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The Impact of Official Development AID
Provided to Syria on the Actual Budget Deficit

Dr. Radwan Al-Ammar! Dr. Haifaa Ghadeer? Fadi Ibrahim?

ABSTRACT:

This research aims to study the impact of Official Development AID
provided to Syria on the actual budget deficit during the period 1990-
2018. Where the standard approach was relied on in analyzing the time
series of the research variables represented by the Official Development
AID provided to Syria and the actual budget deficit during the period
1990-2018. The OLS test was used to test the long-term relationship
between the research variables, while the Toda & Yamamoto Test was
used to test the causality of the long-term relationship, and the Granger
Causality test in testing the short-term relationship between the
research variables, and the effect of Official Development AID provided
to Syria on the actual budget deficit was discovered through the Impulse
Response Functions(IRF) and Forecast Error Variance Decomposition
(FEVD). The results of the OLS and Toda&Yamamoto Test showed that
there is a long-term and two-way causal relationship between the
Official Development AID provided to Syria and the actual budget
deficit, and the result of the Granger Causality test showed that there is
a short-term relationship between the Official Development AID
provided to Syria and the actual budget deficit. The impulse response
functions and the Forecast Error Variance Decomposition showed that
there is an impact of the Official Development AID provided to Syria on
the actual budget deficit, but this effect was very weak.

Key Words: official development aid, actual budget deficit, OLS Regression
test, Toda&Yamamoto Test 1995, Granger Causality Tests, Impulse Response
Functions (IRF), Forecast Error Variance Decomposition (FEVD).
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LYY Vel (e (VT Cmpal Eny 2011 ple allas b Ll Cuia el
Crm A€ Yl Gadle ciliey culS il AagY) U8 agle il Loy 4l
Spal V53 (sl (883) Apysas ) Aediall dpanyll Aplady) clac Lusal) ila &l
V53 9sle (131) 52000 sle 8 Sl N o5ile (160) 5 1990 ole
Cae i lac Ll 028 ana of 5o el cusll) (4<15.2010 ale 4 Syl
(8900) N5 <2014 ple & Sual [¥53 (hale (4167) ) Jead S IS
ole (& Sl H¥0 sk (9995) ) e 2016 ale & Supel Y52 sale
.2018

sAalad) A3jlgall iy asgda —3.8

Cre Ao sana GGuiat] A gal) Leaadtog Aalla 81l Ll dalad) dlgad) ) 55L3Y) oS
salel Alius ed 5 A Laal Calaal L o LeS cdpnlai@Vls dpnludl CalaaY!
D Al oy Caliss Aalal) 4551 pal) Caylat b Ml . sl J2al) ayys8
Al bl Adatiyal) Asjlsal) Ciillagy gl () ALYl (Ledl b
O aling e 12 g clgy a3 (AN Abpnd) ddlillyg ddpal) 8 s5lul) e LaaY;
b anal oS sl e dalell Alsal) Cibye a8 ajdey g al ) Ao
Caie LeS i sS0 Le Bale el (e Badaa 3y JA dad gial) dalal) cliasll,
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A1) 453 gal) Jas 8 A g ) dadiall ey duilai) cilaslusal)
e & ) 3 3

5yi8 it A Bale ()5S0 ¢ oS < Lt yume dad sl e dalad) 45515al
Al A 3y58) Adle ddad sl e chdge LS Laaaly Ao Bale ad A
A Ao Al Loy il gl Aalid) clil Joade galin el e cie WS
COlaniially (g lls mially dlagll Adaldl ol il clpa sl Jadiys
(2014ike) dabiad) cile sadlly iy W 5,aY)

Jae Gy Ll e ddsall daladl coliall alays Lavie a5l ¢Gon Le e 2L,
) Adsall as Aal) oda 8y o) Jaally Cayay Lo s cdalall 433)5all
8)38 adal (ulSas) g el Mg caplall S 302 Gl VL L) el e dyaks
il Jaall gslus AN KU jaall e Cabing say cculial) has e <ol
A JpaY) Bla ila aie lagylae 5 4gl) lilas

