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The effect of concentration and market share
on the profitability of traditional banks listed

on the Damascus Stock Exchange
(An Applied study)

Abstract

This study aimed to explore the effect of the sectoral concentration
ratio and the bank’s share of customer deposits and direct credit
facilities on the profitability of traditional banks listed on the
Damascus Stock Exchange, which was measured by the income
margin ratio from interest and commissions. The analysis was based
on balanced data for all eleven traditional banks listed on the
Damascus Stock Exchange during the period from 2010 to 2022. By
implementing pooled regression models, fixed-effect regression
models, and random-effect regression models to test the study
hypotheses, the results showed that there was a statistically
significant negative effect of the sectoral concentration ratio on the
profitability of traditional banks listed on the Damascus Stock
Exchange, while the effect of the banks’ market share from
customer deposits and The banks market share from direct credit
facilities is positive and statistically significant in the profitability of
the banks.

The findings of this study have several managerial implications.
First, the bank can enlarge their market share to improve
profitability. Second, bank managers should not worry about the
degree of concentration in the industry. Analysis shows that it is
management rather than concentration which affects bank
profitability.

Keywords :
Market share, profitability, Syrian private banks, concentration

ratio.
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Macroeconomic Changes on Economic
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O0ABSTRACT O

The research aimed to analyze the impact of macroeconomic
changes in Syria on economic development indicators during the
period from 1990 to 2019, by studying the extent to which there is a
statistically significant response of economic development to
shocks of macroeconomic changes in gross domestic product,
investment, consumption, exports, and imports.

The research relied on a set of statistical and inferential methods to
test hypotheses (descriptive analysis, stationarity testing,
autoregressive analysis, structural VAR model), and data related to

gross domestic product, investment, consumption, exports and
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imports were collected from official reports of the concerned
authorities in Syria.

The research results showed the response of the GDP to the
independent variables studied over a horizon of (5) years, as the
response of the GDP to investment was very low and its positive
impact would appear after (3) years. There is a statistically
significant response to GDP from consumption, and this response is
negative over a period of (5) years with no improvement due to the
decline in the purchasing power of the currency and the lack of
improvement in wage policy. There is a positive impact of foreign
trade indicators on the gross domestic product despite the economic

embargo, but only slightly.

Keywords: Gross Domestic Product, Macroeconomic Changes,
Economic Development, Consumption, Investment, Exports,
Imports.
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Ge 4Sa Ll 33 (g0 2004 ale die clegdaall (e (Sais bl by
Auhall i WS (2Ll gl Ghadll e o (@l Qluad)l e andds
Gl @bl ug Ayed) Gleddl Glylgy Shaba Gn b LU Ay
cosdl (Al

:0lsi (Raza & Ying, 2017) dups-1

The Causal relationship between export and economic growth
in Pakistan.

LUl b LBy gailly uaall) s Apad) A8l
halall dbdad) Lalai@Y) cbusiall D) ey ) Al b cia
2015-1967 sl Sl oL@yl b Ly JlaY) sl gl
oladl b ADle spay oo il iy VECM kil cuslull) aladsl
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Jiallyy ¢ leially o) il e SIS slaily chplall (e Glay asly galal
i) ) ) sl il g A

:0lsimy (Chandrashekar et al, 2018) 4wl -2

Financial development, trade openness and growth in India.
gl b sailly gladll ¢ LAYy Adlal) et

saill e lagly Aladl 3lsall dpatiy gylatll Z L) o ADLL Auhall Cadal
on b Al gy e Capilly 2014-1975 sl Pla vgll & oL@yl
oAbl il ClESy  adlSy Geuilisa dmgie Gk Pl e Gl
Sl LS ¢ gailly Allall 3))gall Apaliy gylatl) ~UEN) G JaY) sk ADMe a5
saadl 3 Jlaayl Jadd) milll e 28l el ga a2l e il
aShgy Adagyall Aphadl) Aalidy) 8 CouslSall daging cgladll ~laY) e Ladlal
AW Gy

ALy lpatie (AL gl Al ALl cluhyal) (e de gana g Ut ey
Ghiia G A e cade) ddlal) Al G Laadl ol dganlly JS)
Gaall @l g (@lylsl cchalall Gl cePleayl) S alaEy)
e sl ) Al Gl e e bV Al jiseS JlaY)
- SN ALY Syt (e 2al

sduand) Aa

S A &y aly e aall Al pal) 8 same Al cilaad dyysw sl
AS agd agall ey oIS S Apalady) dpanill e o 3K oyl o2
i3 dolatiad Ala cul€ 1Y) Loy dualaidy] duail) cilpise o eyl o3a Ll

A Lnlady) ledeall Gl Lglas) AN

54



Labudl g Lalai@y) a ghall Al Caayl) daala ddaa
SN B dgana g 2 S gl ae o 2024 o\e 15 2aad) 46 Aaal)

A Sl IR ( Eiad) Al A lua (g i

s (o Apalaidy) Leadil) clpiipe Ao AN Lalatdy) clpadll 5 dlia Ja
£2019-1990 544l JMA
1adlaaly cual) Aiaal
dgatll e SN Abady) il B Juadl agd jég 4 adl) Lpeal (S
Dty deatid) Lol clisdl dilad A ey o 4 Apladyl
& pend Augydag ABgise il padlaiul AN pliay Gialdl (S ciluza
W) agall o 1A ) gola@Y) ol s AabaidY) Clulud) ek
Ladill (Biad e dgead) dagiy Apse A QKD Lalad®y) bl e g gl
Jeiasall 8 3)iualls Lol tinsall Zpaliaidy)
Chise o e (b I LalaBY) chall b Jdas ) el Giagy
Gl Alaia) dsag s Auhy PA 10 ¢2019-1990 358l PlA dalaisy) dpanil)
Sl 8 LN dalady) el Glaval Aolady) dwnll dglas) AN
alylglly halially @Dleanly Hlaiully Jleal) Jall
séuagl) ciluad
Glercal Agilaas) AVS 3 A aag VoAV syl decadl e Gaall adiag
.2019-1990 35ill P dobaid¥) duaiil) o 2L Lala@Y) eyl
AV L il Bl il \gie g i
S e oDl b chal) cleal dflas) AN 5 1 g ¥ -1
:2019-1990 550l DA Jleay) sl
Ul e lanay) 4 absall Glaual dglas) ANy 0 i aag Y -2

.2019-1990 sydll Pla eyl sl
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B e ahalall b bl lesal dglas) ANy 53 5 aag Y -3

:2019-1990 sl Pl leal! Lladl

2 e iyl b clsall clesal dglas) AN 3 i sy Y -4

2019-199055l A sy sl

i) diagla

clacaydll HEAY ANV dibaay) bl (e degeas o Gl adicd
el 8 L

Ol JlaY) Jad) ol dikidl abbd) s 8ol g -1
& bl jolas Jiaw .2019-1990 syl clylslly @bl @Dlgiay)
Apss (b Al Dleadl eyl el

Glldl aediy Jdadl Gead Glelaayl aladiul Do duagl) Jdail-2
bl 4lad) cildlaiy )y il giall Glua clelasy) sda ol claaaal)
A paal) ol gl

Jadldl hEiul e @l A hEay) chlaa) a2 4y sl Ll -3
paatl hidall Jalkill Johansson [las) alaaial & A jaedl cildsall el
Al o 3 daall (e dlalKie dedll Jedlad) el 1Y L

O ALY sl SIAN jlaasy) et aladind oo SIA fasady) Jlas -4
CHLERY) aladia) S . pdse IS I laadl) o ilad g dug jaal) il
Auslas) AV @l Gl culS 1) L paadl dslaany)

Gl Jilail el VAR ziges alasial i o: A0¢1 VAR gigad -5
bl AL aaaal zsall 13 aladiul Sy Ldugyad) @hdsdl Ge Al

A b Aalaid) Lpanll bine o 2SN by
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laa) o) @il o sgda :Ysf

LY Alial ) ySie JC Ayl ) Aaall il pualae axding
AL gl b 0psSlialy cluldl gailia iy U aaall Cum (e dgihasl)
Sy il s e Jlaay) Asall bl 8 cbarly ST <8 JleeY) s
beailly L gl eV el 1 Jen Los e LS 5 paill Tygins Yama J<5

aly 3gan Jab daial) cilexally aboll 4l Ladl JleaY) Jsal) gilil) Gy LS
) il ey 5 i ol ) 05S5 Lasale il At die) 5y o La
B age (uliie 4df LS calai@¥) daal Yged SV Guliall o Jlea)

Aliey 40 ) A8yl 4Ll ol aas 6 el a4 el
ool daall Jald uliie

@Y sail) g 3 Jalgal) Jom 486 (555 Jleay) Jaall il )l a0
(4 yae J3 i)
(2007 ¢ Caug):adtll plaadl Gulod e dpalaiy) dpatl) i 2 Lo Lile
(ol 85 G el L1
coalaiY) G sl el il 2.
Ay e Jxinds cand aalgll gl 8 Lagee cuaad il 40 culjliall 3.
yshially Apalid) lall s Admall (ssiase b alinil (ha
A G Bjlsall (ulad e apiill .4
sigaiill oLy gl 0
aah o) s alll e laal¥ls galaB®yl leall pailad cilydsal sda Cia

o JSG e caydll goial) RIS Allen) AES e Jasgie Jane JS5 e

57



Bl DA 4 a8 ApalaiBy) Aalill i pige (B A Dpaliaiy) <l pil) Y Allas A 4o

2019-1990

cosd) byl § il Jaes ((GNB) Jleal) o5l il (e ddlisg

38 3uly ctloal Lad ) Gulally ol BasiS Lt Lol s JS5 o o

L2l ol S GDB §f GNB  Jleay) ol 5l casill bl el pigal)

oS! Agarll Apla®Y) Clpipaly Alsh sae die dglaal) Clsdidl AN

Lile Gins A ol ol e L) —Lnlai@y) cbasalls hase Ty alaay)

Cagylag syl cllhadly (AleallS Lagiy asaall o sl ¢ dyelaaly 4l

cllginal landy s ) apisis ARy ANy Ledlisly L) Jays (sl

sl eV Aaliyll cleady Aglilly daally dpaded) clexdlly
 AdBlially gibidl): Ll
tle bl Jadi relilall AdLESILY) Ada o)

