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Sovereign Wealth Funds in Resource-Constrained Economies:
Institutional Feasibility and Asset Mobilization Analysis with

Evidence from Syria
Mohamad Bader Daood *
ABSTRACT:

This study analysis the feasibility of establishing a sovereign wealth fund
(SWF) in resource-constrained and high-risk economies, with a particular
focus on the Syrian case. It develops an analytical framework combining
comparative institutional analysis, public asset capitalization potential
assessment, and governance gap evaluation based on the Santiago Principles.

The findings indicate that sovereign wealth funds are no longer exclusive to
resource-rich economies, as alternative capitalization mechanisms—such as
mobilizing underutilized public assets and earmarking specific fiscal
revenues—can provide a viable funding base. However, the Syrian case reveals
substantial institutional gaps in governance independence, transparency,
financing clarity, and the definition of the fund’s economic objectives.

The study concludes that establishing an SWF in Syria remains a conditional
and theoretical option, contingent upon deep institutional reforms, the creation
of an independent governance framework, and integration into a
comprehensive national public asset management strategy. The study
contributes to the emerging literature on sovereign wealth funds in fragile
economies by linking capitalization capacity, institutional quality, and
macroeconomic conditions.

KEYWORDS: Sovereign wealth funds, governance, fragile economies,
capitalization, Syria
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