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The impact of foreign debt on economic
development in Arab countries

Abstract

The foreign debt problem in the Arab countries is considered one
of the most important problems faced by the economies of those
countries, due to its serious effects on the process of economic and
social development in them. Here, these countries collided with their
economic reality, which is suffering from a rise in consumption
rates, a decrease in the volume of domestic savings and export
returns, which in turn led to a decline in the volume of local
investments.

For the foregoing, external borrowing was one of the important
means in which these countries found their way, as they began to
rely on this source to cover the shortcomings in the available
financial resources and capabilities. However, the actual practice of
this economic policy in an unsystematic manner led, in terms of the
result, to a steady increase in the volume of indebtedness. The
foreign affairs of Arab countries reached very high levels, which
had the greatest impact in limiting the achievement of the desired
economic development goals for those countries.

Keywords: External public debt, consumption rates, economic
development, domestic savings, economic growth.
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