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The Impact of Audit Firm Reputation,
Rotation, Independence and Market
Share in Audit Quality Measured by

Earning Management
(An Applied Study at Listed companies in
Damascus Securities Exchange)

Abstract

The research aimed to test the impact of reputation, rotation,
independence and market share of the audit firm in audit quality
expressed by the earning management practices of the audited
companies. To achieve that goal data of all the listed companies
at DSE were used ((27) company at year (2020)) for the period
of (13) years started from year (2008) to year (2020) Earning
management practices were measured using (Kothari et al.,
2005) model, also the listed companies audit firms reputation,
rotation, independence and market share were measured, then
the impact of audit firm reputation, rotation, independence and
market share in audit quality measured by earning management
was tested using the logistic regression. The research found that
there is a positive significant impact of audit firm reputation,
independence and market share in audit quality measured by
earning management, while there isn’t a significant impact of
audit firm rotation in audit quality measured by earning
management.

Keywords: reputation, rotation, independence, market share,
earning management.
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Bl Ay A - T
Jss LAl Jasly el g oSS e syl Lol DY) Ciupes (Ka
B il pans o e a2 lls «@al GbhT e @bl sl s @l G50 Ga
aolaal) 2y asehall o JAY) Gandl) AP Jalee a5¢keS dac gunsall o sl
e die i dgas ol Lo DY) Cijey e samgall ol AaIS saaall e
O Owall Lo Baley oIl il 38l Jdee Jea Sl 3A3 L Bate
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AN JoY) asghall mg  elaally cadlolls LD Laag DI (ased
Pl dgus Jolas AN @lfigall dng sisllh mass Al Bpaiall e Al
DAl caph sl ) ags B ) g pal) et e B aggdall L gl
lede il 5 8 Gt e JSB WSS e @iad) 53 o il S
.(Marques et al., 2019, P.16)

oS 4l VI aShy Cmaay asele i asghe 8N AW o) agy
SN el of (SEC)I Lk dgay (ed clanandl cilpigall Gary Llaiu!
LDE ans e Opeiiedl S8 ald e @Al Oldl e ZlaiYl
bl aladind e 6l (Francis and Ke, 2006, P.499 & P.500) bl
Abu Bakar and Ahmad, 2009, &éxl LD o e S Gl
$AY) cladll g Lo sl Gladl alasin sale gialll aee Gua (P.136)
Glaadl) el Lt a2l e agiey (@) LD o 858 zaxll
(KHOO and @il &aBlaad ) Hlidl gaxd) ol Jlea) ) 9aY)
S GAN A8 LD Gl i) Gl slael 55 .HWANG, 2010, P.2)
il 13a e lenll Culad)
:idgud) 380 ASpd das :lay))

Gl ) Bl Al Gllee sy Gl Al ASE) A8eull dasl) )
IS (e A58 JS ddsul) danll )y cBarna 1dly disee dinal ALl Silsall Ly
e piall alaia) Jane OIS Ll (531 (583) G b SN (gina (a3 Ga)
Oe Bl Al 8 ALlell Algall Slassgall Cipda S5 cclgindl (o paell sl
Al & alu A Al (6K 8 A8end) (3l ASHA duas Bl o D) S5
OSSN Bas e caanl) clgall @l Jolang ¢ 3a8all 8asag (giaall daDlEuly ¢ jaul)
.(Justyna, and Matgorzata, 2021, <Al 4aDU) cpilgall s 3800 G
.P.378)

O Al ASyE Qladl aaan dxl) AK5E Ads) daal) Bale iy LS
desane 385 il Maal ge o dajadl @I WS Gan Glal )
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an A OS a)Y) Eanl) GIGE Adgul) danl)l Gl 8y des SIS
.(Jeroen et al., 2019, P.460) (%77) Al (%66) ou Js)

S o A8 Bguad) S5 LS sl Asudl dianll lam jli dgag dlliag
Gladd a8 Aallall ) elld (o3 WS 30 dgus panan] i axe () 3l
O @x s dld (e (5 pandl Sly Ainidia 385 Saga Gl ady AN
Sl @lE 58l Gledd s gl B8N sasal Tadse oy Y Beudl S5
Oe kT dadiye Bagan Babrally Sl Lgihlaal BN dolery aghy (BBaer 2
o et WHE Ge 58S chldind dee e 50l 58 o A 4S8
G OS) GAnl S Gou Al iy Y L Jday AU il el
. (Jeroen et al., 2019, P.461)