Aajrayiy Auhal) B dasdiieiad) cfpiial) (1) Jgan

elas cabeall ANgiua) L) (Aaall il dall
Ay
IMP EXP CPS INV GDP Seagh

Lalldl dac) a1 kaall

D AaaY) dall cline o JleaY) Jaall il Alslae e

Gligine o lals Diine gl aiads cculaylslly cahalall dDlgind) « HLinay1S

LSshy hnaly ) IS AV e o sl 2y Cua dlgs f 8 258l

b bl Aalal) AplaBY) Chdsal af (2) o M) Jpall mag s

el il e gt JSn saal Al 2019-1990 alsed) DA Ay

e laadl]
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Labudl g Lalai@y) a ghall Al Caayl) daala ddaa

o Bl dgana ciagy 0 S g a2 2024 o\e 15 2aad) 46 Aaal)
2019-1990 alse¥) A Auhally Lalild] Lpalady) cipdiall ad (2)Jsan
IMP EXP CPS INV GDP
cilayl ahiball | el Yl | eyl ) il
osdaste | osndosbe | ondosb | ond Osle od Qs kel
233627 | 142633 | 421776 | 99770 510548 1990
243821.5 | 161990.5 | 434332.6 | 106241 569298 1991
254016 | 181348 | 450301.2 | 121245.3 666630 1992
264210.5 | 200705.5 | 472465.7 | 139821.8 700466 1993
274405 | 220063 | 503610 | 157009.1 706745 1994
274264 | 225960 | 544335 | 167846 756404 1995
263123 | 256358 | 577383 | 167352 830726 1996
258843 | 295155 | 583297 | 158944 872461 1997
242417 | 296637 | 617605 | 164065 931660 1998
270366 | 325171 | 589730 | 159793 898552 1999
273069 | 326715 | 573440 | 156092 904622 2000
298574 | 384706 | 579797 | 178148 934409 2001
330684 | 426105 | 605107 | 196387 1012726 2002
335751 | 388386 | 643614 | 231944 1018708 2003
434893 | 381123 | 714149 | 255767 1089027 2004
526835 | 375413 | 860802 | 288193 1156714 2005
459938 | 452612 | 752182 | 308669 1215082 2006
511993 | 459003 | 854303 | 283099 1284035 2007
551121 | 448622 | 978917 | 266488 1341516 2008
424583 | 363474 | 951840 | 297100 1420827 2009
488758 | 404140 | 982599 | 337421 1494595 2010
409602 | 213104 | 1099954 | 381394 1537191 2011
223132 | 69985 | 863606 | 185935 1132310 2012
181665 | 48628 | 557202 | 196164 834511 2013
155374 | 41590 | 466179 | 93597 748471 2014
152906 | 40930 | 338240 | 246559 724614.6 2015
149078 | 39905 | 341221 | 221430 683815.7 2016
195691.9 | 51869.46 | 332630 | 274129 678840.2 2017
183494.2 | 44409.27 | 213373 | 386304 689391.8 2018
179492 | 49160 | 161766 | 434719 714676 2019

Aglasy) cile sanally s lasd (55S5al) Sl cilily e alaeYU 2alll sl et jrad)

59



Bl DA 4 a8 ApalaiBy) Aalill i pige (B A Dpaliaiy) <l pil) Y Allas A 4o
2019-1990

5l LA 550 G5ule 935319 sl bl Jasssio gy (2)Jsaall (e Jaadls
510548 Lelily 2011 ale 5yl sala 1537191 4ad el cualis dug )
A(2019-1990 iy sl dilasy) deganall) 1990 ole 3y (ysile

e il (8 A sake Talail dgag (s3e Aaadle (S Al psull S e
Sl g P

Bug paal) 80 JMA i) cilpisia okt 2(1) Je

GDP N
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Gleganally slasdl (gl il @lily e alicYLEViews10 maliy clajia :haad

LAslaay)
o) ha acla Jlsde bl bladl b chaidl s G (1) JSE G
sidll it DA bl ppes B S laadl Tay & 2011 ale s (ol
2016 ale e hdsall Gz Cadls Guad g e Ay (S o) Ay G
e BUai) Glly ol saill Jaeay LAl o JS0 ig iyl oda il
tdleay! laall il Clua dslas

GDP = INV + CPS + (EXP — EMP)
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Labudl g Lalai@y) a ghall Al
AN Sl dgaaadiug 3 S il ae o

Caayl) daala ddaa
2024 als 15 22ad) 46 Alaal)

cliial) ¢ hAY BUEY)

Sasay ol el deadid) Alid) Gyl G BaloyY) ddhias Cl

1ASGA] 538 dgag p2e

Giagl) e (o BAY LAY Abgias 1(3) Jsia

IMP | EXP | CPS INV saal)
1 INV

. 0.214 CPS

(0.256) (Prob)

| 0.661 | 0.083 EXP
(0.0001) | (0.661) (Prob)

| |0843] 0823 | 0.366 IMP
(000) | (000) | (0.046) (Prob)

Alily Je alaeYh (EViews10 malin Glajia Ao slaicWh Bald) slae) @ jaadll

.;LAA:)J Lﬁ)s‘)“““ ;._ES.‘J\
Y LWy bl e I8 Gas Wi ls D! e IS duilean)
3sag By «0.05 Aigine (ssie e JA UAY) Aglasy Allaay) dagdl
Al giasall g Bleiually Ghplall e S o Aibas) NS 53 i Llg))
chalall Gu bl dapy Jef cabalally claysied) e JS oy Dl
Lals)) A5e d5my ple it ilill Wy Lo Lyl 0.843 cualy il sl
LLEY) Ay (6 Ledie el ASEal 028 of Can Aliiual) lyiiall G Jad

(0.95 o ,S) Auls ans
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At 3l Jedbad) A )t Ay
:(GDP) (Alaay) Aaall bl it &)l dula (1
iy adald ()505 olat) (9 Axiajll Alududl Caaly A (3) ) zasalll oy a5
t b Walgie & ALl Ayl iy
GDP 4 jfia) JLaaY (3) gisall) uai :(4) Jsaa

t-Statistic Prob.*
Puagmented Dickev-Fuller test statistic -1.882993 0.6364
Test critical values: 1% level -4.323979
5% level -3.580623
10% level -3.225334
Variable Coefficient Std. Error t-Statistic Prob.
GDP(-1) -0.126985 0.067438 -1.882993 0.0719
D(GDP(-1)) 0.566138 0.176237 3.212374 0.0037
C 134423 .4 6510590 2.064688 0.0499
@TREND(("1990") -719.2778 2436.671 -0.295189 0.7704

slasdll Sal iSa) Gy e lieYl EViews10 gy Clajie :sadl
Cgilany) il ganally
slaty) Aygina adey akaldll dysina 0.05 AV (siua diey ¢(4) Jgaall (e Laadl
zisall P e (GDP) Aluls i) )i am o) adeins ¥ il calal)
fbl DA (e el Aludul) Caagy G (2) A zisalll iy agiis o3)
fle deaniy

GDP 4 jfiu) JLasY (2) gisall) il :(5) Jsaa

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -2.147216 0.2289
Test critical values: 1% level -3.689194
5% level -2.971853
10% level -2.625121
Variable Coefficient Std. Error t-Statistic Prob.
GDP(-1) -0.133729 0.062280 -2.147216 0.0417
D(GDP(-1)) 0.589809 0.154045 3.828822 0.0008
C 129587.0 61849.55 2.095197 0.0464

Gleganally sbasdll @a) CiSal cilily e dieYl  EViews10 gebin cilajia :
iglaay!
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&) zasall 35 Ahaayl HhE s Julb adlall fysies (5)dsaall (e Laadl
dugine gsime o ) OLEAY) Aflany llaa¥) dadl G LA Cus ((2)
el bl Al G ity aaall Azl iy of ek Y b, 0.05
L.l (Difference 1) Js¥) @l 32l asiis gsimall 3 bfine e Jlaa)

Al sl e Jeasss ((GDP= D(GDP)

GDP &yl JLgaY (1) gisalll il :(6) Jsan

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -2.818934 0.0066
Test critical values: 1% level -2.650145

5% level -1.953381

10% level -1.609798

clegendly slasdl Ga Gl @ity e sleYl EViews10 melin clajie :jsad

Aflasy!

ANV ssiue (e JB LEAY) Lilany Adlaa¥) dadll G () Jsaadl e Laadl
sl bl e o ity aed) A min of ek Julls 0.05
.(Difference 1) Js¥1 @l xie 3)fiue Jaa!

Sleayl Jadl ) dlude e el il saagll i Hlas) slaly s
Slo duanis Aphina¥) laal o o saill oladl 4 sl 5h sae dd el
Al sl

63



Bl DA 4 a8 ApalaiBy) Aalill i pige (B A Dpaliaiy) <l pil) Y Allas A 4o

o - - “ G5 e |
GDP el 43lCel) Basgl) jda Lad) milis o(7) Jgas
t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -2.692292 0.9157
Test critical values: 1% level -5.711386
5% level -5.155006
10% level -4 860969
*Vogelsang (1993) asymptotic one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: GDP
Method: Least Squares
Date: 05/19/22 Time: 13:21
Sample (adjusted): 1993 2019
Included observations: 27 after adjustments
Variable Coefficient Stid. Error t-Statistic Prob.
GDP(-1) 0.707944 0.108478 6.526126 0.0000
D(GDP(-1)) 0.113588 0.089336 1.271471 0.2189
D(GDP(-2)) -0.189340 0.099668 -1.899720 0.0728
C 1971901 61080.96 3.228340 0.0044
TREND 14740.39 4613.636 3.194962 0.0048
INCPTBREAK -447217.6 55230.72 -8.097262 0.0000
TRENDBREAK 9326.984 18171.10 0.513287 0.6137
BREAKDUM 446371.7 45629.32 9.782565 0.0000
R-squared 0.991216 Mean dependent var 9745591
Adjusted R-squared 0987980 S.D.dependentvar 266221.7
S.E. ofregression 29187.21 Akaike info criterion 23.64204
Sum squared resid 1.62E+10 Schwarzcriterion 24.02600
Log likelihood -311.1676 Hannan-Quinn criter. 23.75621
F-statistic 306.2989 Durbin-Watson stat 1.659543
Prob(F-statistic) 0.000000

sl (55a Sl il e slaieYl EViews maliy cilajia tjuadl

TRENDBREAK olaiy! dhaii el dlaia¥) dagill & (7) Jsandl (e asdls
o ST LAY dlany Allaay) dadl G WS 0.05 AV (gsiue e ST
Gl b ey Myl Jadl @l eie Sl 0,05 AN (s
wall AplEa) i e s Y elatV) 8 el el o aasy

((INV) Jlafiad) e Ay )i duf (2

AL Camyy A (3) A&y zisall oy as8i EViewsl0 galin alasiuly

f e Walgiie 8 Alulld) Apinad Loa @lldy cadld 505 slad) (550 dgia)ll
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INV 4 i) LAY (3) zisall i (8) Jsia

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -2.307256 0.4171
Test critical values: 1% level -4.309824
5% level -3.574244
10% level -3.221728
Variable Coefficient Std. Error t-Statistic Prob.
INV(-1) -0.395196 0.171284 -2.307256 0.0293
C 49417.50 29637.55 1.667395 0.1074
@TREND("1990") 3132.615 1630.542 1.921211 0.0657

clegendly sbasdl @a i) @lily e slieYl EViews10 galiy clajia @ jmad)

iglany)
0.05 AV sime die alall olad¥ls adalill dygie axe (8) Jsaall e Laadls
(3) zisall Pla e (INV) Aldes dphia) 1 2w of aplis ¥ Il
Slo Jianis ahll Pa e Ayl Alulud) Caah @A (2) zsall) iy asiig