O A (sl asil) §eaiia e paliall "l sSall Al cileLiaal dals sl agy
Gl cols (A cslhall cagSall (nh 8 ana Jhe daledl 45)l5al) jae
Al Aulpud) Calanl Bgarl @Iy (8] dlay il Jlea) ddaxdl mially
silay il Maaly cmially clah) dlaa) om Gl pailil i Saal) Jias
st o D) PIA e 2Bl saty A gall Aalad) A3sall & Dl of 5l el Y
(2015¢am ) oAl Aali o dalall Al sy dals (e Alsall Aalal) claas)
Aalal) A3jlsall B Jaal) Aallaa cll] -4.8

Ljlsall b Saal) dalled Leels) oS 0 clubudly LIV e 550 Sl
1(2020¢ 20ns) Leia s Al all Aalal)

ol () (55 e e lang il Apaiall Applatl) ) s ApileSS) Aas Ay ¢ L3 — 1
s Las gaiill Jlaall alil) Joall 453 pal) @lgill Jalals (yeSy A )
Uadys 4l el an apaais e Sall msiaall Gl 2 (e 208 UL pdal)
tlaa Clesld bl Bainal 03l el w8y (e S ¢ aally Jysailly dilain)
itz paliaialy 3l (aje e aally LAY e A9 Seas
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= axiasal) 3ydall 5o e alall Sl 0y i ey zaladl BLa) a G5 -2
M aal Lgtigalse ie Aol 58 GlAYy cAloall Aalall 45lsall Sae Nl (mdas
i (e agdnll ileds i ) Leilee A

Aalil) A5l ey Ll sialell Alsall 3 el Aplardl 20 gl Ay =3
QAL Guiaily allad) Blsl) e gl alla e Linge Jalal aalyidy) )
Al o3 o V) cialad) Al 3 Saedl dyseil Aa5al) ot Joall @l o
Db (585 Laaie ol bl Goall aas 303 bl BV (e \gle iy 8
Aadl e 3204

DAL ) e Dyl 13s Caagy sialall A3lsal) e dphaaal aslad) Jysaill Al —4
iy o AVl A leall Lalsial ariay aed A e Sl e gaall Gl 8
e Adaall Alead) i lanad o dblaall 5l gyl e Legle Jgaal
alall cpall dad g L) Ao dalal) Anjlsall & JI8 Cipan ) g2 Y Al sl
Aglad) Aleall Aed (mlassl e gl

:ABlial)y gililll -9

shasgl) s Lad) 1.9

D JLEa) 058 o ang Y1 5plasl 8 il A Gl i Ll Ly
el yue dudlall e bl ol Jlasal) caiad Jal e Judladl o3¢ sasll
e 3aaill (ADF) gousall lsi= S (g)lad) aladi) sy .(BROOKS,2008)
SLEAY) 13 g) aa s anall syl ol Ll diiagl) Judld) i
:(BROOKS,2008)Lea

Bofie e gd Al any i o (gsad dlullll o) tHO

Byfie g8 AWl Bassll Hia e (g3 Y AL o) tH1

Flall A e Bl o (S G ((ADF) Jlis) il (2)a) dsaall ek
(0.05) e saal (o &uhyall i (Prob.) dad ol Leal il o3 )
sy paall Gaydll (b ai JUllg coladly culh as (Level) (gl e el
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il A1 gal) Jae B A ) datiall dpan ) Ailaly) s Lucal)

e Ay sansgll jia e gyt VALl o e jaty @A) Jad) ()l
-(Level) (ssinall die §)8inia
(level)issivall xie Enll il yaaial (ADF) jliid) il 1(2)pdy Jgaal

(ADF) laal
AID Prob. Al
Trend and intercept 0.0001 B yfise
(level) intercept - -
none - -
ABD Prob. Al
Trend and intercept 0.0033 5 yfie
(level) intercept - -
none - -

EViews 10 gy cilajia Je ol odalll dhae) e 1 jaadll

rclbua @l lad) 2.9
: (OLS Regression) 4ulall (g huall cilaysall 48350 jlid) -1.2.9

