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Forecasting the Volatility of DWX Returns Using
Symmetric-Asymmetric ARCH-GARCH Models

KINDA DOUBA

ABSTRACT

This research aimed to modeling and forecasting the volatility of
the DWX index returns of Damascus stock market using
symmetric- asymmetric ARCH-GARCH models during the period
of 4/1/2010 to 31/12/2020. The models that are considered in this
research range from the symmetric GARCH (1,1) and IGARCH
(1,1) models to asymmetric GARCH models (including
Exponential GARCH (1,1) and Threshold GARCH (1,1) models),
in addition to adopting of three different error distribution types
(normal distribution ,student-t distribution, and General error
distribution).

The main  findings suggest that the IGARCH(1.1) and
EGARCH(1.1) models are relatively more effective in fitting the
log-return series of DWX ,and provide more evidence for both
volatility clustering and leptokurtic, whereas TGARCH(1.1) output
reveals no support for the existence of leverage effect in the index
returns. Also the results indicating different outcomes depending
on types of distribution, and the measure used to evaluate models.

On the basis of in the sample forecasts and three statistical
evaluation measures RMS, MAE, and MAP the results shows that
the asymmetric EGARCH(1.1) model under normal distribution do
perform better in forecasting conditional variance of the returns
rather than other models confirming the presence of leverage
effect .

Key words: DWX index returns, volatility, symmetric-
asymmetric models, ARCH-GARCH family.
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* | 0.000 1799.9 0.191 12
* | 0.000 1885.5 0.199 13
* | 0.000 1948.7 0.171 14
* | 0.000 1984.8 0.129 15
* | 0.000 2006.6 0.100 16
* | 0.000 2025.4 0.093 17
| | 0.000 2031.6 0.053 18
* | 0.000 2050.0 0.092 19
* | 0.000 2089.5 0.135 20
* | 0.000 2120.7 0.120 21
[* 0.000 2162.6 0.139 22
* | 0.000 2192.2 0.117 23
| | 0.000 2202.2 0.068 24
[* 0.000 2217.9 0.085 25
* | 0.000 2238.5 0.097 26
* | 0.000 2268.4 0.117 27
* | 0.000 2307.4 0.134 28
* | 0.000 2335.5 0.113 29
* | 0.000 2357.1 0.099 30
* | 0.000 2378.5 0.099 31
* | 0.000 2394.5 0.085 32
* | 0.000 2413.4 0.093 33
* | 0.000 2440.5 0.111 34
* | 0.000 2472.7 0.121 35
* | 0.000 2498.2 0.108 36

eviews9 zalin Glajia o aldie YU Ball) slae) (e 1 juadll
I LY Jalee e CDEA) %1 dysine g5 iy (2) Ay Jeandl i)
ad Alddely (pandl lpany e Al ADEL) s Je iy Ny jiall e
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il giall e o) 30l e il gl 4ed e ) sl
S s IS (lagl= 0.620) eUalY) (e &) Jalsy¥) aalis Jaadl Jilaall,
el ) L8l o e 13 (lag 19= 0.092)eUay) vie iall (e Ly maa
i) el sl oSa Jalls ) AL Al i e el Yl
Al 4ad o alaieYh jdsall

:Unit Root Test saagll i Wil -5-1-9

gpad) 55l (DA (Bhed Gow %o Shse Aludu il laa) 1(3) oy Jaal
sic Al t Aad | i At Aed | ais Ayl t Al

. . . t @L&'ﬁa\ LJua.d\ ta.qgi ADF
%1042 (g gima %S5 AN s giua %1 AN (g gima

-2.567423 | -2.862681 | -3.433190 | 0.0000 | -22.42045 <l aa

-3.127845 | -3.411896 | -3.962309 | 0.0000 | -22.45738 sladily il e

Gy <ul sy
ol

-1.616601 | -1.940971 | -2.566037 | 0.0000 | —22.18206

eViews9 maliy cilayie o slaeYl Eald) slae) G 1 jadll
Culh s coladly Culh pay gl ae ADF L) =il I (3) &) Jsasdl judy
tdad (alasdl ) elad (36) a5 pmeall Clappall Ayl alasiuly olad) 55
Ja a5 (%10-%5-%1) s Glgine EDG e Akl Lgied e 4y gundll
03%) s Aol e AlelSio s 3ine Ll (BEad o g e Al of e
ARCH — GARCHz il alasial oSy Jullyy ¢ Slpdiad) ) o Y5 (G308 2
Aalfial) leasty atilly pdnall e dludi LAY dadal
:ARCH i ,lsi) -6-1-9
ARCH Effect jlgal mitis (4) o) Jsaall

Prob.F F- Statistic Jeiual) yurial)

