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An Econometrics study of the
relationship between Taxs and total
Investment in Syria.

Summary

This research aims to study the relationship between taxes and total
investment in Syria, through a set of indicators and statistical data
for these two indicators. Large, but the taxes imposed on corporate
profits are large, which means reducing the size of these profits,
this makes them reluctance to invest, but in the event of reducing
taxes on profits, which increases their size, this encourages an
increase in investment, the study found results, the most important
of which are: Obtaining stable time series between Taxes and total
investment in Syria with structural intervals (years) defined by a
statistical method. Also, there is a moral co-integration relationship
between taxes and total investment, even during the years of the

economic crisis in Syria.

Keywords: tax, investment, Syria
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Chow Breakpoint Test: 2011

Null Hypothesis: No breaks at specified breakpoints

Varying regressors: All equation variables

Equation Sample: 2000 2017

F-statistic 1.732058 Prob. F(2,14) 0.2128
Log likelihood ratio 3.979636 Prob. Chi-Square(2) 0.1367
Wald Statistic 3.464115 Prob. Chi-Square(2) 0.1769
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Chow Breakpoint Test: 2012

Null Hypothesis: No breaks at specified breakpoints

Varying regressors: All equation variables
Equation Sample: 2000 2017

F-statistic 21.36151 Prob. F(2,14)
Log likelihood ratio 25.18421 Prob. Chi-Square(2)
Wald Statistic 42.72301 Prob. Chi-Square(2)
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0.0000
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Dependent Variable: INVCUR$ Method: Least Squares

Variable Coefficient Std. Error t-Statistic Prob.
C -2274.217 074.6252  -2.333427 0.0330
Tax$ 1.119237 0.127086 8.806933 0.0000

R-squared  0.828991 Mean dependent var 5688.750
Adjusted R-squared  0.818302 S.D. dependent var 3621.242
S.E. of regression  1543.590 Akaike info criterion 17.62605
Sum squared resid 38122743 Schwarz criterion 17.72498
Log likelihood -156.6344 Hannan-Quinn criter. 17.63969
F-statistic ~ 77.56207 Durbin-Watson stat  2.202707,

Prob(F-statistic)  0.000000
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X
THE GREGORY-HANSEN COINTEGRATION TEST- MODEL 2:
Level Shift
Variable Coefficient Std. Error t-Statistic Prob.
C -1117.625 1336.345 -0.836330 0.4161
Tax$ 0.998917 0.158129 6.317097  0.0000
@TREND>15-2 -1352.499 1088.902 -1.242076  0.2333
R-squared 0.844939 Mean dependent var 5688.750
Adjusted R-squared 0.824264 S.D. dependent var 3621.242
S.E. of regression  1518.057 Akaike info criterion 17.63926
Sum squared resid 34567471 Schwarz criterion 17.78766
Log likelihood -155.7534 Hannan-Quinn criter. 17.65972
F-statistic  40.86794 Durbin-Watson stat 2.072840
Prob(F-statistic) 0.000001

ADF Procedure| Phillips Procedure

t-staff -5.766496| Za-statf -24.19114

Lag 0.000000| Za-break 2010

Break 2010/ Zt-staf -5.943968

Zt-break| 2010
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THE GREGORY-HANSEN COINTEGRATION TEST-
MODEL 3: Level Shift with Trend

Coefficien
Variable t Std. Error t-Statistic Prob.

C -1129.807 1387.122 -0.814497 0.4290

@TREND -13.81630 126.1403 -0.109531 0.9143
Tax$ 1.011583 0.200350 5.049083  0.0002
@TREND>15-2 -1174.721 1975.778 -0.594561 0.5616

R-squared 0.845071 Mean dependent var 5688.750
Adjusted R-squared 0.811872 S.D. dependent var 3621.242
S.E. of regression 1570.666  Akaike info criterion 17.74952
Sum squared resid 34537874 Schwarz criterion 17.94738
Log likelihood -155.7457  Hannan-Quinn criter. 17.77680
F-statistic 25.45473 Durbin-Watson stat 2.105782
Prob(F-statistic) 0.000006

ADF Procedure Phillips Procedure

{-statl -6.524754 Za-sta -
Laal 0.000000 Za-brea 2010
Brea 2010 Zt-sta -
Zt-break| 2010
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THE GREGORY-HANSEN COINTEGRATION TEST MODEL
4: Regime Shift

Coefficie
nt Prob.

Variable Std. Error t-Statistic

C-1117.625
@TREND>15-2 -1352.499
Tax$ 0.998917

1336.345 -0.836330
1088.902 -1.242076
0.158129 6.317097

0.4161
0.2333
0.0000

R-squared 0.844939
R-
squared 0.824264
S.E. of regression 1518.057
Sum squared resid 34567471
Log likelihood -155.7534
F-statistic 40.86794
Prob(F-statistic) 0.000001

Adjusted

Mean dependent var 5688.750

S.D. dependent var 3621.242
Akaike info criterion 17.63926
Schwarz criterion 17.78766
Hannan-Quinn criter. 17.65972
Durbin-Watson stat 2.072840

ADF Procedure Phillips Procedure
t-stat-5.766496 Za-stat -24.19114
Lag 0.000000 Za-break 2010
Break 2010 Zt-stat -5.943968
Zt-brea 2010
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