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The impact of concentration and market
share on Financial Performance of the
Listed Banks in Damascus Securities
Exchange (Empirical study)

Abstract

This study aims to determine the impact of market concentration of
assets according to the structure-conduct-performance (scp)
hypothesis, and the market share of deposits according to the
hypothesis of efficiency in the financial performance of banks listed
on the Damascus Stock Exchange as measured by the rate of return
on assets. The study relied on annual financial statements Published
for banks listed on the Damascus Securities Exchange during a
period of time extending from 2011 to 2018, Multiple linear
regression model was used to test the study hypotheses. This study
concluded that there is a positive effect of the market share
according to the efficiency hypothesis on the financial performance
of the banks and the absence of an effect of market concentration
according to the hypothesis (scp) on the financial performance of
the banks listed in the Damascus Securities Exchange.

Keywords: market concentration, efficiency, financial performance
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Descriptive Statistics

N Range Minimum Maximum Mean Std. Deviation
ROA 88 41 -.13- .29 .0291 .06713
Souk 88 25.16 1.54 26.7 9.090 6.1573
Cs 88 204 1209 1413 1333 62.678
Valid N (listwise) 88
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Tests of Normality

Kolmogorov-Smirnov®
Statistic Df Sig.
ROA 077 50 200
Souk .062 .266
Cs 122 .187

Go ST Al Ghie aaead Sig dad of (2) 4y Jsaall clajie e Bl
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Model Summary”

Model R R Square AdSJUSted R Std. Error of the Durbin-Watson
quare Estimate
1 .346° .190 167 .34184 1.657

a. Predictors: (Constant), souk, cs
b. Dependent Variable: ROA

il el cp ABle agay ) el 1385 %34 adl) Tl )Y Jalae e ol
waadll Jalae dad b €3N Joaall YA e oty LS Al &l sl
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Anova ol st (4) &8 Jsasl)

ANOVA?®
Model Sum of Squares Df Mean Square F Sig.
Regression .076 2 .025 6.749 .000°
1 Residual .316 85 .004
Total .392 87

a. Dependent Variable: ROA
b. Predictors: (Constant), souk, sc
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Coefficients?®

Model Unstandardized Coefficients Séig?f?crgﬁfsd T Sig.
B Std. Error Beta

(Constant) -.870- .330 -2.633- .010

souk .005 .002 499 3.427 .001

cS .001 .000 .330 3.321 124

a. Dependent Variable: ROA
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