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The Impact of Financial Leverage Risk
on the Market Value of the Shares of
Commercial Banks Listed on the
Damascus Securities Exchange

Dr. Lana Zaher- Instructor- Department of Finance and Banking, Faculty
of Business and Management, University of Kalamoon, Syria.

Abstract

The study aimed to identify the impact of financial leverage risks
on the market value of the shares of commercial banks listed on the
Damascus Stock Exchange, and to achieve this goal, annual data
was collected for a sample of eleven private commercial banks
during the period between 2011 and 2022. The data of the study
was mainly collected from the financial reports of the studied
banks.

The independent variable represented by financial leverage was
measured using the equity multiplier ratio and the ratio of debt to
total assets, while the dependent variable represented by the market
value was measured by the percentage change of the annual closing
price. In order to analyze the data of the study, the Data Panel
models were used to test the relationship between the independent
and dependent variables, and the statistical program (Eviews 10)
was relied upon in the data analysis process.

The results of the study showed that there is a positive effect for
each of the ratios (multiplier of equity, debt to total assets) on the
market value of the shares of commercial banks listed on the
Damascus Stock Exchange. Relative capital structure to choose the
appropriate financing decision for any banking operation. The study
also recommended the management of commercial banks to study
and evaluate the financing structure in order to reach the best
optimal ratio of financial leverage within the financing structure in
order to ensure the positive impact of financial leverage on the
market value of these banks.

Keywords: Financial Leverage Risk - Market Value.
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Glaalilll 2 Observations 132 132 132

E-views 11 Slasy) zalindl clajie ) sliwV U &ald) i) (se 1 jreadl
tb L i) Joaad) e ey

:(EM) dslal) s Cheliae duud —
A s Bl o3 g o) ) ASL) Ga Chelias Ll leal) Jawgiall
0.82 dad Jily 89.17 dad i cualis 7.25 jlake dudpall Cilgice A Jasesiall
Lo o LS 8.71 o L (gl Cahad) dad o a0 Sllia of cpig
IS8 el Jalls il e ST 8 ) 7.3261 (Skewness) sy el
el dalae dad Pl o Gall sni gsilay Jhlie e agll s
sl Finie 0S5 O e Lae 3 (e ST 25 66.4505 <l ) (Kurtosis)
B aal) (e 22e e (sginag Cuda
:(DTA) Jsa) Aaa) ) Optl) danid —
lebans b Joua¥) M) ) ol doil Lawgial) ge (glaall Cabai¥) &l
S Ol Ao lgadl Ljsu b Aaldll el Coladll G ai LS %018 dad
oS %98.87 Al 03] dad el Cialig (%77.10 abasic e Joa¥) e
s Jlial dsag J ud Lae 2018 ol Llgs & elldg malally D)o anal (1
Jalae dad of ) Ll Jgaall g ccipmd) o disial Ol e o)
Sl dejse bSO e Ju lae 3 e BBl a5 3.1400 (Kurtosis) glayil
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LS (A il Gl e bl aal 8 5,u€ oy S5 angy Y ddide
sl e jral a5 -1.9619 (Skewness) slsil) Jalas dasi iyels
bl ga ggiley Hlaliia e aigill Siaie JS5 jeday Julls

H(BP) ageall gsiad) BEY) prad adl) dued -~

el 0aS %404.55 an ( ageall ol DY) el il dus mglym
Dol s acgie (o ) (Baee Lad 830l 281 i WS ¢l 0aS ~%93.78
Aol ey (gu (b Aapaddl el Cijladdl agd (gidl DY) el
caly bugid) e bl Gha) dad o Jsaall Gan WS .%38.06 L)
g paal) el Colianl gl Adgall aidl) Cp Caglis 39a ins Lee %83.11
el Jalae dad o Gl Josall e gdag cduball Clgie (530 e
Cude aysill Jimie <8 o e Lee 3 e ST a5 4.4680aks (Kurtosis)
dales dad gy LS aildl)l adll e JBB e e geiaag
sinie 0S8 el Ml iall e ST a5 1.7327 (Skewness)elsily!
o) a5 gsilay halie e aigil)

;L) Jalas -2

i) (o aall saall JSlie i G 1Y) Lo Galas) b JalayY) Jalas 2y
Chsia) Gn da Al 2D Aapdey late GLES) ADIA (e i WS Al
el b Gy Aadal il A L Gan o 050 Al Cbuaially Al
Al 7 35a1 o Aapaall il gand Bl V) Aisieas (2) 8y dsaall Gy

dyal) @l piial ol ) ddgiaa (2) eé) Jsaadl
EM DTA AP
EM 1.000000 0.253725 0.784390
DTA 0.253725 1.000000 0.869143
AP 0.784390 0.869143 1.000000