ANV 4 ) yaia) Loy (2) T agadll jpads (9) Jdsia
t-Statistic Prob.*
Auagmented Dickey-Fuller test statistic -1.323519 0.6049
Test critical values: 1% level -3.679322
5% level -2.967767
10% level -2.622989
Variable Coefficient Std. Error t-Statistic Prob.
INV(-1) -0.179599 0.135698 -1.323519 0.1968
C 50113.64 31077.12 1.612557 0.1185
iilasy)
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ki ¥ il 0.05 Aysiee (ssime (o ST adalall Alaal Aadll G Ll

G (1) by zisalll oy aghiy zisalll 1 PA (e AphEal) hE Mu ¢
P ) e Jianiy adaliy oladl A (e At} Alududl Ciuayy

INV 455 JLEaY (1) gigalll s :(10) Jyoa

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic 0.526826 0.8237
Test critical values: 1% level -2.647120

5% level -1.952910

10% level -1.610011

Ailaa) Gile gaaally ¢ las éj'sﬂ\ CiSall iy Je slaeyl EViews 10 Guatl)g Gilayia tHaadl
dsine (sime o ) LAY Ailany Adlaa¥) dedll G (10) Jsaad) oo
o LY Alule O ity aal) dpmd (mdy of adaias ¥ b, 0.05
(INV = sl (1 Difference) Js¥) Gl 3ab L] La¥) (gsiall 5 e
PphEiay) Hlaal as8is «D(INV))
J¥) @AY die INV 4 )it jLad) :(11) Jsaa

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.963191  0.0000
Test critical values: 1% level -2.650145

5% level -1.953381

10% level -1.609798

Llan) Gle ganally elandl (535al) oSl by e alaeYL EViews10 gy clasie i jlaall
G (e JLEAY) Ailaay Ldlaall dedl) of (11) Jsaall ge dasdl
D) Aluls o aady aael) dpzdl) iy of adiias ¥ Ul 0.05 st

WY Gdl die 3)jEiae
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Al e R L) Aluds e el jsall sasgll jia ladl) ehaly asis
b Al il e Jeassy dphaal) lis) & e saill slad) 4 il
(1) Jsaal

eyl iy i Alaa¥l Aedl G G (11) Jsaadl e dasdl
ANa s sS asag s <0.05 ANS s e J TRENDBREAK
2013 ale z3saill (s5ine o dilias

b5 <0.05 AN ssine o ST HLEAY) dflasy AdlaaY) dedll Gl LS
i Y el 8 Sl il o aady gl (B e e LAY i

iall Ay il e

INV el gl Sangl i Jhia) :(12) Jsss

t-Statistic Prob.*
lAugmented Dickey-Fuller test statistic -4 867647 0.1068
[Test critical values: 1% level -5.719131
5% level -5.175710
10% level -4.893950
*Vogelsang (1993) asymptotic one-sided p-values.
[ Augmented Dickey-Fuller Test Equation
Dependent Variable: INV
Method: Least Squares
Date: 05/19/22 Time: 14:35
[Sample (adjusted): 1991 2019
Included observations: 29 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
INV(-1) -0.193074 0.245103 -0.787726 0.4389
C 114639.7 26250.80 4.367094 0.0002
TREND 12171.62 3180.556 3.826885 0.0009
INCPTBREAK -377047.3 86460.23 -4.360933 0.0002
TRENDBREAK 58137.40 12521.35 4.643061 0.0001
BREAKDUM 156386.1 61768.96 2.531791 0.0186
R-squared 0.813505 Mean dependent var 226270.9
Adjusted R-squared 0.772962 S.D.dependentvar 87684.17
S.E. of regression 41780.19 Akaike info criterion 24.30022
[Sum squared resid 4.01E+10 Schwarz criterion 24.58311
Log likelihood -346.3532 Hannan-Quinn criter. 24.38882
F-statistic 20.06548 Durbin-Watson stat 1.870634
Prob(F-statistic) 0.000000
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t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -0.268178 0.9878
Test critical values: 1% level -4.309824
5% level -3.574244
10% level -3.221728

Llan) e sanally ¢ lasD (38l il by e slaeVl EViews 10 gl cils i 1 jsaall
AN (gt de alall olatV) dyginay wdalil) Lysins axe (13) Jsaall (e Jaadls
zasall BlA e (CPS) aludes a2 of apliis ¥ Il <0.05
Joanis odald Pla o Al Alulidl Caiag) A (2) zasaill iy o o(3)
fle

CPS 4\jiia) JLEAY (2) gisalll i :(14) Jsaa

t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.118447 0.6941
Test critical values: 1% level -3.689194
5% level -2.971853
10% level -2.625121
Variable Coefficient Std. Error t-Statistic Prob.
CPS(-1) -0.099155 0.088654 -1.118447 0.2740
D(CPS(-1)) 0.405997 0.195705 2.074541 0.0485
C 55196.27 58781.62 0.939006 0.3567

e sanally s laad 585al) Sl iy e alaieVl EViews 10 geliy Cilajie 1 jiaal

iglasy)
ki ¥ s 0.05 dysies ssime (o ST adalall dlaa¥l dagll G s
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t-Statistic Prob.*

Auamented Dickevy-Fuller test statistic -0.726328 0.3928
Test critical values: 1% level -2.650145
5% level -1.953381
10% level -1.609798

Ale ganally lasdU (638 el ol Slily Ao alaie ¥ EViews1(0 gelin Glayia 1 dadl
Aglany)
Salls 0.05 Lysins (ssise (o ST LoVl Ailany Adlaal) dagdl) G Laadls
G oBie e D) Als G gty aall A Ry ol gk Y
(CPS = s (Difference 1) Js¥) @l sl . Lol (g5
Ayl el o585 «D(CPS))
Js¥) A aie CPS 4 iiad JLad) :(16) s

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.633952 0.0007
Test critical values: 1% level -2.650145
5% level -1.953381
10% level -1.609798

Aile ganally o laadl (63l Cofall @lily e slaeYL EViews10 el Ailajie 1 juaall
iglany!
dugina (gsiee 0o I JLERY) dglasy AdlaaY) dadll o dsaall ge Badl
5 Dlgin) Aludus (f aas aall Guz il iy of aobins ¥ Jally 0.05
) Gdl e
8B e Al Dl Al e el juall sangl)l jia Ll elaly asis
Al bl e Juandy Ayl il mils e saill oladl 3yl
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t-Statistic Prob *
Augmented Dickey-Fuller test statistic -4 342353 0.1804
Testcritical values: 1% level -5.339132
5% level -4.841970
10% level -4.590240
*Vogelsang (1993) asymptotic one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: CPS
Method: Least Squares
Date: 05/19/22 Time: 14:56
Sample (adjusted): 1991 2019
Included observations: 29 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
CPS(-1) 0.752337 0.057034 13.19093 0.0000
[&] 103891.3 35911.16 2.893010 0.0080
TREND 7764.507 2328.198 3.334986 0.0028
INCPTBREAK -288752.5 44611.34 -6.472626 0.0000
BREAKDUM 3825153 67147 .95 5696604 0.0000
R-squared 0.952083 Mean dependent var 608413.1
Adjusted R-squared 0.944097 S.D.dependent var 2353581
S.E. ofregression 5564772 Akaike info criterion 2484706
Sum squared resid 743E+10 Schwarz criterion 25.08280
Log likelihood -355.2823 Hannan-Quinn criter. 2492089
F-statistic 119.2165 Durbin-Watson stat 2471792
Prob(F-statistic) 0.000000
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t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -1.305444 0.8664
Test critical values: 1% level -4.309824
5% level -3.574244
10% level -3.221728
Variable Coefficient Std. Error t-Statistic Prob.
EXP01(-1) -0.091658 0.070212  -1.305444 0.2032
C 59399.14 30173.20 1.968606 0.0597
@TREND("1990") -2643.662 1199.875 -2.203281 0.0366

Ailaal) dile sanally s laadll (g38)al) CiCall clily e alaieYh EViews10 el Glajia 1 dadll

<0.05 AN (sise die alall ooV Aysinay adaldl) Lygina (18) Jsandl (e Jasdls

i ¢(3) zasall DA (e (EXP) alades dpyinad b 335 of apkiis Sl

Y Julls 0.05 ANy i e ST LAY dflasy ddlaay) dedl G

sl (A Bjine e cihaball Al G aas paad) Rpcajdll by of galaio

asiis «(EXP = D(EXP)) sl (1 Difference) Js¥) gl 2l . ld L)
rghEayl sk

Js¥) Gl ie EXP 4 )aia) jLsd) :(19) Jaas

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -3.880738 0.0004
Test critical values: 1% level -2.650145
5% level -1.953381
10% level -1.609798
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— t-Statistic Prob.*
Augmented Dickey-Fuller test statistic -4.540864 0.0377
Test critical values: 1% level -4,945706

5% level -4.432140
10% level -4.182082
*Vogelsang (1993) asymptotic one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: EXP01
Method: Least Squares
Date: 05/19/22 Time: 16:24
Sample (adjusted): 1991 2019
Included observations: 29 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
EXPO1(-1) 0.693983 0.067392 10.29776 0.0000
C 107433.9 22829.43 4.705939 0.0001
INCPTBREAK -114419.3 20762.00 -5.510994 0.0000
BREAKDUM 158880.5 43647.50 3.640082 0.0012
R-squared 0.941921 Mean dependentvar 247354.1
Adjusted R-squared 0.934952 S.D.dependentvar 148980.3
S.E. of regression 37996.77 Akaike info criterion 24.05583
Sum squared resid 3.61E+10 Schwarzcriterion 24.24442
Log likelihood -344.8096 Hannan-Quinn criter. 24.11490
F-statistic 135.1499 Durbin-Watson stat 1.094562
Prob(F-statistic) 0.000000
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INCPTBREAK ablall ikati el ddlaia¥) dagdll & (20) Jsaall (e Jaadls
Gsime e Adlaa) ANS 53 La asay Ul 0.05 AN gsiee e A
o ST LEaY) Aglaay Adlaa) dedl G Laag LS 12010 ale zdsall
o) O aniy gsinall (B e e chaliall pute Jullg €0.05 AV (gsiua
eiall ALY i e i Y aaldll Il
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IMP 4, i) JLEaY (3) gisadl sk :(21) Jya

t-Statistic Prob.*
Auagmented Dickev-Fuller test statistic -1.195090 0.8928
Testcritical values: 1% level -4.309824
5% level -3.574244
10% level -3.221728
Variable Coefficient Std. Error t-Statistic Prob.
IMP(-1) -0.109889 0.091951 -1.195090 0.2428
C 53307.67 36104.50 1.476483 0.1518
@TREND("1990") -1438.513 1286.870 -1.117838 0.2739

le sanally ¢ Lasd (55< el Ciall clily e alae Yl EViews 10 zeliy cila s : juadl
Lilany)
Gsiua de alall sladY) Aygiea adeg ahaldll dygina pae (21) Jsaadl (e Jaadl
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t-Statistic Prob.*
Auamented Dickev-Fuller test statistic -1.164518 0.6757
Test critical values: 1% level -3.679322
5% level -2.967767
10% level -2.622989
Variable Coefficient Std. Error t-Statistic Prob.
IMP(-1) -0.107544 0.092351 -1.164518 0.2544
C 31012.91 30234.46 1.025747 0.3141

slasdl (@a) il alily e alaeYL EViewsl0 gl cilajie :jiaal)

