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period 2010-2020"

An applied study on the Malaysian Islamic
banking system and the possibility of comparing it
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Damascus.
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Insurance Department

Faculty of Economics — University of Damascus.

Abstract

This study aimed to know the role of the Malaysian Islamic banking system in reducing
unemployment rates during the period 2010-2020 (first quarter of 2010 until the third
quarter of 2020). The researcher used the descriptive and analytical approach in
estimating the study model using the self-regression methodology.

The study reached the following results:

1. Data on conventional and Islamic Bank financing and unemployment rate are
not subject to normal distribution.

2. The results of the stability test showed that the time series of all study
variables contain the unit root; and that they are not stable at the general
level, but theses variables become stable in the first differences according to

PP test; which means that these variables are integrated of the first degree.
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3. The Johansen cointegration test showed that there is no co-integration vector
between the study variables. That is; the absence of a long — term equilibrium
relationship between the variables.

4. The VAR model test showed the existence of a long — term relationship

between the study variables, as the result showed:

a. An adverse effect of conventional bank financing on the unemployment
rate, When the value of conventional bank financing increases by 100%,
the unemployment rate decreases by 69%.

b. A positive impact of Islamic banking financing on employment rate. When
the value of Islamic banking finance increases by 100% the
unemployment rate rises by 12%.

Keywords: Malaysian Islamic banking system — unemployment.

Key words: Malaysian Islamic banking system — unemployment
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No. Name ownership
1 | Affin Islamic Bank Berhad L
2 | Al Rajhi Banking & Investment Corporation (Malaysia) F
Berhad

Alliance Islamic Bank Berhad

AmBank Islamic Berhad

Bank Muamalat Malaysia Berhad

CIMB Islamic Bank Berhad

3
4
5 | Bank Islam Malaysia Berhad
6
7
8

Hong Leong Islamic Bank Berhad

9 | HSBC Amanah Malaysia Berhad

10 | Kuwait Finance House (Malaysia) Berhad

11 | Maybank Islamic Berhad

12 | MBSB Bank Berhad

13 | OCBC AL-Amin Bank Berhad

14 | Public Islamic Bank Berhad

15 | RHB Islamic Bank Berhad
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16 | Standard Chartered Saadiq Berhad
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UNEMPLOYEMENT |CONVENTIONAL| ISLAMIC
Mean 0.474582 954894.2 356786.4
Median 0.470500 1001570. 349277.1
Maximum 0.826065 1137641. 639544.8
Minimum 0.347200 631241.7 130639.8
Std. Dev. 0.093544 154015.9 154646.4
Skewness 1.637865 -0.617197 0.233944
Kurtosis 6.392259 2.052598 1.788080
Jarque-Bera 121.3815 13.21626 9.211854
Probability 0.000000 0.001349 0.009992
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Variable t-statistic I(d)
unemployement -12.04287 -11.47044 | -11.22988 I(1)
prob.* 0 0 0 1(1)
islamic financing -10.78996 -10.46291 | -6.429783 I(1)
prob.* 0 0 0 I(1)
:i‘:";‘::?:?"a' -122.641 -35.54541 | -24.18576 I(1)
prob.* 0 0 0 1(1)
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Date: 03/17/21 Time: 12:58

Sample (adjusted): 6 131

Included observations: 126 after adjustments

Trend assumption: Linear deterministic trend

Series: UNEMPLOYEMENT CONVENTIONAL ISLAMIC
Lags interval (in first differences): 1 to 4

128



sl o 4l gesladidie 3 2021 ale 24 sl 43 daal) ) daaly Alxe

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic  Critical Value  Prob.**

None 0.119191  24.95963 29.79707 0.1629
At most 1 0.066050 8.968463 15.49471 0.3683
At most 2 0.002842  0.358572 3.841466 0.5493

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic  Critical Value  Prob.**

None 0.119191 15.99116 21.13162 0.2254
At most 1 0.066050 8.609891 14.26460 0.3201
At most 2 0.002842 0.358572 3.841466 0.5493 ¢ yaad)

dlac)
sLieYl | Max-eigenvalue test indicates no cointegration at the 0.05 level Gald)
Clajie | denotgs rejection of Fhe hypothesis at the 0.05 level e
i *MacKinnon-Haug-Michelis (1999) p-values
] el
(Eviews10)

sl idal) Jalsil) jLad) cluagd

gyl il o @ldall Jolill ania gf 2an Y tHy

lyidl o al most <Y1 e o paall Jel&ill aaly aatie aag tHy

sl o al most SV e iad) JelKall cpeatia aag tH

Maximum Eigen bl adll lasly Trace Test Y1 jlas) mlbs o
%5 e »SI(none) A1 dun il P-value dad G o odlel Value Test
Chaiad) Gp dlpdall JelSall anie o aag VoGl Azl oda Ji lade,
Y oagle; cbundl @b gy doshall AV e Al ADle ang Y (ol dg )
VAR il 4 Veem laall i 7350 jlas) ) asgil) WSy,

