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Impact of Revenue Recognition under
IFRS 15 on Earning Management
Practices
(A field Study)

Abstract

The aim of this study is to determine the extent to which IFRS15
“Revenue from Contracts with Customers” contributes to the
provision of appropriate and clear requirements for the
recognition of revenue in Syrian Shareholding companies, by
examining the requirements for recognizing revenue according to
the standard and analyzing their suitability and overcoming the
weaknesses in the previous revenue standards. Then determine
the impact of applying these requirements on Earning
management practices. The results of the statistical tests of the
hypothesis of the study showed that the administration does not
use accounting requirements related to the recognition of revenue
for the practice of earning management activities, and the sample
of the research that the standard provides a comprehensive
methodology for the recognition of revenue in its five-step
model. The study recommended a number of proposals to reduce
earning management practices, including the need to combine the
efforts of the relevant regulatory authorities with the auditors, and
increase the transparency of the financial report, and disclose the
provisions of the management through which the selection of
accounting policies and estimates used in the enterprise.

Keywords:
IFRS 15, Performance Obligation, Transaction Price, Revenue
Recognition, Revenue Measurement, Earning Management.
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