E-views 11 Alaay! el Slspde ) e Bl dlae) e 1 il
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P b 23 (2) ) Joandl ) kil

) Ol A e A Ll Ay (EM) ALl G Cielias Laj -
oyl 38 g bsine Ay e Ay %25 lske dllyy Jeuat) Mas)
Usine Al 25 %78,43 agell (goicdl ALY jaad il donsi e A

Cieliae e duaia u3yke iy (DTA) Jsa¥) Jlaa) ) Gl iz —
te L Lyl Wl Laifiy s Al e o4y %25 lakes A8l G
Lisine A1y 25 %86.91 Luusiy elldg agaal] (gsiadl IEY) yrad il Zowss

Al hrid) o ohall 2l ASGe 5a bS] digeas 4 -
ugine ye %25 4t Lo A chnal gu b)) L el cal,
L 85 %90 (e Jil Al iyl g clalsy¥) DS cjela Jullg
sl 2aaill dlSAe dgag b oyl Biay

radlall dadall 7 dgai jLadl -3

Ty oameaill sl zlsa 4y DN (Panel) dib zila Gukd o

sl Bl 2 dgatg Anlall el
tble DA a9 U Aalad) Al Alobee Gialyaiod wiss

:Pooled Regression Model (PRM) apeaill Jlasi¥) =350 >
Pi; = ayg+a,CR1;; + a,CR2;; + ¢;,

:Fixed Effect Model (FEM) )l sl #3503 3>
N
Piy=Bo+ BaDg+ a,CR1;; + a,CR2;, + &;4
d=1

:Random Effect Model (REF) dslséall il 73501 >
Pi.t = u + a1CR1i.t + achli_t + V; + Eit
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:FEM A5 cililly PRMauanil) Jlaai¥) adgal o Alaliall —1-3
akall Fojlaal aladiad 2 &l clydlilly cesesdll jlasi¥) adsad gn Alaliall
sl Al

(R%kem — R%rm) / (N — 1)
(1-R%rem) / (NT=N—K)

o G
Al a2 3l aladiud die aaall Jalae i 2 R%em
cerantl) i) #3sad aladiad die yaatl Jeles Jidi 2 R%pRM
all clwl 8)aall Glaleall 2ae Jid 1K cdwg el Cajladd) 2ae Jiar N
i) clyial) aae Jia T oecmll)
Bl and Allg Ldgaall F ded pe lilie o8 dgusadl F ded Qlus 2a

)
F(a, N-1, NT -N - K)
OsS e (Algaall F dadl Lglis ol S gl F 2o culS 133
OsSe el e lae il libal aD) #3sall sa Al a3
F (0.05,11-1,132-11-2) =(0.05, 10, AP =
119) = 1.9105
- (0.218406 — 0.029455) / (11 — 1) — 5 8768

(1-0.218406 )/ (132 -11-2)
Ol Ml ddganll Fied o ST dignal) Fied o i oo oy
cansliall - 3gaill ga A3 @yl -3
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:REM Auilgall cililly FEM Al <8l adgal o Alalia) -2-3

e Sllg Adlsiall il 2 3gais Al AR adsat cp Alialiall dilee S0
:lucayds Hausman Hlodl) ok Pla

-Jsiall sa random effects z3saill o)) tHO paall 4 il

.Jsiall s Fixed Effects z3salll o) tH1 dbad) doca il

Luilpdally A0 il Ladsal Gu Aldaliall Glawsa JLIs) 1(3) A8 Jand)

Correlated Random Effects - Hausman Test
Equation: ROEEQO0301
Test cross-section random effects

Test Summary Chi-Sq. Statistic  Chi-Sq. d.f. Prob.