Sl o legdny A A58 cul A A we dus dlde)
uladl & @il 4S8 ddenl) diasll Wbl diee 538 DA dapadl) @lS)a)
il 138 e aal)
;g 81y Gy dlie G8a1 Bagy Ll
PGBt Bags s -1

& Al laaill Glas) e gl 538 il sale A0 saga iy
e il Wy Gmie gty 2Dl 385 ) JlaaY 4ullE (sae5 ) g
o= (1981) ole DeAngelo 4w L 2 .(Suseno, 2013, P.82) éxl)
oSer 4l ad Camamg gMlly saal) Basal legus Yy Alidl Clisagll
oo gladyly Glis) el zeahall el Dllaial Lol gl saga iy
.(Veerman, 2018, P.12) Jwall sislaall alaill )il
Alyg llee Line e i @8l s3sad Wl sagagally Al clanaill of V)
(Veerman, 2018, P.12) ¢hae e (<& Gaxll sasa el g
PRl Bagy Ll (b -2

@Bl Baga Gyl (g (@Bl Baga uldl ddde Ciylaie 38y (ubie g Y
OSa Y Al sl Gilajda o 380 4l () Dl (ulihe i e 08 e
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(Standard ) ddass dads s ge Ble adel @A Gaxl w8 Y) kel
.(Mohaisen et al., 2019, P.4556) clean opinion
5agal (bl (Lls maaly asghe s AKGe Jaly 3dxll iy ddaadl Tk,
Sarg ¢@anll Baga bl Proxies cil€ma e cluhall cade) s séxl)
(Veerman, 2018, YIS @dull saga (bl dexdial) chigall (amns (s
:PP.12-15)
raladall 3y (unlia -
pae (Kly (il (i elhdl g3 ¢ bl Guliia say tdumsall Cilinatll -1
Aadiye (385 Baga S Y bl doag
el sed (Gl Jawe sland) Ll Jss gl sag sdand) Gl -2
dayh ey haia) e sliid) 508 (a0 Jsn 3l (ool el asag
Yare Uy @ad) o ¥ Laad cdlls (ol ellaal cld (il 8 5yl
e by b sy o S el han Laie slasdl Al Jss
cGEal) Baga e
sy WY Bl i o a3l Bagad ) ol sags =3
OSar pelial) 13y (ol (2)5 (1) oebiall Aplie ¢ pilea e (ulide
WY Bl Gald e
Wl uly 22lS55 agul) (gmg (ppainall ) ading telhayl (ulud —4
il e Gulie s (5] ¢ Baga bl
rCDAL (3hg (ualia — G
pee gl 8 alaidl o (Sl a)Y) (e 435SS 1 ) ailias — ]
Jie Jieally 38ad) o Dl Lo Jx ) Gelial e cailall L —2
Ll bl
: BB Baga alll cisludS Z LY B -3
Ciagr Jaall 8 Sisg Y 4 ast denie sl b 2LV B e
(Elkalla, 2017, dwls il @aadl duuladl Glogleall  addiie il
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iy b ahdsul ehad) (i ani @l dsle Wl Gy LS PL12)
Y 5 a2 WY1 ol el cagilaly 4ndlsy ae i Lo Gis Z L)Y B B0 aasa
) Gob (e (202 2010 cxens) AN ) piagl) dRds 38y S
2023 () delay) Luladly plal) Calin dulaes J3A e L)Y
(6-0=

@Al 53sa el 8 2LV ) Guglud ciluhall (e asall Crardial S
ol 3 .(Davis and Soo, 2009) 4wl (Suwarno, et al., 2020) dul<
Gl e dans cdllme ey dis A8 L O0S @zl B 35a pe
Adgige ST AN Ll G585 Ml Aldinall @l LSl e 508 i
.(Francis and Yu, 2009, P.1532) x5 sass ollia (5S
el Aeal) acddl)
G 8 Anpaadl GG s g0 ol adine ) Adbey Gad) adiae — Y
sailall Ll Adlall Uil BaT 5 Gum cunyl) Aie dsi gy Adlall 3ye0 (3ed
Se Gndl die Cejgs (2020) e ) (2008) de e SN odgd
1 VIS (2020) ale ) (2008) ple e 553l Pla e Uadl

