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Abstract:

This study aims to investigate the impact of the macroeconomics
(inflation rate, exchange rate, and oil prices) on the stock market
returns of a group of Arabic countries that faced political and
economic instability (Syria, Egypt, Tunis, and Bahrain) taking into
account a control variable reflecting the crisis timing. Panel data
has been used over the period (2010-2020), and the regression
model of the impact of macroeconomics on the stock market
returns has been estimated using the Pooled OLS method. The
results showed that the exchange rate is one of the most important
factors affecting the stock markets returns of the countries under
study during the crisis period. Therefore, the study recommends the
necessity of adopting monetary policies that work to achieve
stability in the exchange rate and target local inflation rates to
maintain a stable level of prices in order to restore investor
confidence in the financial market.

Keywords: Macroeconomics, Stock Market Returns, Arabic
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