Cross-section random 1.761930 2 0.4144

E-views 10 Jlas) el cila et jread)
0.4144 AN (s5se e 1.761930 (Chi-Square Statistic) ded o 2
il z3gar b ABEY aaed) daiad Jod L by ¢ @ = 0.05 e S
o Al bl 2 igen ol ABEN Abal) Al b ) sa dblsdal)
el = 35l
aflsiall Ll Zisa of ) deasill & bl ChlaaY) &l s Y
Cijlaall aged Edsall dadl) 3 AJW) dedhl) llie S Aubal Al SV
b waill Jalee dad by Cun Al 3L Bded Gam b daaall dulatl)
il 3sa o e b 6177120 ASl Goin o Sl Jaa dlls
Sl el e Bl el e %617 dss Lo it o jal8 dlgal)
(el (sl BeY) yrad il ds)

AP = 0.070681 + 0.024747EM;; + 0.003864DTA,
il dl) Ldd) —4
L) dadlyl) Sl Afidiall Aied) chpad) 51 laal #3saill 138 maag
Do) Ay Ll (Aplatl) Cjladll agady Adoud) dadll) alill juaidl 3
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il Al ey La 2385 535 Y peasll cppell gpied) DY) yand
c.atd\ el UAS‘— i)

E- @L.m‘)!\ G_AL'\).A\ e\;s:wl,\ Gby.ﬂ\ e clayia @tu Jsaa g,J:\ Lasdg
views 11

Ll gdiad) cSlil) 7 dgal cilajia 1(4) aby Jsaad)

Dependent Variable: AP
Method: Panel EGLS
Sample: 2011 2022
Periods included: 12
Cross-sections included: 11
Total panel (balanced) observations: 132

Variable Coefficient Std. Error t-Statistic Prob.
C 0.070681 0.051967 1.360130 0.0764
EM 0.024747 0.003342 1.420550 0.0081
DTA 0.003864 0.002793 -1.383631 0.0021

Weighted Statistics

R-squared 0.617712 Mean dependent var 0.041511
Adjusted R-
squared 0.001063 S.D. dependent var 0.275494
S.E. of regression 0.275348 Sum squared resid 8.946352
F-statistic 1.063822 Durbin-Watson stat 1.837984
Prob(F-statistic) 0.008420

E-views 11 JSlasy) zalinl) Cilajia : jras
Usiceal) chyriall 8l duhay (aladl z3saill o (4) a8y Giladl Joaadl (e Jaadls
dawty Lalie (Al Cijladl aged Adoud) dadll) ) uidl & dug )
F- 1 ) ddlasy) o disiee AN 5d 4l ageall (ggicd) DY) jaud il
Ayl Alea o ) Ju La 0.05 (e yial 25 0.008420.g5ls statistic
Durbin-Watson dad ) 8352l . Alsieal) cibpaiadl Ao Ses ag cdagina
il 8 (4) ) Jsaad) 8 53)lslly kel Ayl 7 3gail Slpdiad) Uadlly dealal
se die ailh Adgaal) Aedtl) po Aigenall Aol o2 A3lie Nieg ¢1.837984 als
dadll Gl %5 dsine ggiwary k=2 Uwdl Glyaiall 2aeg N=132 Glaalis
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daill gl Julby «du= 1.582 5 dl= 1.502 OsSi lody) sdgl Ldgaal)
e Sl Y zisadll Gl by Ul &dgaall dadll e ST DW 1 Lgeendl)
L Bl Y A<

rcluadl) L) mils -5
LS a Cieliaal (gina T angy Y AU AGY) Auiajdl) Lo mil >
AW 3h 3ded (Bse b Aapaall el Cojlaal agu A gul) Aol
aly 8 ASL s Cheliae dus delae dad o (4) a8y Jsaall
= 0.05 ANl (gine (o sreal 25 0.0081 (ssiue xic éll3g 0.024747
ddsudl el & ASL) 3n Cieliaal (gyine ol A aag 4 i e
Uy g 13 Al (315500 (Bled (Bges 8 Aayaall Ajlatl Cojleadl) agu
sl Al
sl Mas) Lol (ggina Al angy Y tAUIEN ASUY dpapdl) LGS il >
GBow b Ayl dplaill Cijleadll agud Ldsudl daidll) b Joad) e
Al Gl B
3 Jgua¥) Ml ) sl las] Lo dalas G o (4) 85 Jsaall oo
Gian o ral (25 0.0021 (gsiee e @llyy ellyy 0.003864 <l
SOl Jla) il sl S aag 4 i e @ = 0.05 AV
Gya A Anpad) Al Cjladll agad Adgall el B Jyal) e
A Al (b e 130 Al 3hsAU (3
s Gal) il
b ASL) a Cieliae daay dalie Ald) dadl jhlad yib aag -1
GO 3des s (b Anpnall Ayl Cijladl agul Adgud) Aol
Ly 7.25 dhasie le SL Ga cieliae dows il dus Al
O s lee %38.06 agell (g5l DAY jaad aal) dues dauigie
s B el LgsS Adlall dadhll Hlalaal s 53] Lgoal Ay paall Ciyluadll
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Hleall aan o ST 83l a5 Gums Lo leg dadipe 528l ey
ASL) o Cieline Lus glay by dlad) e AT Aai Adad)
cageall (sgiall BAEY) prad purill A ) ae gl Gl (b adige