0.0000 156.2937 S

eviews9 zaliny Glajia o slaieYh Balll she) (e 1 jauadl
daph aladiuly DWX el Slse dlule g 3 ARCH 1 jlaal il ekl
aand) dpmjd iy il 0.05 > (Prob.F) djlaayl 4ed of ( ARCH —LM)
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Al s of mimis Alulull 3lsd ARCH il asmg e e an Al
a5 Y DWX (3ied (B e e Aludus o AaLud) cilaaY) il (ya it
ARCH il 3sa () 28LaYU 35)3 3Sam dd dgag sy ¢ anhall sl
ARCH- GARCH 7zl & Jaall Koy aiag o Slsdiall Uadll cpls Guilas axe)
55005 Asa b dgms cual A Judlall Al G yias i 4adll e
oyl il Aadetl derdial g 3laill Jumdl e Wl ) daLeayL
:GARCH-EGARH-TGARCH 7 ilai cilales ik -2-9

EGARH(1.1) ,GARCH(1.1) &3l ¢:daaeS Jausgiall Alalae il aladind o
.TGARCH(1.1)

Rt = ap+ alRt_l + &

gl siall o Unadl) diliae ilayysi E GARCH-TGARCH-EGARH ¢ 3lai cilalaa 13 (5) ) Jsaall
GARCH(1.1) gisal cilalaa i
a b oo oy Bl oy + Bl
GARCH Normal 0.0006 | 0.5109* | 0.0003* | 0.1674* | 0.8492* | 1.0166
GARCHStudents’t | -0.0081* | 0.5104* | 0.0002 | 0.2320* | 0.8150* | 1.0470
GARCH(GED) -0.0072* | 0.5218* | 0.0002* | 0.1966* | 0.8320* | 1.0286
T-GARCH(1.1) gisai cilalaa i
a b [ 0y p1 141
T-GARCH Normal | 0.0008 | 0.5117* | 0.0003* | 0.1685* | 0.8496* | -0.0042
T-GARCH Students’t | -0.0072* | 0.5213* | 0.0002* | 0.2557* | 0.8150* | -0.0651
T-GARCH(GED) -0.0066 | 0.5280* | 0.0002* | 0.2064* | 0.8350* | -0.0306
E-GARCH(1.1) gsai cilalaa i
a b 0o 0 Bl Y1
E-GARCH Normal | 0.0000 | 0.5143* | -0.3467* | 0.3183* | 0.9665* | 0.2956*
E-GARCH Students’t | -0.0062 | 0.5240* | -0.3844* | 0.3833* | 0.9692* | 0.0568
E-GARCH (GED) | -0.0059 | 0.5309* | -0.3618* | 0.3503* | 0.9699* | 0.0411
eviews9 zaliny Glajia o slaieYh Balll she) (e 1 juadll

GARCH(1.1) z3ail cplall Alslaas Jossgiall Alalae Dalae (5) o8y Jsandl els)
LS o Says dilpdiall o UadS cilayys & EGARH(1.1)-TGARCH(1.1)
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(EGARCH(1.1) Normal z3sai ¢ liinly) deadivadll 23kl puan of Jsaall 138 &
GARCH (1.1) zisall dpilld o\gily & z3lall Zulud) cilaljsl sl i
Vs amen G iall e ST o0HB1 il Aphainl Jelae of bl gl
(1.0286 ,1.0470 « 1.0166) Jsill o a5 z3saill dlsiall ¢Uadl) Cilayyss
e ¥ Jally zisaill Gasll pe 2l (OhE)) Aphaial daydy Jiy 1
A IGARCH(1.1) zisai Y JEY) gy5pmall oy ¢ 5all = 3gaill 13 alasin
i) el 8 claall 3t (e

& sima e (y) LB s 1 Jeled T-GARCH(1.1) z3sail dpilly L
S b e i aag ¥ s czisall edal) Uadd) Gilays <Vl aes
g 3salll ladi 8y5 pn lia Gl Aludud)

Gsira e (y7) Dbl s o) &5 us E-GARCH (1.1) g sell Al
grea ol aa Lay WAgldall cUaddU (GED, Students’t ) apsll il
iflpdall eUadd aplal) ayyall Ala 3 E-GARCH (L1) zised <Dlales
Jla are Ayl hlal ae 5 Jebee dad Jug %] (s o Aygine
s 1 asmgs el QS e Al clenally dagdl cleall G
O el Al GLOU Bhey Gom e Alulu b (L) AV ) hla
1= 0.2956 L 531 134 Cania

(AGARH(L.1) zisal cilalaa piii  —3-9

IGARCH (1.1) 735 cildas i (6) oy Jyoal

GARCH Models ao a1 0o o B1

IGARCH Normal 0.0027* | 0.5266* - 0.1045* | 0.8954*
IGARCH Students't | -0.0079* | 0.5147* - 0.1312* | 0.8687*