Gsimall 2ie 8y Auhall 8 AR elsall el Jadld) o Lay
gyl Cilagyall Akl Wiy jlasty) eV alae e alaicY) (1S 43l «(Level)
by Clae Lol o Ja) ddgla 48D 2l (OLS Regression) azalsl)
.(Ismaiel and Al-Ahmad,2014) 435w & Ardll A53lsd) jacs daau)ll
O 12 o (Say s ((OLS Regression) las) T (3) o) Jsaall yedas
b5 0.05 e sl & (Prob.) ded ol L) daasill &3 ) il Dla
ik ADle dlllia of o pai @2 dond) Gyl oy paall Gl il (iad) wisn
syidll DA Lyypus 3 adl) 45510l oy dpanll gl cilae Ll (s JaYI
A Yl NG (H1) A5V dpajdll by S 45l ade 2Ly, .2018-1990
g o il Alsal) aes Lpanll Adlaiy) e luall o Ja¥) dish iDe
.2018-1990 5,8l Pla
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(OLS Regression) _lid) ailis 1(3)ad) Jsaall

Dependent Variable: ABD
Method: Least Squares
Date: 11/01/22 Time: 19:15
Sample: 1990 2018
Included observations: 29

Variable Coefficient Std. Error t-Statistic Prob.

AID -0.033845 0.014118 -2.397253 0.0234
R-squared -0.224745 Mean dependent var -7.14E+10
Adjusted R-squared -0.224745 S.D. dependent var 1.05E+11
S.E. of regression 1.16E+11 Akaike info criterion 53.83356
Sum squared resid 3.80E+23 Schwarz criterion 53.88071
Log likelihood -779.5866 Hannan-Quinn criter. 53.84833
Durbin-Watson stat 1.337540

EViews 10 zaliy cilajia 1 jaadll

: (Toda&Yamamoto Test 1995) _Lii) -2.2.9
siasal) 2 Byfiue Ayl 3 AIAl el dalal) Al Judld of L
5 (VECM) Wil i g e 3 gas e alaieV] Sy Y 4l o(Level)
)lgal) ac s Al Alay) clae Ll oy Ja) Aligh A8l A 230a
o) o alaieV) g @llads .2018-1990 syl A s b el
il st o Aad) A8 3o 4 (Toda&Yamamoto Test 1995)
DY) pas 33k (VAR) zisar Ao SLaal) 1ae adiny cua cJushal) Ja¥)
sUay) cihyid aae ) A8l zdsail) 8 2180 Al Judlal) i ()
z sl e Al 8 4030 ey aiall Ailia) 2y Cus ((VAR) gz 3sail doalial
iy e ak ol Gaa (K+dmax) Sl sl Aali oy da PREGVA
ubadll el aieVl baas oy lly (VAR) 73—l 4 wliall ¢ Loy
o8 Aeadiiall 4nadl) Judlll il 435 el & doay (LR, FPE,AIC,SC,GQ)
(ADF) 32 sl ) N\ G4 alasn MEEEY adls 35 )
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il A1 gal) Jae B A ) datiall dpan ) Ailaly) s Lucal)

(4) &8 Jsxal) maags - (Dritsaki,2017; Alimi and Ofonyelu,2013)
Erm ((VAR) z35ail dpulial) cUay) < aae HLid) 6 dexdiall juledl
il e 2L (2) oo (VAR) zisal Lnlid) cUa¥) da s ol Jasdl of oS
cmass +(2=0+2) gsbas o Uy Aa sl o Al il JLaal Sy
ol OSas dua ((Toda&Yamamoto Test 1995) laal il (5) ady Jsaall
e daa )l Al cae L) ¢y Lpnadl 801 (Prob.) 4ad ol aadls
oty Ul 0.05 e sl 2 (0.0000) dadllls dy)sa 3 dxdl) 3555l
el Ay clae bl o (Ao i (35 dand) Glaydl) Qg anall dpaia i
dad ol s o oS LS L ahall JaY) (8 A (b (Jadl) Alsall Jae s
gyl Clae Lusally dysas 8 adll L5)15all Sae Gy L odl 28010 (Prob.)
iy adall dpmjd (mdyin JUlls 0.05 e sreal 2 (0.0000) Zalldls dawsl
s Lsall Gy Ay A rdl) Alsall Sae o o iy (s3l5 dndl il
(H2)A0) il (i yins Liild agle 2liy Joshall Ja¥) 8 daeul) dilay)
ailay) clae Luall G Jushall Jal) 8 caalanly L A0 aa g Y il B

