAS
0.0000 -6.685503  0.019224 -0.128523 C

Weighted Statistics

0.165489 Mean dependent var 0.902593 R-squared
0.125816 S.D. dependent var 0.895377  Adjusted R-squared
0.134148 Sum squared resid 0.040696  S.E. of regression
1.145513 Durbin-Watson stat 125.0932 F-statistic

0.000000 Prob(F-statistic)

Unweighted Statistics

0.168005 Mean dependent var 0.904171 R-squared
1.141355 Durbin-Watson stat 0.134637  Sum squared resid

E-Views zaliy e alae¥l caaldl slael e saadll

a3) 51 0.902593 ils Jaxall apaatl) Jalae dad o)) Bilad) Jsaad) (e gy
L) clyisall el G sa AgladY) Shlad) s e %90.25 Jisa
3 op Aagll o2 yiiats %89.53 Uaeall apaaill Jales dad cialy My cajliadll
Lol Slalall & il e %89.53 coliy L ey 3pail) Gl JUlls AL (1
Ayl Aad¥) LU S dpalam@yl Alla) ()5S5 a8 (gyal Jalsad saile g8 dadl) il
%10.47 )i La Jalsal) o3a yiils aiy

Al halaal) du 4 Ghastall (e IS Ay L Lad
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(zu*w ‘;3 Alalad) Laldld) 2,.49&333\ i jlaall

Gsiasa (sa yraal dad 25 0.0000 st prob ded of asi: culill Al o
o AN Abal i dll g dppiaall A dll iy Ul <0.05 AVl
Coulill dilany) AV ally
dlall uly S Al daally ©
iglay) Skl 3 (CAR) Jldl (ol S Gl gasn Hil ang Y -
A yadl)
Dhladl 6 (CAR) Jla) Gy AS G spadl (gasa pils aag -
i yeaad) dplay)
0.05 AV 5iuse e ol Aad 25 0.000 5l prob iad of aas
@A ) dpas 8 ) Al A il Jadg Adaall bl (il ys Sl
s N 13 oy i yaal) dsla) jhladl 8 (CAR) JLdl () 3l dul
0.044870 lasiV) Jalaa dad Cualy Cum A jadl) Aglaty) lalad) &
< (CAR) Jla) () A0S Al L Tagie 58l aag () el 531 V)
(CAR) Jlall (uly 34l G 3 (bl IS of 6] eyl dglay) jlalad)
byl Alty) il gLl ) elld gape (%1) saals Lysie ddais laiay
A (il o) () asay 28 ALl Al o2 s oy .(%4.4870) laia
Al dal e elen 3y hlae Jeat Gyliad) of e Jods 4
b yiadll plady) jlalaall & s o)) 3 aaley Lo e Lladnll i 4850
Lails alal ady 3 aalals Cijliaddl o jhad s AU Galaas) ola Ll
Aplay) halaall gl 6 Jed S5 aaliy
: (NFOT) il 4l Loaills o
Agdpadl Aplady) jhladl & (NFOT) sl duil gpasm 580 aag Y -
Aghpadl dglady) kil 3 (NFOT) el Gl gasn 580 aagy —
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Sllis <0.05 ANV e e il dad a5 0.000 s Prob ded of aas
sl Al (gpasa ) s 8 AN Abal) Al Jaig dypdiall d il (s
Adlias) AN 55 Sl s S 13 gly (b peadl Aslady) JLlsa) & (NFOT)
Dol A aly Cum idyaadl dglay) jhladl & (NFOT) il 4yl
il Apa) L € A0 apa ) s 30 58100 42066 )aaiy)
(NFOT) sl duss 850l JS o 6 e umal) dglayl lalad) & (NFOT)
A yaaall AlaY) laladll g lay) ) Glld gasiw (%) saaly dysie ddadi lakay
s gLl o) (A asmy a8 LplalY) A o2 s Gy . (%42.066) laia
Lo 12a s daiall gl Glua e Al e <O gl aaa s o) axe
L) 5o il Ay pae old il G yadl) 4play) jlalaal ¢ L) 8 aalay
S Ay Apadl jhall Ao a8y (8 aalud Jueall
:(FOD) Cadasill Jaal Lausilly 0
iglay) Hhl sl 4 (FOD) calagll Jaxd gpasa Hiloaan ¥ —
g yaaall
Ayl Aglady) hladl 3 (FOD) cabagil) Jasal (gyasn 58l aagy —
Sllis «0.05 AV ssie e sl dad a5 0.000 gslass Prob ied of aas
Jazal (gpsa 53 g 8 Al Al A dll Jodg dyjdall 4paia)dll [l s
AN 50 e e 3 13 0y i paal) Aalay) Jhladl 8 (FOD) cadagil
dad Cialy o A yiadl Aplay) hladd) 8 (FOD) cadagill Jaxal 4lias)
Jamal L € il agas U 0sd ) 59100 35136 Jlaai) Jales
ol gil) Jaral 85045 JS o of e paall dalay) llaall & (FOD) Calasil
eyl glanl ) @lld gagea (%1) saaly dysie Ak laie (FOD)
Crnd 38 EDlgadll oda () ) gy 8 AplalY) ADA oda i oy .(%35.136)
Lo Mo datiall yue Sl dus ad) () 53335 Al jue SBbedll Jlae
O Alle s s (o Cum e Dl Al Be D) Ay B3 aae ey
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e daaally Ugaall ayyliiall g3e5 ) 055 28 Al Jualaill Jlée) arey oDl
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Galla 3 e Dleall Gamy cilala el cuila ) 1 4l Jaladl bl JL
o (aladil ) oysay (5350 28 Le 1y AL Aagds 3 g yd 5 g

