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The impact of accounting conservatism
on companies’ profitability by applying it
to financial companies listed on the
Damascus Stock Exchange

ABSTRACT

The study aimed to measure the level of conservatism in financial
companies listed on the Damascus Stock Exchange, and to test the
impact of that on the profitability of it, in addition to testing the
difference in the extent of conservatism on the profitability of bank
shares and insurance company shares listed on the Damascus Stock
Exchange.

The study reached the following results:

1- The average profitability of banks that do not practice
accounting conservatism is higher than the average profitability of
banks that practice accounting conservatism. Therefore, there are
statistically significant differences between banks that practice
accounting conservatism and banks that do not practice accounting
conservatism in terms of their impact on earnings per share.

2- Insurance companies listed on the Damascus Stock Exchange are
not interested in practicing accounting conservatism. Therefore no
statistically significant differences between insurance companies
that practice accounting conservatism and insurance companies that
do not practice accounting conservatism in terms of its impact on
earnings per share.

Keywords: accounting conservatism - corporate profitability
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EPS
95% Confidence
Interval for Mean
Std. Lower Upper
N Mean Deviation | Std. Error | Bound Bound | Minimum | Maximum
Y Jadas 22 (876.9873 [ 2064.77449 [ 440.21140 | -38.4824- | 1792.4570 8.01| 9532.00
BELEN 38|857.6574|1872.29406 | 303.72620 | 242.2496 | 1473.0651 2.33| 8031.00
Total 60 | 864.7450 | 1927.66356 | 248.86030 | 366.7767 | 1362.7133 2.33| 9532.00
Slesanall o ol (7) &y Jsan
ANOVA
EPS
Sum of Squares Df Mean Square F Sig.
Between Groups 5206.123 1 5206.123 .001 971
Within Groups 219232114.630 58| 3779864.045
Total 219237320.753 59
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