2018-1990 55l DA iy b el Alsall Jac s dsasl

(VAR) z3sail Lasliall Uy el aae jlialz(4) a3 Jsanl)

VAR Lag Order Selection Criteria
Endogenous variables: ABD AID
Exogenous variables: C

Date: 11/01/22 Time: 19:30
Sample: 1990 2018

Included observations: 27

Lag LogL LR FPE AIC SC HQ

0 -1517.462 NA 2.61le+46 112.5527 112.6487 112.5813
1 -1492.027 45.21769 5.34e+45 110.9650 111.2529 111.0506
2 -1462.966 47.35927*  8.40e+44*  109.1086* 109.5885* 109.2513*

.EViews 10 zalip clajda 1 jaadl
* indicates lag order selected by the criterion G T

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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(Toda&Yamamoto Test 1995) laal zilis :(5)ad; Jsaal)

VAR Granger Causality/Block Exogeneity Wald Tests
Date: 11/01/22 Time: 19:39

Sample: 1990 2018

Included observations: 25

Dependent variable: ABD

Excluded Chi-sq df Prob.
AID 50.95899 2 0.0000
All 50.95899 2 0.0000

Dependent variable: AID

Excluded Chi-sq df Prob.
ABD 26.47378 2 0.0000
All 26.47378 2 0.0000

EViews 10 gl cilajie 1 jaadl
:(Granger Causality Test) bl jadlS dunw i) -3.2.9
Lee cilian ) Apasl) Aglady) clae Lusall cpy Jal) 5y008 A8 laay
DL Gulay Uad 2018-1990 38l DA dgygu A Andll 455)0al) Sae g Ay
O OSar G LAY 138 23l (6) o) Jsaall Gam s ol ashS A
(Prob.)ies L ¢ ABD 5AID o Ja 6ypmd A8l Gy (3laty Lads oLasdls
sl ezl oY) SABD s Y AID o e (ais ol aaall A all
) paal) Al by e oSt o Wl JUilliy %5 e ST a5 (0.3475)
e oL Laad o 0% LS L il JaY) 8 ABD s Y AID of e pal
el a1 B AID s YABD ol (Ao pais Al axall 3l ¢(Prob.)
iy pral) A dl) i Ll JUlLs %5 ore sl (a5 (2.E-09) (g5l
afle 2Ly . ppaill JaY1 BAID i ABD o e (et iy Alpaul) Lo )
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Ot Ja) 0 ABe aag Y asly A G (H3) Al 4yl by Lula
~1990 sy5all LA dpypae o8 il L35)0all Sae s dpansyl) ALyl Culae Ll

2018
b8l S G LR A5 2(6)68) Jsaal)
Pairwise Granger Causality Tests
Date: 11/01/22 Time: 19:54
Sample: 1990 2018
Lags: 2
Null Hypothesis: Obs F-Statistic Prob.
AID does not Granger Cause ABD 27 1.10946 0.3475
ABD does not Granger Cause AID 55.9150 2.E-09

-EViews 10 zalin Slajia 1 jaadll

:(IRF) dpaag) Llaaay) Jigs —4.2.9

Le siie Dolainl sy dad i 8 2l A 51 Aglai W) Jlgs i
Dy gybenal) Calyad) 8 psall) dexall Ayysan b Jadll A3sall e dlaid
ol Badl o 0% Cua LA sl Al Apans )l Alady) ClacLuall aas  (2s)y
e e 55 Y (@bl Ghai¥) 8 aaly jlaie salll) Glelud) b desa
e Ao ol S0y 150 LeiSly ddariall e saaly din aay ladll 455054l
i Ay 5l sale (8570) Lgisyd curly . AJEN Clgiadl 3 Ladll £33 sal
LAl Al
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Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.