Lilaa) e penall
?ﬁs" ‘éjtdt_;} «0.05 V2 (g5iwe 2ic tla\ﬂ\ W gina ple (22) Jsaall e Jaadls
tlalﬁj a\;ﬂ\ d); %) 4,3.\;\)}\ b O UL | I YOO j; Lﬁ‘ﬂ\ (1) ?§J C.J)A.u )ﬂ.ﬁﬂ.\.}

IMP 4 il LAY (1) gisadl) o :(23) Jga

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -0.577170 0.4585
Test critical values: 1% level -2.647120
5% level -1.952910
10% level -1.610011

e sanally ¢ basd (@58l aSall cilily e alac Yl EViews 10 galiy cila i @ jsaal)
Aslany)
AN gime o S LAY Aflany dllaal) dadl) G (23) Jsaad) (e Laadls
e gl Al G andg adell dpmgd iy o aakiies Yl <0.05
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t-Statistic Prob.*

hugmented Dickey-Fuller test statistic -4.795622 0.0033
Test critical values: 1% level -4.323979
5% level -3.580623
10% level -3.225334

e sanally ¢land 53l il @iy e alaie Yl EViews 10 galin cilajia 1 jsaal)
iilany)
Gsine (o JiHLEAY) Aglasy AdaY) dadll of (24) Jsaall e LDl
Clyysisall Aludis o a3y aaell Apm miyn ol b Jull 0.05 dgsiee
WY Gdl die 3 e
G2 Apd lygisa) Aude Je el juill saagl) i U el a5
A bl e Jeasiy Aylaa) Ll mm e sall oladl 3 il il

IMP il Sl sasgll s JLAa) :(25) Jsta

t-Statistic Prob.”
lAugmented Dickey-Fuller test statistic -4.905037 0.0419
[Test critical values: 1% level -5.339132
5% level -4.841970
10% level -4.590240
*Vogelsang (1993) asymptotic one-sided p-values.
lAugmented Dickey-Fuller Test Equation
Dependent VVariable: IMP
Method: Least Squares
Date: 05/19/22 Time: 16:41
Sample (adjusted): 1991 2019
Included observations: 29 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
IMP(-1) 0.476424 0.106743 4.463301 0.0002
C 98439.26 27906.43 3.527477 0.0017
TREND 8610.464 2072.039 4.155551 0.0004
INCPTBREAK -238720.6 45062.12 -5.297588 0.0000
BREAKDUM 136207.5 56632.37 2405118 0.0242
R-squared 0.904446 Mean dependent var 303865.5
Adjusted R-squared 0.888520 S.D. dependentvar 120748.4
S.E. of regression 40316.16 Akaike info criterion 24.20248
ISum squared resid 3.90E+10 Schwarz criterion 24 43822
Log likelihood -345.9359 Hannan-Quinn criter. 24 27631
F-statistic 56.79179 Durbin-Watson stat 1.926420
Prob(F-statistic) 0.000000
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@l eJushall JaY1 Pla oLyl Ludy iyl o3 st o Jainall e il
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il o Al cbsidl 550 duhy s diey ealadiul die 73l
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tlaglaal) julea 385 Apuliall i) il 3ty VAR zasail

douliall pUay) 58 LAY claglral) julea jlid) :(26) Jya

Lag LoglL LR FPE AIC SC HQ
0 -1777.081 NA 1.32e+49 127.2915 127.5294 127.3642
1 -1670.980 166.7304* 4.15e+46* 121.4986 122.9259* 121.9349*
2 -1643.926 32.85112 4.33e+46 121.3518* 123.9687 122.1518

slasdl @d Sl @ity e slaeYl (EViews10 melin Glajie :vadl
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Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.647452 74.10392 69.81889 0.0218
At most 1 0.576347 44.91199 47 85613 0.0921
At most2 0.314336 20.86443 29.79707 0.3662
At most3 0.242995 10.29813 15.49471 0.2585
At most4 0.085525 2.503348 3.841466 0.1136

Trace testindicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis atthe 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None 0.647452 29.19193 33.87687 0.1638
At most 1 0.576347 24.04756 27.58434 0.1331
At most2 0.314336 10.56629 21.13162 0.6903
At most3 0.242995 7.794783 14.26460 0.3999
At most4 0.085525 2.503348 3.841466 0.1136
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VAR gigai it guilsi :(28) Jssa

— GDP INV IMP CPS EXPO1
GDP(-1) 1.272550 0.722042 0.263713 0.360886 -0.225806
(0.27298) (0.22275) (0.21974) (0.29397) (0.21845)
[4.66175] [3.24153] [1.20011] [1.22764] [-1.03367]
INV(-1) -0.708822 -0.101646 -0.341957 -0.506604 0.070333
(0.40063) (0.32691) (0.32250) (0.43144) (0.32061)
[-1.76925] [-0.31093] [-1.06032] [-1.17422] [0.21937]
IMP(-1) 1.145596 0.862243 0.996020 0.645127 -0.098142
(0.34857) (0.28443) (0.28059) (0.37537) (0.27894)
[3.28659] [3.03150] [3.54974] [1.71865] [-0.35184]
CPS(-1) -0.920433 -0.987614 -0.451801 0.185237 0.098535
(0.31429) (0.25646) (0.25300) (0.33845) (0.25151)
[-2.92863] [-3.85099] [-1.78580] [0.54730] [0.39177]
EXP01(-1) 0.144883 -0.423961 0.199141 0.341885 1.196262
(0.21768) (0.17762) (0.17523) (0.23442) (0.17420)
[0.66558] [-2.38685] [1.13648] [1.45846] [6.86726]
C 83948.79 19614.35 53145.15 -20363.54 114586.3
(43396.5) (35411.2) (34933.3) (46733.3) (34728.3)
[1.93446] [0.55390] [1.52133] [-0.43574] [3.29951]
R-squared 0.962714 0.759639 0.876649 0.941894 0.919918
IAdj. R-squared 0.954608 0.707387 0.849834 0.929262 0.902509
ISum sq. resids 7.77E+10 5.17E+10 5.04E+10 9.01E+10 4.98E+10
S.E. equation 58127.62 47431.66 46791.56 62597.11 46516.93
F-statistic 118.7710 1453788 32.69203 74.56585 52.84121
| og likelihood -355.9296 -350.0324 -349.6384 -358.0779 -349.4677
IA\kaike AIC 24.96066 24.55396 2452678 25.10882 2451501
Schwarz SC 25.24355 24.83685 24.80967 25.39171 24.79790
[Mean dependent 949966.4 226270.9 303865.5 608413.1 247354.1
S.D. dependent 272831.8 87684.17 120748.4 235358.1 148980.3

Aglan) Gle sanally s laad (el Sl lily e alaie YU EViews 10 gl Cilajie : jhaall

by Aliiae e 4 dgags cValae 5 35as 222 VAR z3sa il i
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Model: Ae = Bu where E[uu’l=I
A=
1 [o] [o] (o] (o]
c) 1 o o o
C(2) C(5) 1 (o] (o]
c(3) Cc(6) Cc(8) 1 o
c#4) C(7) C(9) C(10) 1
B=
C(11) o o o o
o c(12) o o o
o o c(13) o o
(o] [o] [o] C(14) (o]
o o o o C(15)
Coefficient Std. Error z-Statistic Prob.
Cc() -0.368930 0.135154 -2.729698 0.0063
C(2) -0.227415 0.160289 -1.418779 0.1560
C@3) -0.628765 0.160883 -3.908202 0.0001
Cc@4) -0.481993 0.112200 -4.295834 0.0000
C(5) -0.019342 0.196435 -0.098466 0.9216
Cc(6) 0.777090 0.190689 4.075170 0.0000
C(7) 0.531084 0.134974 3.934728 0.0001
Cc(8) -0.404317 0.180233 -2.243300 0.0249
C(9) -0.791740 0.110202 -7.184460 0.0000
C(10) 0717751 0.104811 6.848044 0.0000
C(11) 58127.62 7632.531 7.615772 0.0000
C(12) 42306.89 5555.168 7.615772 0.0000
C(13) 44753.74 5876.455 7.615772 0.0000
Cc(14) 43437 .35 5703.604 7.615772 0.0000
C(15) 2451712 3219.256 7.615772 0.0000
Log likelihood -1746.175
Estimated Amatrix
1.000000 0.000000 0.000000 0.000000 0.000000
-0.368930 1.000000 0.000000 0.000000 0.000000
-0.227415 -0.019342 1.000000 0.000000 0.000000
-0.628765 0.777090 -0.404317 1.000000 0.000000
-0.481993 0.531084 -0.791740 0.717751 1.000000
Estimated B matrix:
58127 .62 0.000000 0.000000 0.000000 0.000000
0.000000 42306.89 0.000000 0.000000 0.000000
0.000000 0.000000 44753.74 0.000000 0.000000
0.000000 0.000000 0.000000 43437 .35 0.000000
0.000000 0.000000 0.000000 0.000000 24517 .12
Estimated S matrix:
58127 .62 0.000000 0.000000 0.000000 0.000000
2144503 42306.89 0.000000 0.000000 0.000000
13633.90 818.3068 44753.74 0.000000 0.000000
25396.31 -3254542 18094.71 43437 .35 0.000000
9194.263 1538.862 22445.83 -31177.20 24517.12
Estimated F matrix
291913.2 262197.3 149982 .1 -431723.7 -143887 .6
-153342.4 -42965.74 27142.09 19948 .88 3013249
80843 .25 111375.7 1183126 -152085.4 -82273.61
397399.0 284319.8 173958 .4 -369562.0 -413567.6
184870.0 222172.0 20291.78 -235515.7 -231958.3

sbandll (Sl @lily Je aldeYL EViewsl) gmebn clajie :jmadd)

e Jeanis 3Ll Bl o B 35n5 a2e G i Bl 25l G am
2l 3Ll
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Bl DA 4 a8 ApalaiBy) Aalill i pige (B A Dpaliaiy) <l pil) Y Allas A 4o

