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The impact of official development aid
provided to Syria on economic growth
during the period 2000-2020

Dr. Radwan Al-Ammar! Dr. Haifaa Ghadeer? Fadi Ibrahim?

ABSTRACT:

This research aims to study the impact of official development aid provided
to Syria on economic growth during the period 2000-2020. Where the
standard approach was relied on in analyzing the time series of the
research variables represented by the official development aid provided to
Syria and the GDP as an indicator of economic growth during the period
2000-2020, and the Johansen test for Cointegration was used to test the
long-term relationship between the research variables, while Reliance on
the Granger Causality Tests in the short-term relationship test. The results
of the Johansen Cointegration test showed that there is no long-term
relationship between the official development aid provided to Syria and
economic growth, and the result of the Granger Causality Tests showed
that there is no short-term relationship between the official development
aid provided to Syria and economic growth, and this research also found
There is no impact of official development aid provided to Syria on
economic growth during the period 2000-2020. The researchers attributed
these results to the use of most of the aid funds that Syria obtained during
the period 2000-2020 in securing consumer and relief goods, and not
directing this aid towards supporting the infrastructure sector, projects and
productive investments that contribute to increasing production and thus
income, which is positively reflected on economic growth In Syria .

Key Words: official development aid, economic growth, Johansen
Cointegration Test, Granger Causality Tests.
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(Lst) Js¥) Gl 3T aays

(ADF) olaal (PP) olaa)
AID Prob. dagy AID Prob. dagy
Trend and . Trend and e
intercept 0.3487 e intercept 0.3487 | Bffs 2
(level) intercept 09337 | i e | (level) intercept 0.9352 | &fiwe je
none 0.9927 Byfie yd none 0.9948 TN
Trend and Trend and
.0207 3)fhe .0211 3)fhea
intercept 0.020 intercept 0.0
(1st) intercept - - (1st) intercept - -
none - - none - -
GDP Prob. sl GDP Prob. Aagull
Trend and e . Trend and e .
intercept 0.2306 D intercept 0.2185 | Bfws 2
(level) intercept 0.8698 | i e | (level) intercept 0.8930 | &yfiwe e
none 0.9572 [SINSRTS none 0.9792 STV
Trend and Trend and
.0097 3)ia .0077 5yiiua
intercept 0.009 intercept 0.00
(1st) intercept - - (1st) intercept - -
none - - none - -

EViews 10 zlin cilajia Je aldeYl ofalll dae) e 1 jaadl
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ade 2Ly . Jyshall Ja¥) e lee ot ¥ eyl o3 o (1 ¢(2020-2000)
O JaY) Al Ao aas Y 4l o et lly (H) sV B pdl) Jdins Wild
:2020-2000 55l D& Lyyse b s3laBY) pailly dyans )l Lalaty) e Lsdl)
ol piall Jelsall Johansen gl 6 1(3)pd) Jsaal

Date: 08/22/22 Time: 09:48

Sample (adjusted): 2003 2020

Included observations: 18 after adjustments
Trend assumption: Linear deterministic trend
Series: GDP AID

Lags interval (in first differences): 1 to 2

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.353060 7.839232 15.49471 0.4827
At most 1 1.05E-05 0.000190 3.841466 0.9908

Trace test indicates no cointegration at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.353060 7.839042 14.26460 0.3953
At most 1 1.05E-05 0.000190 3.841466 0.9908

Max-eigenvalue test indicates no cointegration at the 0.05 level

*denotes rejection of the hypothesis at the 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values ~ -EViews 10 zeliy Gilajia 1 jradll

:(Granger Causality Tests)  ulall jadlS 4w LEa) -2.2.9

Lale Glias H\ Aoyl A0l Gilae L) oy JaY) Byl A Ly
S R L) 3 i (20202000 55501 M (s Lsy) padly iy

VAR zisa e slaeYl elldy (2) I dylully Luulid) (lags) eUady) i sxe aoai 3t
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Lady caadl o oSay um SLERY) 138 il (4) o) Jsaadl Gaym Cus . ouilil
paall dpa gll (Prob.)ied ol «GDP 5 AID G Ja¥) 5ymad 2kl Ly Glaty
<25 (0.1470) @slass raill Ja¥) 3 GDP i Y AID o e pais
O Ao it A aaad) il )y e oSa ol Lild Il %5 e S
«(Prob.) dad L aadl o e LS L sl JaY) 8 GDP o ¥ AID
Gslats yraadll JaY) 3 AID s ¥ GDP o e ais ) axall 4y all
G paal) Ay il mdy e oSais o1 Ll b %5 e ST a5 (0.6819)
Jaiws Luld ade 3l .yl Ja¥1 4 AID (s ¥ GDP (f e (s
e buall G o) 8y0ad ADle 205 Y 4l o gan il (H2) Al 2 il

20202000 55l DA dysms 3 s3baBY) gailly dyans ) Alat))

bl aihS A a3 1(4)a8) Jsaal

Pairwise Granger Causality Tests
Date: 08/22/22 Time: 12:36
Sample: 2000 2020

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
AID does not Granger Cause GDP 19 2.20603 0.1470
GDP does not Granger Cause AID 0.39346 0.6819

EViews 10 zalin Slajia :juadll
& ydall Julsill Johansen jlis) BPA (e L) Juagill o5 Al i) e 2l

i 5] sk ABle 33y pao A Ll il () S s ikl

@By sailly dpypus Ledle Cilian Al Lpa )l A ladl) Clae Lusall Gy JaYI
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