: vector auto regression VAR gzilai jLad) <
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slay) culid Hladl ol obal Jeaall muag raDla) slay) @l s i) v/
1z dsalll il il

VAR 350 alatily Bl o Uay) 858 JLaa) ules (9) o) dsoa
VAR Lag Order Selection Criteria
Endogenous variables: UNEMPLOYEMENT CONVENTIONAL
ISLAMIC
Exogenous variables: C
Date: 03/17/21 Time: 13:02
Sample: 1131
Included observations: 123

Lag  LogL LR FPE AIC sc HQ

0 -2981.946 NA 2.41e+17 4853571  48.60430 48.56357
1 -2402.266  1121.657 2.25e+13 39.25637  39.53073* 39.36781
2 -2386.261  30.18891 2.00e+13 39.14246  39.62259 39.33749
3  -2363.159  42.44813 1.60e+13 38.91315  39.59905 39.19176*
4  -2355468  13.75660 1.63e+13 38.93443  39.82610 39.29663
5 -2339.606  27.59724 1.46e+13 38.82286  39.92029 39.26863
6 -2326584  22.01974*  1.37e+13*  38.75747* 40.06068 39.28683
7 -2321.188  8.862751 1.46e+13 38.81606  40.32504 39.42900
8 -2316.386  7.651701 1.58e+13 38.88432  40.59907 39.58085

(Eviews10) bl zoliydl cilajie e alaieVl aaldl dlac) @ jaadl)
sl 558 Caw o Al il Bl o Uail) 358 0 (6) oy Jsaall (e i
(LR,FPE,AIC) ilalidll julea (e 22c SV dy5ina L35S (lag=6)
:Vector Auto Regression (VAR) _Alill jlasi¥) zigal pali v/

z3saill clrial VAR lia) il o (10) ady Jsas

Dependent Variable: UNEMPLOYEMENT

Method: Least Squares (Gauss-Newton / Marquardt steps)

Date: 03/17/21 Time: 13:11

Sample (adjusted): 7 131

Included observations: 125 after adjustments

UNEMPLOYEMENT = C(1)*UNEMPLOYEMENT(-1) + C(2)
*UNEMPLOYEMENT(-2) + C(3)*UNEMPLOYEMENT(-3) + C(4)
*UNEMPLOYEMENT(-4) + C(5)*UNEMPLOYEMENT(-5) + C(6)
*UNEMPLOYEMENT(-6) + C(7)*CONVENTIONAL(-1) + C(8)
*CONVENTIONAL(-2) + C(9)*CONVENTIONAL(-3) + C(10)
*CONVENTIONAL(-4) + C(11)*CONVENTIONAL(-5) + C(12)
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*CONVENTIONAL(-6) + C(13)*ISLAMIC(-1) + C(14)*ISLAMIC(-2) +
C(15)*ISLAMIC(-3) + C(16)*ISLAMIC(-4) + C(17)*ISLAMIC(-5) + C(18)
*ISLAMIC(-6) + C(19)
Coefficient Std. Error  t-Statistic Prob.
C(1) 0.779481 0.091626 8.507194  0.0000
C(2) 0.284649 0.117540 2.421722  0.0171
C(3) 0.190783 0.108579 1.757087  0.0818
C(4) -0.347676 0.102034 -3.407443  0.0009
C(5) 0.033631 0.103673 0.324391  0.7463
C(6) 0.004472 0.079684 0.056125  0.9553
C(7) 5.76E-08 5.07E-08 1.136518  0.2583
C(8) -1.37E-07 5.02E-08 -2.725869  0.0075
C(9) -3.68E-07 4.98E-08 -7.383478  0.0000
C(10) -9.91E-08 5.56E-08 -1.780746  0.0778
C(11) 2.48E-07 5.56E-08 4.461518  0.0000
C(12) 2.60E-07 6.02E-08 4.309260  0.0000
C(13) -3.45E-07 5.70E-07 -0.604369  0.5469
C(14) 4.01E-07 8.12E-07 0.493414  0.6227
C(15) -6.73E-07 8.10E-07 -0.830179  0.4083
C(16) 4.17E-07 8.11E-07 0.514634  0.6079
C(17) 1.14E-07 8.18E-07 0.139326  0.8895
C(18) 1.57E-07 5.80E-07 0.270975  0.7869
C(19) 0.049703 0.030765 1.615582  0.1092
R-squared 0.957636 Mean dependentvar  0.477475
IAdjusted R-squared 0.950442 S.D. dependent var 0.094714
S.E. of regression 0.021085 Akaike info criterion -4.741399
Sum squared resid 0.047124 Schwarz criterion -4.311496
Log likelihood 315.3375 Hannan-Quinn criter. -4.566752,
F-statistic 133.1179 Durbin-Watson stat 2.063804
Prob(F-statistic) 0.000000