2019-1990
gﬁbﬂ\ ddghan G Tl N s &l :(30) Jgaa
GDP INV IMP CPS EXPO1
GDP 1 0.45212481... 0.29137530... 0.40571056... 0.19765412...
INV 0.45212481... 1 0.14733681... -0.2803122.. 0.11887177...
IMP 0.29137530... 0.14733681... 1 0.38559861... 0.51968565...
CPS 0.40571056... -0.2803122... 0.38559861... 1 -0.2626141...
EXPO1 0.19765412... 0.11887177... 0.51968565... -0.2626141... 1
Gleganally elasdl 53Sall i€l @lily e slae¥l EViews]10 galin Glajia @ juaal)
Lilasy)

sasall CHLEAL A das A Z3l il G BN daps & Jsaall
Llaiay) Al dasiuly diagiual Gleaall i Jé g3l 3 duadi)
el alasinly (Normality) sl el wysill Sl Y5f Tas sdpnl)

saglal) sl e Juasis EViews10

Zasadl) Bloud andal) aieil) SLOAS il 1(31) Jgaa

Component Jarque-Bera df Prob.
1 2.914964 2 0.2328
2 3.358803 2 0.1865
3 0.292467 2 0.8640
4 3.696884 2 0.1575
5 0.868834 2 0.6476
Joint 11.13195 10 0.3473

;LA;:JJ Lg)S‘).d\ A'_C\S.d\ LL\UL},\ ‘_sjr_ JLAEGYL! EViews10 C—ALI‘)-\ C'.\B):A :‘).MAA.“

(Prob = c¥aleal) arand HLia¥) dglasy ddlaay) dadll of Jsand) (e Jaadls
dpmph gy of gk ¥ JEGs 0.05 AN sise e ST a5 0.3473)
Isng pde Aniagdh LAY . bl aysll s Aejge el ad Of ity paed)
Correllegram sl aaasus (Autocorrelation) (Alsd) ad gu (A3 dald))

A bl e Jeasiy (ala,Y) 4l
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Gle sanll

lasdll (5565a) aSal)

Glly Je alieYl EViews10 meliyn clajia 1 jmaall

Lilasy)

) i and Aaall adll Jals o LY hpka of sl e Laadls

s Op 3 L)) asag ade iy adll Apmi Gaiy of ki Yl

S5

o dianis il 3855 siwall (& Bl 4B g plall uilad A p jias

g asalll Blsad cplal Gailas LS @il 1(33) Jata

3l il

Joint test:

Chi-sq df

Prob.

173.2066

150

0.0944

Gle ganally ¢ las3 (é)S)d\ Sl by Je alae¥l EViews10 C-AL\).\ Glada 1 ydaal)
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2019-1990

Sl 0.05 dysine (ssime o ST LEa¥) dglany Ailaal) dedl G Laadls
Al On alad dgag gty WA sl A mby of b Y

s
Gl b)) Alude (8 saagll s agmg ade Apand LAY
s S0 lidl Lagie Galaby asiiy ) Al ziasus ((Stationarity)

(Aloal) A JLEA) @il 1(34) Jsas

Method Statistic Prob.**
ADF - Fisher Chi-square 103.929 0.0000
ADF - Choi Z-stat -8.91444 0.0000

r—L.aA:)J L;‘)S‘)A\ g_uS.d‘ C_:L:qu qu_ AL&:YL‘ EViews10 CALI‘).I C—ILA‘)M :J.m.d\
s (Prob = 000) ,loa¥) dglasy Adlay) dedl G Jsaall ge Laadl

csmaall 8 Byine sl Alules o aady aael) Ay iy o aodai il
ey Aliiall hariall losall il Jiat ki ol potull G, i,
Al e Joant Cus Aumall LA A e g Dl i) Al

Al
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AN Sl dgaaadiug 3 S il ae o 2024 als 15 2221 46 alaal)

Lol L) Ay s il 2(2) U8
Response of GDP fo INV Response of GDP fo IMP
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Glesanally slasdl G3al i€l @lily e alieYlL EViewsl0 melisn Glada 1 juaal)

iglasy)
5 G o Akl clpsiall Jla) Jaall <l Dlaie) gae (2) JSa
S Al o g Dbl ey Ja) el andll e Dl G olsin
o Dl a) gl edad i 3 days Tas At HLiiadl Jlea) sl
Llatiud Ssa aaiy aaal) damph mby o gk il @aals 33a5 20000
Pla e bany G Gl 4 eyl Jad) mUll dslas) AV @l
Langs Jla) Jaall milll 8 léiu) daslue alitdl aagll slas)
Wl alie @)Wl #lie 55 axe gay quall Jais 201 1ale 22y olall Lsagl)
pand) dacail) (b ) aalainid Dl ) sl bl dlain Al
Oy oDyl o Jlaayl o) bl ilias) AV @l Llatiul dgay aiiy
38l Laled) G sl s pde ae Glgin 5 gae e dule Blanl) oda
Aglas) AV ) Glaind as L Y Al et aaey dleall 381,00
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Clpisal Lyl 1l an Gus Lalal) )bl e oo Jleal) o) gl
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Cona A aall Geud) dals U ald apn Cus dasy 40000 e JEbs

Jerd) 8 Jalaall et bl 555 axe g 2 LY
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GONS- FPEEN [ TS< W S U PN ) JESTRENE S S
Jgas s aael) Apmy Gaiy o ek s dasly saas 20000
O s L) 4 Jlaay) sl bl dslas) AN ¢ Dl
Slaall il L) dealus (@lsd) aadl slasy) DA (g
A5 axe pey cnall duiy 2011 ale o dlad) Jagsed) aagls Jlaay!
canslie (o)W #lie

paadl Gpzajh by DL Jleal) aal) w0 Glaiay duall Woe
oo Ayl el mlll Aflas) AL ) ddlaiu) deas it
Isag ade pe Glsi (5) e o Al Glanu) eda Gy ceDlginy|
o5 Al Gaen ade s Aleall 430580 58l alids) Cas (gl

laal Ul dslan) ANy @l Alaiul e Gl Al cuiS La) e
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ety L) sab) Jal e rpalad)l ial) GlEuy) Speisygpa @
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saalml)
tdgy ) aalall —

@Jhaﬁ\ :\.ubd .(2015) )Jm‘ e dana i) Uacj QG.L..A ‘5.\4 “HA& J\.; -1

Lpadll Aadll ¢ ehilly Jayl Jaall gl e HWinay) 5V duls
2014-1993 ¢(4) 232l ((25) alaall ¢ e )y30 2L

sle ladll @lylss @hpla J1.(2020) s ASuay Ayl ¢ iyl =2
astell (30 dxala Alas ((2017-1980) dyse 3 Sy Jadll bl
.67-47 4(2) 2l s(42) JLAS\ c@y\ﬂb 3._}3\.*.433‘2\

Sle abplall 51.(2021) Gl v (O deas tomdd e Cijle =3
aslell Cu < Alae 201972004 3aall 3hall & el sl zll)
.509-498 ¢(56) 2321l ((7) alaall cApalaidyly 4y)laY)

dyysm AADU

:4piaY) alall —a
1- Raza, Mohsin; Zhang Xi Ying (2017). The Causal
relationship between export and economic growth in Pakistan.

International Journal of Economics, Commerce and
Management, United Kingdom, Vol. V, Issue 2, 210-231.

6- Raghutla Chandrashekar & T. Sampath & Krishna Reddy
Chittedi, (2018). Financial development, trade openness and
growth in India," Theoretical and Applied Economics, Asociatia
Generala a Economistilor din Romania - AGER, vol.1(614),
113-124.
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Impact of Tax Effectiveness on Tax
Compliance

An Empirical Study

Hadil Suleiman’

Abstract

The objective of this research is to know the impact of the
application of tax Effectiveness, which is one of the determinants of
good tax governance on tax compliance in Syria.

The total sample size was 295 respondents, with all questionnaires
answered, and the analytical descriptive approach was used in
research and data analysis using the SPSS25 social science
statistical package software to process and analyses data and extract
study results.

The results of this research showed the following results: no
deterrent tax penalties contribute to raising the level of tax
compliance

There is difficulty in obtaining tax information that serves the
.taxpayers in addition to existing complexity and bias procedures

The study concluded with a series of recommendations to impose
tax penalties for non-compliance, to build an independent, impartial
and effective tax query system, as well as to increase information,
training and exercise on compliance tax matters.

Keywords: tax Effectiveness, tax compliance.

Hadil Suleiman, Master of Accounting, Faculty of Economics, Tartus University, Syria 2
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Medium Enterprises: A Proposed Model for Jordan.
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The effect of capital adequacy on bank
loans: Evidence from Syria

Abstract
The current study aimed to investigate the interaction between bank

lending activity and the capital adequacy ratio. To achieve this
goal, the effect of capital adequacy was studied, measured through
the basic capital adequacy ratio, on bank lending activity, measured

through total bank loans (in logarithms).

The study was applied to traditional Syrian private banks listed on
the Damascus Stock Exchange, over a period extending from the
first quarter of 2012 to the fourth quarter of 2021.

Using the Johansen Cointegration Test, the study concluded that
there is a negative (reverse) and statistically significant effect of the
capital adequacy ratio on the volume of bank loans for the banks
studied.

Key words: Capital Adequacy ratio, Bank loans.
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(Ferreira et al., 2019 & Yaaba & .(Gswll bluzil) A3 sl Slidac
.Sanusi, 2020)

s LY mie (& aligilly Apsaa)l Baly Adjadl Agudl el S
Galys il ol als) clulul calll L3 ey dalgall @l 3K (o sanall
Oan Gaa e 13y clexe dalatl)l Jus pusdy Wiadles o 385l )5 (e
DA e AL gl dngl o 588 Cela ) @I g J)b A8l
Agsally JWl ul) saa ules Ciragd AL LDy Coliad) s ae X
ua Gig %105 ) %8 e Lo Byl cald) dall cumdy L

(Bank for International .3dyadl shladl sjaly 2460 Glehay!
Settlements, 2010 & Yaaba & Sanusi, 2020)
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Sl e dlle Aoy i A dsag aas (Wl oy Baaal e Uy el
Oo dpand) U any Baaliy (Il Guly LS g pumsar sl o) ccpill are Al
Somi sas VI Ol Aall ull) Gagll e Uil L Js0 @l e cle)Y)
o S S Ohlad il lele Yy A pad) delivall alit ilujlas
Bl ety Hhlae e oulid JS ks (CAR) JW) Gy 4l dus
Omalis all Claiind e eiSay JW) ) e e (gsineay LAY Cajladl)
(Anees et al, 2023 & Grzeta et al., 2023 & Al ¥l (e Gaedsal)
Yaaba & Sanusi, 2020)

Gilee dypull Coliadll G Ay sl 2l Gl Lady SUY) 13 aa Jsill Sy
Sle Gai @A 2007 alad (4/005/253) &y Sl ae Laliy 2 S5k Guls e
Lalall clalill pgyie dpsall Ayl Lyseendl & Alall Cijlad) slacl
J8 Y5 2030 @y jie e Lalasl Boud) Jhlie Gpacais JUl Gl 80l by
%8 e iy gl A Ll Ll 5Dl s