1E+10 |
0E+00
-1E+10 |

-2E+10 |

-3E+10

4E+11

3E+11

2E+11

1E+11

i) Zlsall ac Alsind 1(7) &) Jsaal

Response of ABD to AID

Period ABD AID
1 0.000000 2.23E+11
(0.00000) (3.1E+10)
2 -6.46E+09 3.07E+11
(8.9E+09) (4.8E+10)
3 -8.57E+09 2.93E+11
(6.2E+09) (5.3E+10)
4 -7.99E+09 2.57E+11
(9.6E+09) (6.4E+10)
5 -6.93E+09 2.25E+11
(1.2E+10) (9.4E+10)

Cholesky Ordering: ABD AID
Standard Errors: Monte Carlo (100
repetitions)

Sl Asall ac dlaiad 3(2) A, Jeal

EViews 10 galiy clajia 1 juadll

Aplea) ¢Bad¥) e Gl adll s ridaadle
EViews 10 zaliyn Glajia 1 jaadl

:(FEVD) ¢yl Jolas -5.2.9
Gledall anag dagda a8 5o 3l e Llaiul) dlg of G a2yl e
Opre e 4 LA 6 Akl clenall Ayl Al oY) cAdball
ody sl yelas (2015¢a53) culall Jalas DS (e Judl IS8 Lganill (S
b Aeria gl s o oS Sa L adll Aslsall sl bl Jlas (8)
Ot any  Aadl) &jlgall jae 8 il e %0.339035 Jsa juds Slac Loall
e %1.732463 Jsa yaudd agpas Jis desall 53 dajy &3 dasiall (s
ol Jsil) (Sar Juills Aerall (g Clgins (uad 3ay el Z5jlsall Gae 8 il
o Al 1aa (Sl el Asall Jae Ao 580 L clac Ll 8 daria
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il A1 gal) Jae B A ) datiall dpan ) Ailaly) s Lucal)

AN 535 gsi Al angs 4l AV (HA) daghl Al (b s Lild ade 2l lan
Alsall Jae o Ay Lo clian ) Gpan )l Ailay) e Lusall Ailian)
.2018-1990 358l DA =gl

ol Alsal mad il (st 1(8) o8y Jsan

Period S.E. ABD AID
1 1.10E+11 100.0000 0.000000
(0.00000) (0.00000)
2 1.11E+11 99.66096 0.339035
(1.79485) (1.79485)
3 1.11E+11 99.07026 0.929745
(2.10585) (2.10585)
4 1.12E+11 98.58202 1.417982
(1.92409) (1.92409)
5 1.14E+11 98.26754 1.732463
(3.01790) (3.01790)
Cholesky Ordering: ABD AID
Standard Errors: Monte Carlo (100 repetitions)

EViews 10 zaliy Glade 1 Hradll

:Gluagilly clatitiy) -10

rlaliliuy) o

il Ljlsal) aes Laen )l Aalay) e luall ¢ JaY) Alsh dDle aag -1
2018-1990 5l P& dgypm 3

Aan)l) ApladY) Claclud) Ga dishall Ja¥) 3 cpalaily dus ADe 2ag -2
2018-1990 55l A Ajsus b adl) A5jlsall e

il 3loal) Jae s dpanll A8LaY) Claeludd) o JaY) 5puad Al aagi -3
2018-1990 58l DA 4yy5m A

P Agysm el Blsal) Gae o dpen)ll ALyl clacluall S clila —4
Saal il Jist magl G i IS Y e (<15 2018-1990 35l
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%1.732463 dsn jusit Gyansyl) ALyl claclusad) 8 Geaa o Jedll 33530540
Aadall Go Glgis pued amy (Al Ajlsall Jae (8 sl