(EViews 10) ulill zalipal) cilajie e slaie Yl Gl dlae) 1 jaadl
o al a5 %0 a F-statistic 1 ailaa¥) dad) of ooy oSlel bl o
poh L iy ggine asatll G e Jils 13a5 %5 ANV (55
dad Al V) dogiee e Alid) Gbaid) 8ISy Lgane ezl tHy

(il oo lealas
oo el Ao CABSY) Apgine Akl il DS, . gsina zisall Hy
(inal
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Al R? =0.957636 .4ilNay R? e 48 Lyhey 138 g5ine 3l & Loy
Al sl LYy il dpeaall Jygailly Alad) C e dad 3 il
zasall G Las Adal Alad) L Jaee ded 8 sl g0 %95.7636 i
iad g e S asay o i) @ Ge Jis o (Sar mllas (ssine
Llas) Ja say cidlall 55l 6 Aladl Joee ded o gadiil) bpad) Jysal
gl G 1 . %69 (Ly Jalas dad) L pall Cialy Cun %5 Aysine (ssiase die
@ Alad)h Jare alisil ) sa5 %100 Hlaiey o) dyad)l Jyoall dad
O Lo Aglas) AN 3 ADe g Y AL Gl L (i Ml %69

Al Jane s grdlel) sl pad) daill J8 (e adiall Jy sl
caly Cua Aldadl Jare 3 ola) 514l IS 08 O yeadd) Jysall Ly
Sradll dosall dad gliyl G @l %12 (Ly delee dad) Agsall L)
Jisi adde sl %12 Jsn Aladl Jone iy 5350 %100 siay LY
J8 e a3l Jysall (g Lo Alan) AN D ADle aag Y AL Caa ) Ay
pdial) Josaill a3 1) le S5 Alad) Jaeas (iallall L)l olail)
Jawe (aliatY gasm b (6 %100 lsiar Wile & djaall oUaill 8 (g
s 13a 8 %100 Aesy sadil)l dpadll Jisaill aaluyy %57 ey Al
35 Y " Al Gl B p g ade el (Y] peaall Jigaill (uSay
Walle & pad) il J8 e adiall Josall (pule dsliasl AN il dDe
LOLY) Cjladll Aglady) dagil) sda cuw Caldl iy AL Jaeag
Ul culd Wl ol 8 g alad) pe sal) ) Alad) Joee 8 450l
el i al Ao LaaV )y by danl) Ly Lelin b B0l Cojladll
& L) a4 aile o Ail) aus Slaghalls Al L)y
il 2020 Hle DA ) aw Glle aas wli G bl
Glaghally gally Jisadll Jaal o %25 dpis gialle <y 1,883,903.62
e liland L jaally Qosadl) s (e %44 L caiyy 3,344,512.54

132



sl o 4l gesladidie 3 2021 ale 24 sl 43 daal) ) daaly Alxe

Ty Aaladl it 0 Al Bk e Ble W ol ik L (ud )
as dal ey sl Aalud) il s o Wl asis Cus Laih oy o UniS Lo
o) Asaud) e gsil) dsean dal e @llyy dale oy 4ie Ll Bale) &
Glalial Qs gnd Aalud) 4555 of 0o Yo (el mpll o il Jseans
Ly e Aapall 028 e sl canliadl il L ()5S oaliaiY) g Uail
Lyt gmy SLaBY L lalsan aic s culayall Wl L1 Lgdhd sale s Lgan Cillaal
s aa CulS 5l S Ay LAWY Jisa sad 4 Y lashall 15Y o)
Ay uSe il ol Lyl

idee o 4550 Dpaas B ge e 3l claha) JE) G 1B )
Al o3¢ Caipandl laly cCapenall olad aign dan e Jaand) jany Ledied. 5,50
e Jaaall ) cpall (3)68 )
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:The results zilill)
sl Aladl Jaees Sy ol dpadl) Jysaill clily puzads V.1
. skl
Al clyrial Al Judlall elgia) e AyhEa) los) =il cell .2
g O (G clall (sl i Bjn e Ledly ol i o leases
O i e ¢(PP) LLaaY G ¢ 159 (il (8 8fine piiall o3
) Aaall pe ALelSia i pusial) 534
Jolill 4aia 35a 22x0 Johansen cointegration Test jlasl ekl L3
O el Al Als ADle agag aae ] LAuhall Gl G i)
-l yaaiial)
Auhall i o JaY) Alsh ADle agay VAR zisar jlas) el .4
il aiad Aladl Jaee 8 gadill dpad) Jysall oS
Aladl Jare aidsy %100 iy galiil) b padl Jysall dad
%69
g )l 2ind Al Jana (B DY) Bpadll disaill Sl 3.
Aladl Jaee adiyy %100 loiay D1 pad) Jysaill dagd
Y120

:The recommendations cluagil)
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) ALY A el delially 3ol daand) alae e Joailly JEY) .1
@Sl i) Bl e @l deliall od¢) mamiall (ol ladll Gkl
P e 4l L) padl il dee lae sl gl
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