(Jas e hpadll Jll Guly CallSs il o Alalid) gamge I Loclalia
Glatial o Cjlaal )3 o glad of Zadipall Jlall Gy ol (e s o
Al Gl ias e ac by e cdioad 8l AgladY) hlaaly il
cie o Clad) 58 Gan 8 Jl Gl BlEaYL Bl g AT el G
(Fang et al, 2022) . agall gobady) Ll Caleaza) ) 358 38 Laa (5 Al

Lending (al@y) :Lits

Ll b Gge D coal Jlly Ldpadll clleall JISaT 2al aal Gl @Y) 32
Al iy zlayly L) s 8 aalus Ll WS i) clalaal

Aypaall (g il i ey AV Caliall 8 (€1 JSS AL alaidy | doe LaaY|
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A Y ki dpad) GalEY) ek dAlalse (o A ¢ laladly lgiae Ualis
(Yanenkova et al., <ajladll sl agagall Hlalaall 3)0) 3agag (g5ua Je S
2021)

lebalil lgiples die Hhlial)l @l (e el Cojliadll 4alg (Gl 1 3
bl on L blae g Al oladY) hliay e b lgal o oal@))
Cagplall) Aalall Caglall Jlalie ofen o3 5e Anlaiiyl 5lanll) Juenlly dilaia
(Jranll delial gala@y) g lUadll jhlie (Al Lgd (mdem ) Aol
sl daia b Laliy L) 5o 50 S (500) 4l Capuaally Alagipe jhaliag

(Bardas et al., 2022). (Jreall 4xia a2y
dlee o gohaii (Al Jhladl (ulds pafi AlSAe e Cijliadd) el B g
WY Giad o Cijladl 58 Gual Glal) (s (b Tia g3 Y ¢l 8Y)
ledlad al JSLaall Aaing leumlil &5 A Jsa) bty Ji Y cGmg ll o2
&) Aalall cipel (JSS Al siine o Cijliad) 4als alls daladY) hla)
Abdlaall gl ubi Ay eyl o daally ¢ hlaad) @lli dflhey (ulfy sl
lat o ciliadl o3 58 Ga e (Jll (i) DS e calia Jara e

(Adamgbo et al., 2019). e ds Jla b o) jhalia Lealsh 8l 55l.al)

s Y el gy ol ) Blal 2l e e a3 gy (G5l Al ) sasall;
o find bl e degana o AFEY) 228 ikl Cun ¢ Glalaal )] goasa
Jine mexi e Jaall DA o Bzl @) glalis dae) vie gilehe Cajladll
Zealsal Jlall Gy oty Ren e Aldine Jlad ol dudaas day JUl Gy A4S

(Grzeta et al., 2023) (oAl dea (e oY) halaa
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O D) g smsay Bl Ladhy A)sldl Cijlaal By e BUaily Jsil) (S Lia
b 8 GalRY) sl O o5 g paall 35l DA Gl @by JWl Gl 26S
2021 Jas 2012 sle on ol duhall 558 DA el Capadll il
Apsall Cpliaadl ol (QlBY) 2 s aal (3SHall Cpadl polue culsd
Ul Gy BUS i smay BlERY) 33 Glea o (DU Lgaie (& Cujilly
OIS W) Caila a8 sl Sy of e lalaall e Jasaill By e Al o€ clgaal
Oann aie 33l g Le 1aag cdg paall Al e Al il e Jiadal) 8
CAaleadl 4yl

48l e

sdyal) duagia

o S B DS G0 (ula) s i€ Ll Gy S 2l o3 it
dagiadll (g Bl pas PA e lEd) ol S (gl aaay ((CAR JW)
Cipadll aan ) ALYl o(LTL aipleslily Zy) ol Lol Cijladll Jd (s
UYL (LTA splesll Jead) Jaa) Bla o (alih) Labia s
G o Aayaal) Aalal) Badlal) Cajlaall ((2021-2012) (o Tiai duayy @liky
i b Ciyan ¢l @iy ¢80 iy (el Glill) ag AL 3hOU B
dpp iy cdally dpn ol il gagmal) pay ol ( JaY) oLyl ey
plaill ol Coypeadlly oY) oy el (Apsm sl Sld ol agally
Ds) aladinly Al isal 8 bl 8 Sl el G Jasall
=Wl ne Cointegration Johansen Test «ljidal JalSill pilasa

saglull lshaall 385 .E-Views 12 Jlasy)
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il A gy = dsaill agm L) ualy z sl

:Ldagl cilplasy) -

il b Aokl cibiall Gailad by e 3 Y zisell iy el (8

LA Abea gl Al DA e

E-Views 12 clajise o slaieYl &ald) slac) e 1(1) ad) Jgaad)

CAR

dl—d‘ u‘u\ ) a,;l.is d.’n.a

LTA

ot lan) oy 2

LTL

a5 AN anf iy e )

Mean

R 0.523061 10.97121 10.15142
Median
T3l 0.264700 10.93345 10.12838
Maximum
fad e 3.349000 12.16857 11.59106
Minimum
dad il 0.024300 10.09334 9.103558
Std. Dev.
¢ Sl Gl 0.751471 0.365232 0.394104
Skewness
£1. 591 Jalae 2.562019 0.349942 0.153510
Kurtosis
ekl Jalna 8.127846 2.916890 4.152414
Jarque-Bera 770.7417 7.306281 21.33479
Probability 0.000000 0.025910 0.000023
Sum 184.1174 3872.839 3654.511
Sum Sq. Dev. 198.2129 46.95495 55.75902
Observations
Ll sae 324 324 324
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e g5 dsms Ahll il Lileas) lias Gy (53 Galadl Jganll (e 1ol
Lally sl baugiall ad e Ulally Liall bl aF cids s sy
dlesls pag Al Jleal apled Jie clpaiall Wally Loall Gllal) o8 colS daa
L By il o b cJasnally Jansgial) Bl e Lo 3 ) A Jpea) e
oy ad) 13 eSad) LI Gy LS il Ay Jasuaslly danigial) dad e
il il a0 g jlmall CGlai) e Jia (gAY ol Ganlie e
Lo el legi dimitia g)lumall CilailV) o cuilS Cun L lial) Jansgiall dad e
o#de e IS Al Aals bl af (A palaally )l e g ) e
Sl e sl eV el aplegly amgdl gplesd e
Ly W () S i Al el cul€ Wy «(0.394104¢0.365232)

.(0.751471)

dsns os el 2 il a8 60 sae elay gV TelaN) el Al
Shitie o JU il il Cum dag pal Shpstall (Gpad) dga sad) Giage sl
35ns GV el Lee ¢(0.153510 <2.562019:0.349942) sl e duyal

el ad (s cdasgiall e sl &l Akl sykeall sl e S dae
AU e ST A gl cilealally il

g el ULl (e o ol el e Liall g Wlall ol Jus
oo 5oke b A il L T ) A ) i el (e e sanal Fulans o Aal) gn s gidl 4

6 ) el

. S
sl gaelal cas i Wb vie Ul de genal o ol Aal) Jiad g S el Juall Gulite 58 shapus gl ®
PR

Al giall A ) At 3an) g1 AL Ao sanall 1358 Ay sl ol I (s o lsrall ol jadY) (uity ©
£ V) SN sl sad ssile 5Ky oy sile ol Alilaie bl b 2aay i (el s o) V) Jalaa 7
J a5 A cilS 1) Silaie ¢ 5Sa 5 oLl o) Y1 S 13 Slod) a5 sile ) 5S05 e 5a
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Lol Jia sas Omid) b ol @blSs daps o Srdayill dalaa O
geal daladl Aad L gl il Al sl A e da
Sl o @il Cun (4 adall wi)) 3 e ST L A el sl
i mhasie as W oul O e 1iag (8.127846¢4.152414:2.916890)
sl G ade g Laa ST S gl uriall Tangia oy Al il 4 (s e

.‘SHT\H\

ils %334 caly Jlal) Gy AUS i e e O Gild) Jsaal (e (55 LS
el oda aajig 2020 ale D ki el §ypiia) Ll ] s el
Gon G cleas s gaial) @il S50 mli Flol 2 pli) U dadisall
OsSAl Capaall Hpdnall Il 8l oy 3550 550 Ll 134,000,000
WY1 L) Lo Gat @l 2014 el (4 o/1088) ady Jlall lag llyg
LS lual ale Y pulul) Talall Jlse) e (gsaid) adadll aii (e Aaalil)
g5l a5 %2 caly JW () LIS Jane i dad o Laay W )
2018 sle DA mlally Ly dliy (o2 CilS A yaall Ciyliaall 4l il
Loe Cipoaaall lgie e 3 AaShiall ilaal) aas g lin) ) alisil 1as (g3l
D& 8 S Coad) 45 Zhea Lo casay bl dle Gy paliss) ) s

L)

398 lly 11,59 caly ) Aad (ol (dpleslll) can)l jisier Bl Led
\SA} 2021 ?LG DA C’*‘ub 2—‘..)}“" QJJ.\AAS SJ}&M\ R_ALJ\ ‘).1“)\3'3]\ RN

o) @) Aypu Cipas S e alall medl ) gie o oS gl

O Al sl aliee (5 S5 Lasie cadaall IS 3l ¢ iniall Al Ly s Gulie sa o il Jalas B
05Ses bl s T siall e Bamy il alina ()5S Latie gea jdall JSAN 3805 (@l lall Jas sl
3 sl taall G slss el il Jalaa (555 Ladie (Jating) geda il Jass sia
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Al el mie Gl Gacai gdlly 2020-9-8 ful oa/16/4774
il 3515 9,10 ialy (wiplesll) Ansiaal (g il Man) il dad ol U
s el (Kays cippdiall Al Lyl el 2015 Ao DAk
1/6/1138 2y 3Sall Ayysm Cinmn oSla i o joliall penill dagis (lissV)
gl mie Gli) CGlad) e dmsar b silly 2014-11-20 &b

Gl dday dal) cdlell 4ot il Jlie dgeadl bl dplasyd
Eol 0of150 &) Ll Wlu L mraw 31 sadll 138 o dagiaal <DUgasl
.2005-7-4

sl Al il xglall apisill LAY “Jarque-Bera psbie Gasy Led
Lo il JU (ol BliSs g Al files] gt (g IS Adlaial) dadll G
sa¥) daa) Slesd puial Hloal¥) 1agd dlaa) ded il LS 0.000
edad\ Luay by sﬂ.ﬂb «%0.05 iV i o )MT e..‘sl\ ol . 0.02
) rial) a.ub{ﬂu\ Jkddlg ‘g.n.h.hj\ hl—)ﬁj}” Jlaay) -
Loy cduhyall a8 clyriall Al lladl) ehal g zisadll Hlaal J8 3 Y

asfinn A eyl il SLERY) L) Casgs Panel b ahaliall o

.lyxiall Cross-Section Dependence Test jlial ¢l

ol (ol a5l @i A5yl Ol priall Cul€ 1Y) Lo JLEaY il Jilas d addiey Slaal jladl s
ekl @ sl Al il il G e (i Al a3 i Y
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Cross- _lial e paide JS& Gapiin gl ) Jay) Jé oS