:iluagil) o

o el 13 Ba Go L) deagill @8 Al @il s g ey cgiald) (as
DA e by (Jua) Il Ao lgle Jaand 1 lae Ll i) 3y5 0
Lo cdaliy) Ghlaiiuly apliall aen a3 Glaeluall 038 o HuS gia 4agd
e Jully b ZWY) dlae iy gl LBV il ) dagilly o
Lalad) A3)lsall Jpsai lae 3L Lol (e 58 Alsa dilb (sl LY
Osiall) an LS L il & alad) Jygail) jobas e alae ) Jilig Alsall
Lo areil @lldg doadll ll aed gad Glacluall 038 (0 eda 4adi Bygpa o
Apaliall A V)t Lee 2011 ple allas 8 3yypn o cnd S Gopal) asils
Y By (Y oysn (g3 L Jainnall (8 Ay sa i) bl Qs
leeY) sale) Alaje o saas Aage e Alde dyyen o Laldy cdlsall dalal)
Anlay) Clacbusall aysiis duhyng Jalatl ol pung 3yg i o fiald) ap LS
dalie o 538 dudas ddle duswie JiSI5 PIA (e @y iy gle Jiass )
ol Cadagi (PA e ddiaidl il Leaslig Wyl claeludl ol ek
il Gleludl ol Bl Joa )5 arsil el ALyl (Gl
Ll sl 03] Jia¥) Phaia¥y alaaia) (50 Jsad Al Silal)
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taaball -11

gl aalyall

ST Gl 6 me d dalel Lijlpadl e 3 .(2015) Geds camly -
118795 (71 .Ayall ApleaiV) Cusal) Alae . Lynally Fyistal] Sl pfasinl,
ceond) 2wl et b ol L(2018) aagall sl gLyl A -
3)lsall 28y b Lnlal) i) 5 lae L) 31 L(2008) ol sies ¢ anall —
1Y) L piial) Aa s dal e f Al (2 2006-1990) (21 3 dalal
oY) e daala (JlacY 3)la) A cialall

Ll o Lajlly Lapladl gaadl ANSE) (2006) dlumb (lagia -
Gana dadie daghl Adadl Jeal Gany Al gl Joal) B Aalaidy)
AalaidY) aglell A0S ¢yl Aplam@Yl aglall o]0 Balgd Jy il
bl : ) dxals ¢l agle

sl il g¥ana Ha i) L el Jasaill L(2002) Glise ¢ Swall -
=2 Aalai®y) daiil) 8 LAl Joeaill 98 .(2002) ihas (s -
A0S dapladilly SLaiBY) il oL 8 o)ygiSall Aayy Joil ael Cany Ay g
Ggyse teala daala calamy)

-1990) 5380 A &y ) puu (B i ual) jps daliif ol (2015) eJle ¢al )5 -

pslall and A pumall s Adlall o plall (3 piealal) A o Jal cef Al (2010
A s 1A dadls alaBBY) A A paall 5 AL

ebai®y) galll o LBl Aapladl claslaad) L(2013) 5ol cojlen -
BIS LY oY) 8 il A Joal el Al e ol
s 1 a3V daals (AgylaY) aglally SLaEy]

Lo oSl i) Jysai 5 dpn i) e Lually miall 45.(2017) sale crasa =
s claladl s . (2015-1996 35iil)4uishaalsl] daled) Lijlpal] 5 iasells
94-79 17 Ly
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o A Lalady) claebuall LTy cilasas (2018) desa ¢ jyjall 2 —
sl il Y1 s oY) L AgalaiBy) dgatil)

(bl Sy pad e ASlgal) e 1 .(2014) 2ale e -
sl ol b i aldl Ay Joal el Ay, .(2013-1996)
33 Al daslad) ylatll IS el loladl and

LoDl sCiall) e by dolel) Lijlsall jac .(2020) ane c2ana =
370355 61 Apulouad) Llmill Ase . (ladgai Sgesl] 5

e LI e luad S 5.(2020) el ¢ e ilaias dacluse =
ol ApaladY) aslall 0 )Y Al L 2014-1975" 0¥ 5 solaiBy] saill
Jd7-1

adadil) Galaa 1 yhad L(2005) hd dlgs (e dediall Ay lacluall —

1dgig 1Y) adigall <

:(OECD) A—satilly golaa®) (ysl—ill A il o)l o Bsdll =

(/https://www.oecd.org)

0 0 O O PSS RN [ [P I PV SNSRIV IR PN [
* & - - & C
(/https://databank.worldbank.org)
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