Gleladl e Gl due g5 (1) ) Jsaal

B
\2020 2019 | 2018 | 2017 | 2016 | 2015 | 2014 | 2013 | 2012 | 2011 | 2010 | 2009 | 2008 giéﬂ ?5’“\

14 | 14 | 14 | 14 | 14 | 14 | 14 | 14 | 14 | 14 | 14 | 12 | 12 ES 1
2 2 2 2 2 2 2 2 2 2 2 2 2 |2
6 6 6 6 6 6 6 6 6 6 6 6 6 Ol 3
2 2 1 1 1 1 1 1 1 1 1 1 1 [ a4
1 1 1 1 1 1 1 1 1 1 1 1 1 | =] 5
2 2 1 0 0 0 0 0 0 0 0 0 0 |ava| 6

e sl
27 | 27 | 25 | 24 | 24 | 24 | 24 | 24 | 24 | 24 | 24 | 22 | 22 i

Excel e alacWh &bl slac) (e 1 jdaall
r sndl (LY JS8) e a Gl clyiie of sdagl) cpsta Ll
hsiall (2 .2 WY1 5y Gaxl Jae 380 clujles (38s Aulke (3830 5aga
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Saxll A$8 ADEL-3 aaal AS58 he2 il 4S8 daaw —1 rdlE)
G A<, A el Lanl)l —4

oy ALl 2 bl Jalad B desiioal) duilasy) dualyl cudld) (B
Clpaial Llial) cValeall (e 3l Cusals Qo) galin o Gl @ilily Jlasl
Lo laal) aslell dibany) dap)ll e alae ¥l clibad) ddas &5 &5 ey ¢l
(» (Statistical Packages for Social Sciences) (SPSS)(Version.25)
sl lani¥ g ¢ olall Jassgially ch)Sally Asgiall cll ela) DAs

jlae dapy b8 2 13BN Bagy el Bz LY B ulad aladiul e
Al OIS Jla & (Ga sasa o pi5eS Lgalasinlg cCand) Ll # LY 5]
dples dllin (6 ol s Ll cdainie 380l 535 23 Y) B3Y A les
alaind 2 = WY 5lal dusylas dapd (elily L Aaitiye 30 Baga il ~ LY 8y
Z3sa3 (M 130l gyl 3lesiu¥) s 5 3 gyl (3leaiud dillall Aol
Glaaiall zisaty cann @y (2005) ol (Kothari, Leone & Wasley)
sl (Modified Jones) zisei daaed o adiey sy oYL laead) d)laay)
O AL Gluall 3l AGEN oy Glaiedl Gu gy @illy .(1991)

(Prawitt and Jason, iA0 oldf el Al Jaal) e dilally ciliatid)
A Bl il 13 e Jal) Gl adel S5 2009, P.1262)
Aaad) cluhall e el

A1 clglaall e (2005) @S zisal ashag

Gldeall o gl Gl dla b DR e g 1S Gl Glus -1
J<Us (2020 —2008) 55l Plag camll de GIGAN Jaa il (e dibadl
:LF”&\ Gy baa Ao i

TACCi,t = Nli,t — CFOi,t

Al Sigladt e gl ol 3 (10-7. 0 0 2023 (3 la)l) e sbeasi ¢ 1
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daall il oNIi ot daadl b 0 35l U 3laauy) :TACC it 1o) cus
A<l Al clileal) (e Zpsial) il (CFORLE ot Al lgs b 1 440
sle Lliall uml G e A L 2l o gy ) i Guas t Aud) 8
tty ciadl due Dl 3L Bhed Bow A Al LASAD iy clagaiy Lellac]

-(2020) ale ) (2008) aladl (yn sxiaall Canll 353
cisall dllea ok 5 (GLERY) g GUaiud) cilual zisall) allea ki —2
Aolaal) aladinly saa o diw J<5 Gnd) e iS00 (al, a2, a3, ad)

1Y)

-

TACCi,t/Ait-1= a0+ al (1/ Ait-1) + a2( (AREV it - ARECi,t) /A i t-1) + a3(PPE
it/ AiQt-1)
+a4d (ROAt) +ei,t