:Section Dependence Test

3gay pandl Ailasy) @l aal 48l 8 e SRV 138 aladinl (e Caagl)
il e Lan 8 )y Panel @lily 8 duaped) clagll o big)
S o 4 e LAY 1 Dueal b LS L Adhe e dale S ASjike
srhie Bl asas oo CalSlly cdpaliai®y) Y alaal) il Anulidl) dagial
bl A 5elS axe a3 ) gan 8 il dpajed) Glaagll o

Sl

Lia chriall s8¢ oadiall LLEY) e oSl Dl S (Judia Bl
ebliall (p Bli) @llia o Lo Wle USD LS camie alalie o sadink

A Cipae ChLE G ol Aol Zalai®Y) Clgiall v o jide IS
) b el aial e alaie¥) Jalad g Al o3 s o(@3Sa)
LY daladl 06 of oSa Cun odlime jladly jaiall selS lai
Jrns i) 50US o ) oup Len chasdy e il & akidl

P SN e o gl 3l Lo LAalla e JLERY) s lias)

A JSal e Jlad) Gy AQUS isal Ay
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E-Views 12 clajis o alaeWh Zalll slac) (10 3(2) a8) Jgaad)

Cross-Section Dependence Test

Series: CAR

Null hypothesis: No cross-section dependence (correlation)

Sample: 2012Q1 2021Q4

Periods included: 40

Cross-sections included: 9

Total panel (unbalanced) observations: 352

Note: non-zero cross-section means detected in data

Test employs centered correlations computed from pairwise samples

Test Statistic d.f. Prob.
Breusch-Pagan LM™ 480.9264 | 36 0.0000
Pesaran scaled LM™! 52.43508 0.0000

Bias-corrected scaled LM* | 52.31970 0.0000
pesaran CD 20.54219 0.0000

a5 Breusch Pagan LM ,Laay¥ Prob ied & Giladl Jsaal) (e Jaadls
P ads LoVl Gliban) i Pl AN i dic dgsina (gAY hlaay)
fsl LS il gl Alladl)

Heteroskedasticity ¢ sudie e ¢ili 35a 5 panil axiiuy Jilas) jlia) s Breusch-Pagan LM sl ™
131 ¢0.05 Bale AV (5 sise pra AT 4L e 5 65 busie G A e (8ol G Al Atia 5 ¢ Jadll HlasiV) 23 gai 3
S gsbie gt Gl g a0l (gl paall Apa b Ji s D) G i) (i i L8 0,05 e ST llaiaY) ated calS

Ll 8 el Jald ) s g5 3 sl
by (A il ( adaie Bl ) dga s (e Biadll aadiuy las) jLEAl @ Pesaran scaled LM ksl
fiy A yall o gl g adaie Bl ) an g Y A ) i 5 AL 5 ALY a1 8 dediud)Panel
) sl il Auulial) Apmgial) pandl age HLEAY) 138 aladiul Ad skl Gy 0.05 AV (5 sie ge Ll 43 jlia

Panel @by ) s

G iy A ol (g Bl ) 35m 5 e Sl sy las) L3l s Bias corrected scaled LM kgl 12
LILiaY) diad CulS 133 €005 AV (5 sse oo 4l 4l o8 Lyl Alkiass alaliall o Y] 4 4 cPanel g 53
ablial (s L 513 g 5 A3 Aol Ji 5 Al Apia ) (g 53 Ll 0,05 AV 5 sise 0 S| Prob

A s Panel by 8 alaliall g L) asa s GLISY axdiey Jlas| L) s :Pesaran CD sl B
L lie o Lpulu) dism i J ol ol byl Alits alaliall G 4t b Liadl Pesaran scaled LM LT (e davie
Alad) 5 A1) B il b 53 S 4t € Jla (3.960.05 Y (5 sine pa Loyl Bilan ) aied
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Al Ay 453 36 20 480.9264 L) dilas) :Breusch Pagan LM

.p 0.0000
.p 0.0000 4aslly <52.43508 ,Liay) 4dlas) :Pesaran scaled LM

52.31970 ,Lia¥) dglias) : 5ladl =aadl Bias-corrected scaled LM
.p 0.0000 sl

.p 0.0000 4aglly <20.54219 HlaaY) dxlas) :Pesaran CD

haal Alaia ) il ppend Agiial) Lyl S Ugd Sl oda LAY il A
Al dpadll g Lol ) oded dppdiall A il iy Lileay 1385 0.05 (e
LS e il (& chal) G e 1as cadaliall o Bl aga e Gati Sl
AV allial 8 aad o S5 o) (Se alalidl saa] i JW) G

I Sy el i L) ) catin adaliall g o) Lual a3 Loy clia
s Panel @bl 4y ahlidl g it J<y Al bl se )y Tad)
Panel J) <luyy (8 (3l yie bl 4 Jalasl andnid dilaa) clladl
G0l e $ise i) L caniall cul€ 1Y Lo agaat ) cuhlia) sda Cangs
35 parl e Byuiia s o ANE A8 el G e bl Al LY
e ol Bpainall sl (e e Ll i 12gd Bjiee jue clyaaiall il
ady alatimn) ) deagl) o clidlal) Julas ol (e Jaas bae o)

o bl aadtiid ¢ il Al adaliall G (15 Lali)) asas g Liag
Jsl sy o3 Bai and Nj Llial sag . 5laeWl dpalall oda 32l 2 saa sl

A;xjaklam‘)\ J};)@Panel Gl sasg ‘).J; BIEEN
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i) Al pasil MBai and Ng les) @il bl co Ll Sl
p A J<al e Ol ul) BUS Jiatie pe ol

E-Views 12cilsie e slaieYh £alll dac) o 2(3) by Jsaal

Common factors: Cardinality of non-stationary factors

Test variant: MQC

Null hypothesis: Retain common factors

Maximum factors: 6 (Schwert)

Factors selected: 6 (Bai and Ng: Average of criteria)

MQ significance level: 5%

Stationary factors: 0

Test
Common trends statistic p-value
6 33.17754 0.99990

oo 0S10.99 =dW () LS jund P-value & Gilull Joaall il el
osial s G ey ey %5 AN e e Aygsies Cuad ol «0.05 s
cahall laaY) cla il e () @Al die i

le iy Panel g 55 (e by 8 ALl Jol sl 220 yaal aadiey L3 s :Bai and Nj Lkl ™
Oe Ao same 08 i sie JS G Al Jalsad) 23 5a0 @ bl G 5V oslad (i
s G Gl Gl Lpamay g Allaie Lalally AaSla) Jalsall G Agll s Aalally dailall ol sal)
)il GLEK) e a5 3 6 s daddadinl e e ) Al A ) Auadaiall g duie ) <l il
138 Ll e 5 igall o dadlall Jal gal) culS 1Y) ey e Uil (a3l aa Ly (sa s ol yuiiall
i 138 Ul e 5kl o Aalall ol sall i€ 1Y) Laiy o sioall 8 3 e <l yuid) G i
Rl el e IS5 0 L ol (91 il i 5 sl 5 e 5l e 2yl

Agahaiall
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(A8 ) (i (ipaal) Jgal laa) alle gl sag Jaslial) patally (gl Lad

E-View 12 clayise e slaieVl @bl dlac) e :(4) ) Joand)

Cross-Section Dependence Test

Series: LTA

Null hypothesis: No cross-section dependence
(correlation)

Sample: 2012Q1 2021Q4

Periods included: 40

Cross-sections included: 9

Total panel (unbalanced) observations: 353

Note: non-zero cross-section means detected in data

Test employs centered correlations computed from pairwise samples

Test Statistic d.f. Prob.
Breusch-Pagan LM 1228.420 36 0.0000
Pesaran scaled LM 140.5280 0.0000

Bias-corrected scaled LM 140.4127 0.0000
Pesaran CD 35.02895 0.0000

4aya] Cross section dependence test [lial Gakad aeyg ds L) dayyhall iy
AN (g die LAY 43S dysine il el cade o adaie LG a5
ik WS | Abadl poady Hlas¥) clilaa) cialy dua %01

P Aadlly dyya da)0 36 101228.420 liaY) Zilas) :Breusch Pagan LM
.0.0000

.p 0.0000 4aslly <140.5280 ,LiaY) 48las) :Pesaran scaled LM
«140.4127 ,Lia¥) dilas) @ 3Ll =aadll Bias-corrected scaled LM
.p 0.0000 daglls

.p 0.0000 4aslly <35.02895 LY dslas) :Pesaran CD
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gread LILaY) Ladl) ()€ cApiall Ll (mi)l L Sy JREE bl oda
iyl Jai Gl (0.05 siue o Ji a5 0.000 sls Prob clylaay)
Bai and Ng ,lial 1) caadi olld Aa g ¢ adaia Jaliy) 2 anaii ) ALl

‘gm\ dS.wl\ ‘A.c “):\:_ud\ 2\_’:)‘\)51».»\ w)q.d ‘Mmléj\ SR L;Cb:’ Lg.ﬂ\

E-Views 12al i e alaie YL &alll dlac) (10 1(5) ady Jgaad)

Common factors: Cardinality of non-stationary factors

Test variant: MQC

Null hypothesis: Retain common factors

Maximum factors: 6 (Schwert)

Factors selected: 6 (Bai and Ng: Average of criteria)

MQ significance level: 5%

Stationary factors: 0

Common trends Test statistic p-value

6 9.89190 0.99990

sie L e Jsa¥) Jlea) siplesd Jate G Gilad) Jpand) il (e Baadls
o S a5 <0.99 =P-value ded HLa¥) 1 Lagyd cauas OV (JsY) (3l

Aglaad) sl (k5 ¢ A (Alan) sl sty ) ilally Gl Lagh Lol

: b s Cross section dependence test ;L Ly
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E-Views12 clajaae Jto slaieWl Lald) slac) e :(6) ad) Jgaadl

Cross-Section Dependence Test

Series: LTL

Null hypothesis: No cross-section dependence (correlation)
Sample: 2012Q1 2021Q4

Periods included: 40

Cross-sections included: 9

Total panel observations: 360

Note: non-zero cross-section means detected in data
Cross-section means were removed during computation of
correlations

Test Statistic d.f. Prob.
Breusch-Pagan LM 605.4540 36 0.0000
Pesaran scaled LM 67.11080 0.0000

Bias-corrected scaled LM 66.99542 0.0000
Pesaran CD 16.99569 0.0000
afy SLEAY) cililaan) O Cum ¢ oadie Bl 3y Lad dpanll milis (pe Laadls
t b LS L dlladip

Aadlly (dya 4553 36 aw 605.4540 loay) 45las) :Breusch Pagan LM
.p 0.0000

.p 0.0000 daglls ¢67.11080 ,LiaY) 4ilas) :Pesaran scaled LM
(66.99542 sV dilias) 1 LDl =aadll Bias-corrected scaled LM
.p 0.0000 dagll;

