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The Impact of Banks Financial
Indicators on Tax Avoidance

(An Empirical Study on Banks Listed in
The Arab Financial Markets)

Abstract

The aim of the research was to test the impact of financial indicators
on tax avoidance of banks listed in Arab financial markets. To
achieve the research objective, secondary data published in the
financial reports of banks collected from the websites of the financial
markets were relied upon. The following financial indicators were
adopted (financial leverage, profitability, growth in operating
revenues), which constituted the independent variables. The
dependent variable was the value of the tax avoidance index. The
data were analyzed using descriptive statistics. The impact was
tasted using multiple linear regression analysis, based on the Eviews

program.

The results of the study showed that banks profitability has an
inverse effect on tax avoidance, meaning that banks with high
profitability practice tax avoidance less. The results also showed that

financial and revenue growth have no effect on tax avoidance.
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2 Dewi. K, & Yasa. G, (2020). "The Effects of Executive and company characteristics

on Tax Aggressivenes', Jurnal limiah Akuntansi dan Bisnis, 15(2).p283.
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Research in Studies and Management, 6(5). P1
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