& Jsad) Jlea) ol daiy Al Adlal) Ladh)l jlalaal 535 g =2
GO 3des Gsw b Annadl Ayl Ciladl aeul Adgu) Aol
Sl e Wi 8ol Jan A el Cjleadll 31 o i Lee (L)
Ol e saldia¥) ) ALYl LeallSs dadlyeg ALl dadhl lalia,
cCpemall Z L] 3intg Osoal) DS Jaxs See 5% g B A Lehilagi

23 e Cladl (S lobe Wbl jig 2l daslyl) k. 5)a o) =3
idee (Y alial) Jugal) A SLasY Wl (uly JSigd Gl ol

s Cilana g}

Ladhie) Jdo 3G djsn (B daladl pladll ladl e o -1
Aalpes e lie¥) DS e LW Ll hlie 5] b 48l dgdasas
Byear Jll ) U ilaty Cipendl) Jlo iy S8 8 (8 )l
gpeas Ao (@Y Calial) disaill ) HLEAY Bpdiess

Gagy Ghsall Kl sy dubay Ayladll Cojlad) 3} ol 8y5 pm -2
Ay sl dSel e JW @bl JBe dows Jumdl ] Jgeasl)
cladll o3gl Adgul) daiill o I adyll oyl a0 Glacal

Ll 8 7 LadY) ) Cajlad) dmgig g6 (gilia) allas 3adai 89 ja =3
Lllal sgall layens (eSan Ally dddlal) dxdhll jlalie chhdise oo AL
L Gsadl 8 agedl 8535 ¢Cipaanll
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pa)all

tdaal) aalsall @

Aol Ao Mgrad) jalia HA 2022 cCaphalll vie ¢ ilavias tiial ¢ Jias L1
i) il aladials Al doulps Lagaad) Aol dgid) agadl 4.8 gl
2 3al) (5ylaY g LB Gy 5LieY) dlas ((2010-2020) §5al dsakidal)
116-99 G ¢ iliall 6 aladl)

Aol daayy Ao Al hlaal 8l 2021 ceas jall e (g dlgadl 2
Alal) Laals ¢ piivnbe dlla (Aol A Lagrad) agall) Gom A dajaal)
A graad) Aoyl A8Laall ¢ Junsd

il Ay AL o)y Alall gyl o A8l 2020 celend gyl .3
o) cc¥La®) g Uab Lygrad) Al ASleal) 2 daaluad) clSpil) Ao
A alad) (23002 clawainl) saaeia dlalid) dug ST

As Aty Lba aal) sl e JS 8 2011 caane (Db ¢ pals ccpall 4
LOhas By g A Aaall Lia¥) dalal) s Lusal) ilS,all (galal) agaad) day
o g¥) 3yl daals daalaall pud Jlee¥) A0S danladll b yieale Al
O

sliie (Al daidall (Sl Jugal J (B Euaal) <A 2008¢ e csxia 5
e i€y (Cajladl)

otiasdl) ) Al L) e el Julaslly L) 51 2000 clis cJic .6
WY plas cayslly Ll

Aall cbaatl) :Jleed) cilaiial ) e)) 2000 (s daas e L7

Agrad) ¢l el ¢ JgY) dadal)

106



AW 2023 ae 23 amll 45 alaall Cad) Ay Ay

Cne Arala LB 4 cfpalae  Alall Jolail) 201 1o land cdelon) .8
- pas ek

Aaalall Gl Ao ddasiial) Adlall dalaal) 2000 ¢ o) 2o ¢ oepe .9
cean dyui€a¥) ¢ ll

o pll Laalall Qlid A cLgilgaly Jlall Gy (Bl 2003 ¢elia c2ae, 10
- ean Ay xSy

pal L) bbb Laulaall cilagheall A 2010 (ouyd el 11
Ay)aY) o glell Al dlae cAdlall (35 Bhall g b Aaytal) il
J19-105 (e (e 3 2aedl (12 alall

o ) 4l 3, A1 Julady (bl 7530 igad 2009 ) ae s 12
VY coles Anals ol dag sl () (B Auladll eill A8 ud) dasl)
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