.p 0.0000 deglls <16.99569 iV dilas) :Pesaran CD

axill o (ysS Liad HLaaY) 1agd Ahiual) Ay jill (md)y sad Lt daal) sl

&1 0.05 sise o ypaal 25 0.000 sbos DlHLEAY) o2a apeal Allaay)
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Jalay sl ) Bl @l aiie Bl 35as o Jati () Abal) L jdl) s
;A Ol e Baiand Ng Jlis) say dlall oda pe
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Common factors: Cardinality of non-stationary factors
Test variant: MQC

Null hypothesis: Retain common factors

Maximum factors: 6 (Schwert)

Factors selected: 6 (Bai and Ng: Average of criteria)

MQ significance level: 5%

Stationary factors: 0

Common trends T?St_ p-value
statistic
6 47.90321 0.99990

=oagill el dglesl il P-value ded G (7) &) dsaall e Laadls

b el I ) die e 43 iny 138 <0.05 (s5ine o ST a5 0.99
LY Lyl

asii AUl (Jo¥) AN M bl cpiial) anan O cogdil @il G Ly
i) 48,k LA ae (Cointegrating test &yidall Jalsil) jLad) gadaiy
AL B A cpital) of Jlie) e DOLS Augualinl) g iuall cilagpal)

A JC e (g4
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E-Views 12 cla i e slae¥l alll dlac) e 3(8) a2y Jgaad)

Dependent Variable: LTL

Method: Panel Dynamic Least Squares (DOLYS)

Sample (adjusted): 2012Q1 2021Q3

Periods included: 35

Cross-sections included: 9

Total panel (unbalanced) observations: 287

Panel method: Pooled estimation

Cointegrating equation deterministics: C LTA

Fixed leads and lags specification (lead=1, lag=3)

Coefficient covariance computed using default method

Long-run variance (Bartlett kernel, Newey-West fixed bandwidth)

used for
coefficient covariances
Variable Coefficie |Std. Error|t-Statistic| Prob.
nt
CAR -0.496414| 0.181833 |-2.730048 | 0.0068
R-squared 0.834947| Mean dependent var |10.08802
Adjusted R-squared |0.788318| S.D. dependent var |0.365250
S.E. of regression [0.168048 | Sum squared resid |6.297543
Long-run variance |0.049643

@l %83 cualy R-squared aasill Jelak dad G @l Jpaad) (e Laadl
Gl Ll LS (Jindl) il DA e bpeds 2 B 5l a8 e %83
By ool B 3 ey ol JS8 18 gL G A
saaly akat Jlad) Gy BUS Jane pdiy) LSS %5 AN (g5 die b€ Alas)
Cojladll z3saill Aslee maaiy ks 0.49 (s il aan alisdl ) s330
t ) JSal e g jadll

LTL; = —0.496414(CAR);, + ¢,
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Sl Jss en ) Jaadl e opmadi 8 (UL Uimdyy L0 300 108
G aleaall oaly) Blad) Gada o) Glalu da W) i) (S sl
Dbl ol dileca Jiay 4358 Jle Guly oty BliiaY) aii sad Juas 2L
el gl by 58 2l ) cilules ) st ST dle iy Ml cilaiaal
oy 00 Alle Gauty LloaY) axe aex ohl @llia ALl dgall 3 oS .Cajliaall
Opaaluall o I Leleaton Caati ylud ff UG o BY ¢ adanill )
Aaolall Gl

Ll Y D peadll g i) pan b Dl Gl BSE ) 5B aga 8
1) Tan Aadipe Jle ool BUS Gaty Lalia Y Gyysldl Al Gojlead) I8 e
oo Tamy G el o 3f) Lage dontll 038 (i el Jany Lo Vaag (%50 (e
daapall Jea¥) Jea) e %8 sas VI AL llallll acaysn ) ) Aal)
(Db &) Gganae B ela L) laally

Selell 2 ¥ 8 sl Cplaaall (o) Ll (il 4 A & Jll Lindyy 14
Glaghi lenay e gl dipadl B JE 0 e JSE leas
ia aiye oty Aadine L3S ¢ler dleiall Hhlaal 31y cilinljinly ¢lglaiin
ledali gt (3 50Kl ulilalia ) odn et ol c4y LaliiaWl Adlad) 3a) e
o sl culs cilid 006 8 W clealyl Baliys il g aall iy

Aag))

-

558)2021 Jas 2012 sle o Lo @3Soall Copmall GhlE ae il Lo laag
pan ol sas gyl ol P (el Capad) dpen Cgall G (Al
S (Apsadl Aa3Y) clsalall ae Aali digysudl Cijliadl gl ol @Y1 Lol
Jee gilse Ul 3.2011 ale (e leay duhyall 358 M Cajleadd) @lliy cabala]
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Al gal Jl oy LS eV aeey BliaY) e e Lad (95l Capad)

2 (Pha Agysad) Aall 8 Al il ) Sl dgalsd 31 oyl

.5 yadl)

& bl s Al Glhloaly Laay) 4 dadlbd) G sl gp oS

b 3 Aals cdaiipe ALy dajd 46K Cajloadl) sda ()l 3 cdanye callalis

AL 3l Wagein ) AdadUiall clei¥ s hEN) s

oLl ¢l s SN ) Juagill 5 Al bl 4 e e S iy alia

aaxe (o ganhll aygill Zisall dlg gsnd e @aaill (Jarque-Bera)

JsY!

s Y (Auto correlation test) Ll sEil; (Normal distribution

:Jarque-bera JLad) gl

60
Series: Residuals
50 Sample2012Q1 2021Q4
Observations 287
40
Mean 9.80e-16
Median -0.009445
30 Maximum 0.825440
Minimum -0.430833
20 Std. Dev. 0.148389
Skewness 0.648109
10 II Kurtosis 5.618161
[ —— ..— — Jarque-Bera  102.0637
-0.4 -0.2 0.0 0.2 0.4 0.6 0.8 Probability  0.000000@

E-Views 12 clajia e aldeVl alll dlac) e 3(1) ) Jeid)
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Jargue-Bera cua Zank 5sear dege e gl g G e a2l e

dad O Ll (K1 60.05 (e sraal a5 0.000 HLasdU dllaay) degll (<
) iaall el i) Jales Gad (e ca oz 3gadll sl KUPtosis ga il Jelas
(1 oo J8 2350l 315l SKewness ¢ 15 Jalas dad G LS o(1 43y Jsaall)
(bl g5l Lo ypem ol gl G il (Say Gipall JSI oy I

154 = =
. Alg4iga

@l ) lie) oS sl ¢ oadal) 380 Culia Bl ¢ Jully

s gailid Auto Correlation Test ¢UaddU adly SIA0 Jala ¥ Ala Wl

Al g
Sample (adjusted): 201301 202103
Included ocbservations: 287 after adjustments
Autocorrelation Partial Correlation A PAC Q-Stat Prob™®
[ [ 1 0244 0244 17.308 0.000
[ 1 2 0145 0091 23460 0.000
[ g1 3 0,016 -0.041 23536 0.000
N 1l 4 -0.010 -0.019 232564 0.000
1 1 5 0068 0085 24940 0.000
1 [ 1 6 0.089 0065 27.269 0.000
1 1yt ¥ 0073 0022 28833 0.000
1t 1yt 8 0049 00117 29535 0.000
[ 1L 9 0009 -0.009 29558 0.001
N 1l 10 -0.012 -0.017 29599 0.001
[ 1 11 -0.008 -0.007 29619 0.002
[ Il 1 12 0.039 0040 30072 0.003
[ gt 13 -0.004 -0.032 30078 0.005
N g1 14 -0.018 -0.029 30176 0.007
11 1l 15 -0.029 -0.015 30427 0010
g 1l 16 -0.037 -0.017 20837 0014

E-Views 12 cla i o alaie Wl @bl slac) (e 3(2) a8y JSil)

Aol sl ad Loy A& Spaa myla Aaall lead saals 5538 L aa gy 45 Laadls

ce a3 Lol gy Y A8 ey 138 A dg0a (e gl 3L apeal]

el 138 8 4o 52U Slas) s Nl sagall 50
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Jiai zasas alasiuly Loyl Sladl Auhall eda e leadl Y e Wils
oasAll aas e (Capital Adequacy Ratio) JWll (uly LS das lass
38 (LTA) o) pan 387 e e aipplesll Ll 535ake (LTL) 4 yadl
Laf ipple UL Jala

i3k, Cointegration Test «ljisall JolSill jlidl DA e ziselll paii @
G b Aapdall Lol Cajladl] DOLS ASueluall (gynall Cilagpall s
Oo el @l Sins 2012 e e dY1 all op L syl A3l GO0 (B
2021 ale

Oy S puaial Alas) AN 3 ¢(S<) GJ.....J.uLa sy Al Al clags
JW ) S Jasa JJLQ.‘SLQ\ A gu A Bdpadl (el aaa & JW
il ) Bagally Lhaia ojlie] (Say 5aY) 1305 (A8 pmal) g i) ana (it
le gt Al ey g yaal) Cijladl) 5al sa5msall JLadl (ul) LS (0 Lea dlludl
Gl Blelye el Claa e gl Culs auai Cijlaal) oda Jpuai 4 L
Y s Al Gbaall G Jll (S L a5l oda DA (53 5all Cipeaall
A sie adaitl) JW ) gomge SIS IS0 L8 Y bl Gaa el

haliall e Tagaill il g Al 4l Leillu

(ol Jla) uly oase o salin¥) Cojliad) aokiidl 4 Jaill (Ko oS
L;u\;u.uc‘aﬂ\ djl;.a u\} cdw\ U‘J uLJ)L.v wJ‘M c«)\ taaj\ ‘U}\AAL@_\L&
3ol S Leitdag Juediy callaliial) oda (e 326 A (e cdaaills dsudl

ool ot lali (e dagpe g mie 8 g o Loy cildiadll jlalall
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L Battinall Led adlaall Canll (p 52U g yaall Ciylaall 310 Sy — 1
G bl hlad) el e lel5as s el W Gy o
Usaadl glase Gn geally Aplianl) loladlinl 3 asill Aglas
L) e X dugile Aladl (agf aad o Jeally cdaglls
Al dilse L algig calaiYlg

DA e bl Shlad) 353 sn A yaad) Cijlead) 3))3) Jadh of Jlas) =2
0o b3aill lubis puay oo S5l hlaall GlisSal 3aall Cayjeil
g gall dniiyall JLall uly BUS A (3 dplad) laladl)

S s o K oLy dabse Auhyy Giliiad) Gfialll agh =3
Lalall Ellly L) cCapall e il Al i) ol
Coladl) Baie o &Y il L o 8 ally (e cdgllin
LR Jalsall o ST e o g il mie (A gl e gl
.Bank-Specific Factors i padl 55 Je

om gl W Gy @il 4 cplaail) A ppldid) Giald) s —4
Ll gy sl s cuwes ) Financial Fragility <l
Adverse 5 Agency Cost by aiipe Jlo () LS cauy
slas o Aadipal) JUl Gy il Ll 0L ol ) Selection
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