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The Extent of Auditor’s Compliance with
Risks Evaluation against Using Financial
Derivatives by Banks
"A Field Study on Syrian Privet Banks
Auditors"

Abstract
The aim of this research is to investigate the compliance extent of

Syrian auditors of private banks against assessing the risks of using
financial derivative by according to International Auditing Practice
Statement IAPS (1012), A sample of private Syrian banks auditors
have been taken and the researcher distributed (70) questionnaires,
(57) valid questionnaires were retrieved for analysis, the researcher
analyzed the data using the statistical analysis program (SPSS 25).
At the end of this research, the researcher concluded a set of
conclusions, the most important of which are: that the commitment
of bank auditors to assess price risks for the use of financial
derivative is weak commitment with an average response of 2.375,
as well as the commitment of bank auditors to assess both the credit
risks and the legal risks, which amounted to 2.28 and 1.87,
respectively. The researcher recommended for auditors to ascertain
the extent to which banks use objective models for evaluating and
pricing financial derivative instruments and to verify the bank’s
classification of financial derivative according to their purpose
(hedging - trading) because this helps a lot with correct pricing,
avoiding risks and establishing the auditors ensure that the bank
discloses and produce reports about the exposure to liquidity risks
of financial derivative and assesses the credit risks for the other
parties of financial derivatives contracts.
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