IGARCH(GED) -0.0073* | 0.5397* - 0.1190 | 0.8809*

eviews9 zaliny Glajia o slaieYh Balll she) (e 1 juadll
IGARCH (1.1) z3sadl (bl Aalaas Javigiall Aalas D alas (6) ad) Joandl elad
fsble Jsand) Cpug Adlsdall ¢ UadU Cilayy 5 4D
L lsdinll Uadll a5 cVs asen 8 Aysine zdsalll CDlalae ppen =
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(0.5266*, 0.5147%, 0.5397*) lausial dlslaal (a7) Jalae dad pifi —

0 %50 o ST it Gilidl sl & Sdsall Sl o ) Jal) e
Ll sl 8ol

B YAl 8 Aadially Gssa) (@1) ARCH 3 Jalae da8 Ju —

Sle (10.1045%, 0.1312%, 0.1190%)  zisaill Alsdall adll Cilayysil
& odsall e (bl G (e S1) Al ADle 2y I sl
adall g s 4D o2 3l Vs ( Jall sl L odilse cpliy Gilull asdl

(3l o Anse)
b Aaiiyalls dmsall (B1) GARCH il (alew dadi gli)) Ju sl
0.8954%, 0.8687*, ) zasaill Jlsiall Uadll clayysd AN cV))
s e (Persistence) dylyaiul Al 2say A gl Je (0.8809%

byl ey el asd) 8 Lecaiall (Glesbeall) clorall oy cclal
Al il sl ey Ml daaY b saal Mlsall QLB e

skl ol e
Aaliiaal) bl sall da giadl g3l of (7) 4(6) oisandl (e mitis o (Sa

tt Al B (Bhed (Bgm Hdse el
, IGARCH(1.1) Normal , IGARCH(1.1) Students’t , E-GARCH(1.1) Normal
. IGARCH(GED)

takall 7 galll LA

Gloglaal) el dad Ji Jany 3 Juad) z3saill loal S5y Aasall oda b
(log likelihood) sy siple sl dad Jely ( H&Q - SIC-AIC)

GARCH Models log likelihood AIC SIC H&Q
IGARCH(1.1) Normal 337.9020 -0.3156 | -0.3076 | -0.3127
IGARCH(1.1) Students’ T 430.7267 -0.4021 | -0.3915 | -0.3982
IGARCH(1.1)(GED) 422.6756 -0.3946 | -0.3839 | -0.3906
E-GARCH(1.1) Normal 383.5397 -0.3558 | -0.3398 | -0.3499

eviews9 zaliny Glajia o alaieYh Balll she) (e 1 juadll

103




ARCH- g ilai aladiuly 40lal) (31,550 (3eiad (§om si3a i gad pbiiianal) cilpddilly i)
3halinall ¢ 5 kLl GARCH

iadle dajiall 3l ST IGARCH Students’t zsed of (7) a8y Jsaadl cuy
Aartiad) 1Ed) e paend T Blad Gsm e See il 5l

1z dgadll iaida yasd -5-9

ey o il 7 3gaill AaDle s20 (o KB (o 2y Y gl Alaye ) JlEy) U
Gilagpal I Ll Y1 dygine HLaY ARCH-LM lasl Gals DA e &l

.GS ) g @\}a
dagiall z3lell ARCH-LM lia) it (8) o3y Jsaad)
GARCH Models F-Statistic Prob.F
IGARCH(1.1) Normal 30.5206 0.000
IGARCH(1.1) Students’T 13.4944 0.000
IGARCH(1.1)(GED) 19.2286 0.000
E-GARCH(1.1) Normal 1.8712 0.17

eViews9 zaliy cilayie o slaeY Eald) slae) e 1 jaadll
oo ST sl Gilagyal ARCH-LM LY (P-Values) ad of odef Jsaall oy
Ui dallas e Ju I haid E-GARCH(1.1) Normal z3si 4 0.05
aas Y oad Ui ol oS s ey zdsall 3 clld) Gailad axey el
JuaiV) sa z3saill 138 oy E-GARCH(1.1) Normal z3sai ilsy & ARCH jil
Aol lolalasl sailly Gdied Gew e Blse Alulu Chuagiy dadlal
:(in sample) 4ial) Ji)s 5idll -6-9
O Al Sy A8 as (31) J b il sl Sy dsd) oda b
il Gaylie D Aasiuly (32805 31 LAT) duhall Ligl ddedll a8y dysal) o8
.(RSME-MAE-MAPE) sl ¢y

da sl gilall ol ¢ Uadl (9) &) Jsaal

GARCH Models RMSE% MAE% MAPE
IGARCH Normal 0.2045 0.1757 308.0856
IGARCH Students’ T 0.2069 0.1759 292.2630
IGARCH(GED) 0.2074 0.1771 301.2636
E-GARCH Normal 0.2047 0.1751 299.7628

eviews9 zalin Glajia Jlo aldie YU Ball) slae) (e 1 jnadll
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Y sias el il eladl ulie CaDEAL Ll GDA) (9) A8 Jsaall ekl
el cp &5 el A [23] dangia Al pall Cuastl Baa) g A4 Hlal 5 jlaia il () oS3
s yidal)

it IS Rl 7350 JY gl o Uadl it 3 (10) o) Jsad)