S Al S Glaaniu) Jias 1 @liaan) Jles) :TACCit /A it=1 ol 3)
b 5 Pla T 45all 4K sl :TACCHE t=1 duud) & Joa) Maa
il Clysiadl 3 Y S @Bl Jes) oo s oyl dad a0
& sl SARECI =15t gl i 480 @l 4 sl :AREVit
Saa¥) anall (PPELE t=1 5t G jall o i 480 Jaeantl cas el
Joa) e slall Jaes :ROALE ot 553dll 3T 45,80 Yy lShiaally cifjlaall
S et (Jeall Maal e Jaall la dewdy als 239 ot 3l 3T AS,40
e o A gl g sl o) Slsdal) Uadll o uaiy zdgail lial
ialk Wb fis:al, a2, a3, a4 ot ‘;i Al 2)laay) Bleanay)
sl

Jymal Jaa] ) Apla¥) e cliaiuall LEaY) e 3Eainy) Jay
—2008) (s 8adll PlA a8 K (i) pe Blanuly) pas Wy (A<l
ALl s5laall (385 8)3all = 3gaill allae slasinly (2020
s @iy I Gl o Gl Jias 1 @LEAY) @Rl Glua -3
B B DA (glasy)
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DAC,, TAC;, NDAC,,

"qu’—l A!.!’—l '4?}'—1

DAC:

Joa) M) ) A8 (6LasY) Glaaial) iy 1)lasY) GlasiuY) -1
t-1 ) &

T.=1L':_:

& deaY) Jleal M A$80 S Gaaia) Jiarg s@lesiul) Jlea) dii-1
t—1 aud

NDAL;,

S ADED syl e et ey rlasY) e @lesasy) Aii-l
t=1 a8 Jeal aal
WY By dujlee AS5al 23 3 iz L) By CASAN djles dajs a3 —4
Jia s S Bl oD elgu Jpall e (9LaaY) Lgiliatinl dad el LS
Sinall (90 @ilS ol gl Y Bl e Cangl) ilS jaall (368 dadll S
T WY s g Cangll )4
B dslas dajy il ol daldl gghall o oly @ adail) Baga i —6
sags O 6 gl Bl s Gl el o Bl elgm hall e Z LY
Bl aag Y 4ld Jha LY 5l dujles dapy ilS oy cdunidie AN
Basad el g55) (2) o) V) Jonall iayang cdafiye B8N B3 L)
Gl de KA (e 358 U Z LY 5l lujlas Gy (Al (3l
(13)d &l (2020) ale ) (2008) ale (o Cond) 358 JalSly cBan o

Al
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e 8 g1 Bl chdsa 3y BAN Sagal el £33 (2) a Jsaad
Gyl

e e e

Percent

G851 Baga [ gl jsial)

100.0%
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100.0%
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E P T

L 1 |
H I

_1000% J 13

oo

Cooo |5 —

T R [T
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e
S
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Excel e alaeWh &bl dlac) (e 1 jdaal)

Gy Anlie o)l AN sagad el &gl (Gl (2) By Jsand) o
Cun (2020-2008) sadl Pa (Aplas e o dulas) WY1 5la) Gl
) dmidie 383 53sa Lo U ol 2LV Bl dujlae B AoV Al il
ials (% 100) sy cpalill 3sbeill alas¥ly ¢pualill A€l Aol 4S50
Ll ((%84,6)  duiy dujge el @lilly olas — bl dael)3l) duvigl
daiiiye Lgh (383 Baga IS (ol LY B Glules Ll (S Al ) lS)al
cem Al (gasgmll e g (bisally Hlall  Joall il g

5l Slujles (385 3A5 5asal ol &350 (Y (3) o) Jsandl G
Gl Slsin 30 Aoy o) b Rat )l e Uaall Tty ) die (530 2 L)Y
daa e das (S

Uy L) Bl cldiga 3y BRI Basad ol £553) (3) ad) Jsaad

i) Glgiu (g2 Aoy cleUadll

(a8 Baga [ il paial)
T s

4

6 30.77% 22.22%
46.15% 6 66.67%
23.08% 3 11.11%
100.00% 100.00%
36.36% 18.18%
45.45% 63.64%
18.18% 18.18%