g paal) dplasy) hladl)

I G| FERYUCE PR

o Oly Adiag anatall Jhadl) Hlaady) Jolat dagyd ases o Laagl of o
LaS Al clyalall lass) T gt pa A0S LSy Alian) 4y gina D13 Ol piial)
b
Z = 3y + B1(CAR) + B,(NFOT) + 5(FOD)

.@\ﬂ\ aaiall Y

.LL\.!L\S\ . BO

AN L-ibﬂ’ibd\ &L\Jbﬂ :Bl’ Bz,, Bz
bagind ot 28 aatiall dadll jlaatW) dlalas zhasul Li€e (6) Jsaall (e

: ) JLA e 7 Spall (psp el 8 B Jaas Y 3l il
Y =-0. 1285 - 0.04487 (CAR) + 0.42066 (NFOT) + 0.35136 (FOD)

Ayl il dad DA e il riall e hals Y1 il 2l LSy
e ()5S calll jsnd) e 5l alay) LS i) dad ¢y Ll as) s 4l
Al il 58] (5% Lanie Ll Amse i) )L (55 Laie sy 50
(el il 8 ol 58l W QL) Gy AU Jas o i 35AY1 Wil (e
Al gyl el by 5El 13l el Ay Calagil) A ()
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Al Shlaad) 8 4l clisdl 53 e el Zagall ) duagil) a3

Sul JSal e ga

Y =-0. 1285 - 0.04487 (CAR) + 0.42066 (NFOT) + 0.35136 (FOD)

O DS b (oaga 35 Jla) Gy S Al b g ) aag

Lalal) dpadall Cojliaall Aplady) lalia) aas b Cadagll 5 il

Ayl Lyl Gy seanll b Alalal
iGluaglll =

=8 (e By sl Allall bl (955 sally Bl - Luadl) 3)5 5 . 1
bl oda Jalad e Lailil il ~Lady 48 ey Lay Ciylacadl
cpinall 3] V) ana naat e oKl

Uglaay ¢ hlaall saa (mpiasy Jlall (ul) 4US L o8y Ao Jaall L2
J8 s IS5 Dlaadl duhyy PR e 3l EV e e 3yl
oo oy Al cle Wil 5 Ll sas eyl agasis cxiall
O 8 Al Apylaall clgall (e mia 8 Adlaalls 3yllal)
QVENES

Eiadl a8 L) Jaagll an il dpalll clall el Gl L3
9 (re Adaal ol 8 L) drimg A jra e iyl Sy amy
ay sally shaad) s U dlial ClehaY) Sa01 e 43K @) A

z3sadl) 138 aladinly Al AU (iied Geas (b Gaiidl asi .4
LY Al agahlys At aie Ciyliaall Ll guasl) anil
Apsad) Ayl 4yseanl) b Aalal) Lalal) Cojladl
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