GARCH Models (ra[:ll\l:[iig) (raﬁﬁiig) (raﬁﬁirr)lg) I;)rtl?(l
IGARCH Normal 1 2 4 7
IGARCH Students’ T 3 3 1 7
IGARCH(GED) 4 4 3 11
E-GARCH Normal 2 1 2 5

eviews9 maliy cilajie o alaeVl Balll dae) Ge i jradll
z3sad Jumdl 58 E-GARCH(1.1) Normal z3saill of e (10) &) Jsaadl 5
LS (Says (DWX) (Al By Bgu sd5e el ddiinal) Slapxilly 5l
b A KAl 7 3saill 03¢d cpliilly o giall ilales

E-GARCH(1.1) Normal zJsai 22250l DWX Béas (sm yise 2lgal dyputll adll (2) o8, Jall

Ry = 05143 R + &,_4

gt—l

&
— 0.2956 "1

(In)o# = —0.3467 + 0.9665 In(oZ,) + 03183 -
t-1

8
Forecast: R_DWXF
6 X ) Actual: R_DWX
Forecast sample: 2125 2155
PV NN AN Sy T Included observations: 31
/ Root Mean Squared Error  0.204757
2] ‘ Mean Absolute Error 0.175110
Mean Abs. Percent Error  299.7628
0 /\/\/\/\/\/\/\/\/\/\/\/\/ Theil Inequality Coefficient 0.675686
Bias Proportion 0.066198
o Variance Proportion 0.245323
N Covariance Proportion  0.688479
-4 |
R S e e B e e e UL AL s sy
2125 2130 2135 2140 2145 2150 2155
[ — RDWXF - +2SE |

eviews9 zalin Glajia Jlo aldie YU Ball) slae) (e 1 juadll

A s n ps (31) d Blhed Gome s5e Slpal Ly Tamall ol (2) IS el
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alabiuy -7-9
Bl Bom sl Agagall dlgall Al ailiad Ay ) Al Auhall b
Ll sailly 2020 Siag 2010 (ge s3ieddl 555l A (DWX) 4l (3100
Wle zila (e degene Aol DA e dsd Sl dlaid)
il e desene ) Auhll cualiy sylaliall e 5klid ARCH- CARCH
:Lgaal
Jsd dgasy Caualiy ¢ gapdall wjgil) (DWX) el Slse dludu o ¥ -
Wil cpli guilad pae) ARCH i sy ) A8LaYL 35005 ASsem
L(DWX) jisgal) ilsny 5iil) oSy Jillyg Aldual) 15y & (S sikal
Alules dadal Adle €T 4ghill ¢ ARCH- GARCH zils ,imi -
AL o3 (ailiadl b @llyg (DWX) dsgall dlse
GARCH(I.1) zisai e slaie¥) cSay ¥ ¢l duhy mitul WA -
138 s (Sayg (DWX j85al Slal Al iisal) iyl 5atil) 8 ouldl)

A U8 8 Ag paal) il Al Jgda Cadlialy (A
if)plall ¢ UadO andall auigill Ala & E-GARCH (L.1) zisal jiiad =
sally (DWX) sl silse dludu gailad Ciuagl Juadl 73l

gl Lalalasly

(AL-Najjar.D,2016) (s JS duh gl pe Mol Cand) il cidls -~
.(Vasudevan, & Vetrivel, 2016) «(Tong, Wu, Liang, 2019)
(2018 «asS 3)5 ¢ saia ol e Al Gldie) Ay @l e Cumjlaly

aluagdl -8-9

¢y TGARCH, IGARCH, EGARCH, GARCH & 3lai dgllal) dufyall chesiiia
Glod¥) iy Ly ol eUadl aplie EDy Agladal) Uaal) apisl (3yh
il asi GARCH Bl (o (g)al zilai sand Adlell dygaml) 3yl gyl
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NGARCH, FIEGARCH lgig (DWX)).J;;}A\ e Al dnda uﬁ Lealadnnly

sladl sl o)al dplaal )l aladin) 49 ) 4iLayYl GIR-GARCH,

(TheiI—U) oelita e\dﬁﬁu\} (SSTD, SGED, NIG, GHYP, JSU) Jia 44 gl
sl o Unal Guldl Slaay!
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