100.00% 100.00%
27.27% 23.08%
54.55% 61.54%
18.18% 15.38%
100.00% 100.00%
25% 6 33.33% 5 11.11% 1
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58% 14 46.67% 7 77.78%

17% 4 20.00% 3 11.11%
100% 100.00% 100.00%

23.08% 27.27%

53.85% 63.64%

23.08% 9.09%

100.00% 100.00%

26.67% 22.22%

53.33% 66.67%

20.00% 11.11%
100.00% 100.00%
28.57% 20.00%
57.14% 60.00%
14.29% 20.00%
100.00% 100.00%

27.27% 23.08%
54.55% 61.54%
18.18% 15.38%
100.00% 100.00%
38.46% 9.09%
38.46% 81.82%
23.08% 9.09%
100.00% 100.00%
18.75% 37.50%
62.50% 50.00% ijlaad)
18.75% 12.50%
100.00% 100.00%
26.67% 20.00%
53.33% 8 60.00% i _bad)
20.00% 20.00%
100.00% 100.00%
ool
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21.43%
100.00%
25.00% 20.00%
33.33% 66.67%

26% 7 41.67% 5 13.33% 2

100.00% 100.00%

30.77%
100.00%

Excel Ao alacWL &alll dlac) (he 1 jdaal)
glad 3 2Ll clles Lo ol (3) &) Gl Joaall e daadl
((2009) oo & Laleasl €Y Gaxl saga culS (of leln)) ST calS ol
el 8T culS Calead) g 3 Z LY Bla) cilujlas Laasi oy «(2016) ales
ds W (%62,5) 4y (2017) ple b Laless) SV Ganl sagn culS
L dadine cVLaVly daeadlly due))jlly dcliall (gAY cleladll (o ol<,al)

il ol leliy) ST g~ LY 5)1a) il Lo il Cajladlly culill lae
%41,67 dusy (2020) ple & Laleasl 5SY) sl 535n
) Gagsd L) sluals

gl laatVl Zigar (0 3 ¢ gl plas V) aadiul (gl HlodY
B Chdse Ghy Aulie oAl GEN) saea (Y) U wad) of ol e
(1) el 33hy Joim ais i S e 58 (Lules e cpulaa) Z L)Y
Ja b @il sagn mlins) ) @l ((1-P) Jlasb (0) dailly (P) Jlasl
Y dles d5as pe Jla 8 3l Saga g8 Sl WY1 BI3Y dujles 3509
(bl Jlaadl ayle gl dbgaty Caymy oS8 adll laadl) dnis g9 (2 LY
oasdll ool ehal &5 (0-1) G fsmane lelanad Badall VLY 2y a5
fb WS il ae Jise juxie JS Ay
Lulia 0 Byga A (384U A dran 5 1Y) Gl lad) -1
ML) B 38l Jae A clules 3y

fb S Y1 il HLasY el Jlaaill z3ga Guls
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G A, daan) 42gng el z3gaill Ailasy) eI (4) A3y Jeaal

(ée_a.ﬂ\ RPEN

Omnibus Tests of Model Coefficients

.(SPSS) e laeYU @ald) dae) e 1 yhaal)
Les (0.05) e J81 A0 (g5use 2ic (3,446) sl Chi-square das )
Log ) ake¥) oY) dusi diban) elay JulSll sisa) z3sadl digien 3
sl ai il cdiagay JelSIL Zigaill LUS aay (53l (likelihood -2
.(Chi-Square)
(oA ASyd Arans) Ll Aagdl Ailiaa) NI (5) &) Jsand)

Variables in the Equation

S

0 615 O 044 3.430 |/ 0.263 -0 486

a. Varlable(s) entered on step 1: @aﬁﬂ\ A8 Hd A dsum B

(SPSS) Je alae¥h &aldl dlac] (1 1 jaal)

o Lilaa) Al (8al) A58 Aaan) Logine of ssladl (5) a8y Joaad) oy

& (Exp (b)=0,615) sV Jalaad Loy A dat o)g (Sig=0.044) dud

B8 A$d daan 5) Of o Ju Les craaill A 4 e 31 Cieliadl)
(W) By @Bl Jae AAN clujlas Gy Aulia 3Bal) By A

