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Corporate governance and the
mechanisms of its application in family
businesses
(An Empirical Study)

ABSTRACT

Developed Corporate governance is one of the important topics for
all local and global companies in our time, as the financial crises
that the global economy has suffered and put the concept of
corporate governance among the priorities. Governance systems
and laws in the world focus on limiting the use of administrative
authority in non-interests of shareholders, and activate the
performance of boards of directors in those companies, as well as
strengthening internal control, following up on the implementation
of strategies, and defining the roles and powers of each of the
shareholders, the board of directors, the executive management, and
stakeholders. In addition to stressing the importance of
transparency and disclosure. The concept of corporate governance
Is a reform approach and a new working mechanism that will
consolidate the integrity of financial transactions by setting
determinants that serve the public interests and the private rights of
shareholders.
In this research, we studied what corporate governance is by
defining it and explaining its most important principles and types.
We also discussed the mechanisms of applying corporate
governance to family businesses by defining the corporate

governance of family businesses and stating their importance and
objectives. The family are the following mechanisms: family
governance, family charter, and family business governance.

Keywords: corporate governance, mechanisms, implementation,
family companies.
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