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The effect of exchange rate fluctuations on the
performance of the listed Syrian banks on
Damascus Securities Exchange
/An Standard Study/
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of increasing disclosures in banks financial reports on how to deal with

financing structure.

Abstract

This study aimed to identify the effects of fluctuations on the exchange
rate of the US dollar against the Syrian pound on the financial
performance of the banks listed in Damascus Stock Exchange as a
sample for this study. So, Profitability indicators have been used,
consisting of the rate of return on assets, the rate of return on equity,
earnings per stock, stock turnover rate,

In order to study these variables, standard models were applied using the
EVIEWS-10 statistical program on the data during the period from 2011
to 2021. So, to achieve the goals of the study and to identify the research
problem, the descriptive approach was relied in order to display the
theoretical side of the study, then a standard statistical approach was used
in the Practical application.

The results indicated that the exchange rate is determined by the
monetary authority and that there is a statistically significant relationship
between fluctuations in the exchange rate and the rate of return on equity
and earnings per share, while there is no statistically significant
relationship between these fluctuations and the rate of return on assets
and the rate of stock turnover. The study also recommended the necessity

fluctuations in exchange rate and their impact on budgets and the

Key words: Exchange Rate Fluctuations- Profit Indices- Syrian
Banking System.

PhD Student: Department of Accounting - Faculty of Economics- Damascus University.
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Variable Coefficient [ Std. Error t-Statistic | Prob.*
Long Run Equation
LOG(EXCH) 0.000721 0.000495 1.457354 0.1475
Short Run Equation
COINTEQO1 -0.741409 0.046274 -16.02231 0.0000
DLOG(EXCH) 0.127131 0.029106 4.367809 0.0000
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Variable Coefficient | Std. Error t-Statistic Prob.*
Long Run Equation
LOG(EXCH) -0.045770 0.013683 -3.344992 0.0012

Short Run Equation

COINTEQOL -0.638040 0.100759 -6.332337 | 0.0000
D(ROE(-1)) -0.201773 0.085626 -2.356438 | 0.0208
D(ROE(-2)) -0.251028 0.064160 -3.912500 | 0.0002

DLOG(EXCH) 0.667371 0.120519 5537461 | 0.0000

C 0.076868 0.058597 1311814 | 0.1932
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Variable Coefficient | Std. Error t-Statistic | Prob.*
Long Run Equation
exch 0.054681 0.011359 4.813688 0.0000

Short Run Equation

COINTEQO1 -1.00222 0.104255 -9.613224 0.0000
D(EXCH) 0.799276 0.077267 10.34430 0.0000
C -12.2738 6.110309 -2.008716 0.0484
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Variable Coefficient Std. Error t-Statistic Prob.
LOG(EXCH) -0.813109 1.103656 | -0.736741 0.4800
C 9.311323 6.517966 1.428563 0.1869
R-squared 0.056879 Mean dependent var 4.588514
Adjusted R- -0.047912 S.D. dependent var 3.820601

squared
S.E. of regression 3.911057 Akaike info criterion 5.728458
Sum squared resid 137.6673 Schwarz criterion 5.800802
Log likelihood -29.50652 Hannan-Quinn criter. 5.682855
F-statistic 0.542787 Durbin-Watson stat 1.371114
Prob(F-statistic) 0.480043
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