Lol gpime i aag
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by Aulia 3B Bagy b @AY AGE Gl S SE pal las) -2
sl sl zlsa Gula &S gL B 3B Jae QAN cilujles
fak WS S ) sy
Gl A5 ol)s0) Aiagay yakall 7 3gaill Adlanyl cIA (6) &) Jsaal
(Bl 8agag
-

0.001 434.362° L1 ]
s e o ||
estimates changed by less than .001.
(SPSS) e alaeYL &alll dlac) (1 1 jdaal)
Les (0.05) (s ST AN (5 2ie (0,461) (s5la Chi-square dad ()
L0g ) ahie¥l (SaY) s Agilan] jelasg JalSlly sl zagaill dsgine a2 S5,
Chi-) aigall aiiy (sdlly aiaag JalSIL z3gaill LUS axy (515 (likelihood —2
-(Square
(Al Ay ()ye) il Al Ailasy) 1Al (7) 3 Joanl)

Variables in the Equation

oo e o] se o 1

a. Variable(s) entered on step 1:G85 4 14 o 593 Jile patia

1a

(SPSS) e alaeYL &alll dlac) (1 1 jlaal)

37



CL,I‘)‘Y\ 50 (3d g Auilia (gaBail) Sdﬁ‘;u‘}uﬂn Lgian g 38l A pd AIMELw) g )y 909 Aram i

Js e (Gax) 358 ohsy) db dgies of Gl (7) 48y dsasll el
L) D dad oy il AN 4l Lug (Sig= 0,498) ded s Lilas)
Los comnsill daws 4y i A Caeliadl) 1 (Exp (B)=1,07) sV Jalad]
Cluglas 3y dulie GBa) B> A 3B AGE ol SR Y) of G Ja
.(Cuj\n B 3B Jae ASHa
Aulia 3Bl Baga B (adal) AGa AEL 3 B myl lasl -3
: Cl,aj;’\ B EBA) Jaa AHAN Ciluslaa (3

ol LS G il LaaY el Jaaiy) z3gat Gadas

Gl 4S5 Ael‘)uuu\) Adgag ) GL}A.'\M Ailaaly) YAl (8) ad) Jgaal)
(&”.\B.A:\S\ 53_9.;_9
Omnibus Tests of Model Coefficients

0.041

(SPSS) e alaeYh &bl slac) (1 jiaal)
Les (0.05) (e 81 AN (51 xic (5,033) (s5lus Chi-square dad ()
Log ) phe¥ll olSaY) dus atlan] Jels JalSlly Gisall z3sall Ausine
Chi-) aisill gt (sl diagag JalSlL z3gaill LUS aay (sl (likelihood ~2
-(Square

(Al A<y D) il dedl Aslany) eVl (9) &8y Jsanl)

Variables in the Equation

Exp .
Sig. | df §f Wald | S.E.
|:|
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1.000 §| 0.041 4.196 0.000 §/ 0.000

|na2s]oo] 1 ]s20corzafforst] Constant |

a. Variable(s) entered on step 1: (8xill A< & LNME Jilee e

(SPSS) e slae¥h bl slac] (1 1 jiiaall

I (Gaxl Ay ADEL) ,Eh Lgiee of L) (9) &) dsaall ek
Exp ) JlasiyVl daleal L) &2l dad s «(Sig= 0,041) a8 cos Lilas)
AEL Ji5) of o da les craasill A 4 e 3 Caeladdl g1 ((b)=1
B @8N Jae AGAN clugles 3y dulie 3B Biga B (adul 4SS
Ll (gsine Al dag s (z WY
@Bl Bygs B @bl AGal Ldgad) Aaaal) 5 il mudll ladl —4
ML) B 38. Ja ASHAN Cilules (389 dulia

P WS bl Gl LY Siasll) a2 3gas a5

13

(éﬁdﬂ\ RPN 3‘:\5‘9&.\3\

Nagelkerke R Square Cox & Snell R Square Log likelihood -2

Sig,
0.024 -
0.024 3.049 e
0.024 -
0.000 0.000 431.558°
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I el
estimates changed by less than .001.
(SPSS) e alaeWh &aalill slae] (e 2 jiaal)
Les (0.05) (e il AN (s5iune xie (3,349) (sslus Chi-square dad ()

Log ) abae¥) OlSeY) dus dilias] selas JalSll Ghgall zisaill disina X3
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